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The following information is filed pursuant to Rule 3 of Regulation EBRD in respect of the issue
of the Indian Rupee (“INR”) 1,000,000,000 7.00% Notes due July 30, 2012 (the “Notes”) of the
European Bank for Reconstruction and Development (the “Bank™) pursuant to the Bank’s EUR
20,000,000,000 Global Medium Term Note Programme. As authorized by Rule 4 of Regulation
EBRD, certain information is to be provided in the form of a Base Prospectus dated August 10,
2006 and a Registration Document dated August 10, 2006, as supplemented by a Securities Note
dated July 26, 2007 (which includes a Pricing Supplement dated July 26, 2007) and a Summary
Note dated July 26, 2007 (together, the “Prospectus”).

-Item 1. Description of Obligations

]

"The Notes, the terms of which are described in the Prospectus, will be direct, unsecured
obligations of the Bank. All payments in respect of the Notes will be made in United States
dollars (U.S.$). Citibank, N.A. will act as Agent and Registrar of the Bank with respect to the
Notes.

Item 2. Distribution of Obligations

The Bank entered into a Purchaser’s Confirmation dated July 26, 2007 with The Toronto-
Dominion Bank (“TD") pursuant to a Programme Agreement dated August 10, 2006 with
Dealers referred to therein. Under the terms of the Purchaser’s Confirmation and Programme
Agreement (together, the “Agreements”), TD has agreed to purchase the Notes. The obligations
of TD are subject to certain conditions as set forth in the Agreements.

Item 3. Distribution Spread

! _ Selling Discounts and Net Proceeds to the Bank

Price to the Public Commissions
PerUnit  101.013% 1.875% 99.138%
Total INR 1,010,130,000 INR 18,750,000 INR 991,380,000

Item 4. Discounts and Commissions to Sub-Underwriters and Other Dealers
None.

Item 5. Other Expenses of Distribution

TD has agreed to pay the fees and expenses of the Bank’s legal advisers, filing fees and certain



other expenses in connection with the issue, authentication and delivery of the Notes and the
Pricing Supplement, as set forth in the Purchaser’s Confirmation.

Item 6. Application of Proceeds

The net proceeds to the Bank from the sale of the Notes (which is expected to be
INR 991,380,000 but payable in U.S. dollars in the amount of U.8.$ 24,496,664.20) will be
included in the ordinary capital resources of the Bank and used in its ordinary operations.

" Item 7. Exhibits

(a)  Copy of an opinion of counsel as to the legality of the Notes dated August 10, 2006.

c ) (@) The Programme Agreement dated August 10, 2006.

(i)  The Purchaser’s Confirmation dated July 26, 2007.
(iii) The Agency Agreement dated August 10, 2006.

. (c) (i) The Base Prospectus dated August 10, 2006.

(i)  The Registration Document dated August 10, 2006.
(ii1))  The Securities Note dated July 26, 2007.

(iv)  The Summary Note dated July 26, 2007.

(v)  The Pricing Supplement dated July 26, 2007.
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CONFORMED COPY

Dated 10 August 2006

European Bank for Reconstruction and Development

as Issuer

and

Merriil Lynch International
Goldman Sachs international
J.P. Morgan Securities Ltd.
Morgan Stanley & Co. International Limited

as Dealers

Programme Agreement

in respect of a
GLOBAL MEDIUM TERM NOTE PROGRAMME
{Amended and Restated)

Linklaters

Ref: CUXW/GILM/APG



PROGRAMME AGREEMENT

in respect of a

GLOBAL MEDIUM TERM NOTE PROGRAMME

THIS AGREEMENT is made on 10 August 2006 BETWEEN.:

m

2

(3)

@
®)

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT of One Exchange
Square, London EC2A 2N (the “Issuer”);

GOLDMAN SACHS INTERNATIONAL of Peterborough Court, 133 Fleet Street, London
EC4A 2BB ("GSF);

MERRILL LYNCH INTERNATIONAL of Memill Lynch Financial Centre, 2 King Edward
Streat, London EC1A 1HQ ("Merill Lynch™);

J.P. MORGAN SECURITIES LTD. of 125 London Wall, London EC2Y 5AJ (“JPMSL”); and

MORGAN STANLEY & CO. INTERNATIONAL LIMITED of 25 Cabot Square, Canary
Wharl, London E14 4QA (*MS).

WHEREAS:

(A)

(B)

(©

©

GSI, Menill Lynch, JPMSL, MS! and the Issuer entered into an amended and restated
Programms Agreement dated 30 August 2002 (the "Original Programme Agreement”) in
respect of the euro 20,000,000,000 Global Medium Term Note Programme ({the
“Programme”) of the Issuer.

The Original Programme Agreement has been subsequently amended prior to the date
hereof, pursuant to an agreement (the °“Amended and Restated Programme
Agreement”) dated 10 August 2005 between the issuer and the Dealers named in the
Amended and Restated Programrne Agreement (the Qriginal Programme Agreement, as
so amended and restated prior to the date hereof, being referred to herein as the
“Principal Programme Agreement”}).

The parties hereto have agreed to make certain modifications to the Principal Programme
Agreement.

This Agreement further amends and restates the Principal Programme Agreement. Any
Notes issued under the Programme on or after the date hereof shall be issued pursuant to
the Principal Programme Agreement as amended and restated by this Agreement.

This does not affect any Notes issued under the Programme prior to the date of this
Agreement, nor the respective rights, duties or obligations of any party pursuami to the
Original Programme Agreement or the subsequent amendment or restatement thereof
effected by the Amended and Restated Programme Agreement.

ADB473284/5.2/11 Aug 2006
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IT IS HEREBY AGREED as follows:

Definitions and Interpretation

For the purposes of this Agreement, except where the context requires otherwise:

“Agency Agreement” means the amended and restated agency agreement of even date
herewith (as amended and/or supplemented from time fo time) between the Issuer, the
Agent, the Registrar and the other paying agents referred to therein under which the Agent
is appointed as issuing agent, principal paying agent and agent bank and the Registrar is
appointed as registrar, and any other agreement (other than any calculation agency or
other similar agreement) for the time being in force appointing further or other agents,
registrars or paying agents in relation to all or any Series of the Notes;

“Agent’ means Citibank, N.A. as Agent under the Agency Agreement and any successor
agent appointed by the Issuer in accordance with the Agency Agreement;

*Agreement Date” means in respect of any issue of Notes under the Programme, the date
of agreement between the Issuer and the relevant Purchaser or Purchasers for the issue
and purchase of such Notes pursuant (in the case of a Dealer or Dealers) to Clause 2;

“Bank Agreement” means the Agreement Establishing the European Bank for
Reconstruction and Development dated 29 May 1980, as such agreement may be
amended or supplemented from time to time;

“Base Prospectus” means the brospectus dated the date of this Agreement relating to the
Notes, which comprises a base prospectus for the purposes of Article 5.4 of the
Prospectus Directive {as revised, supplemented, amended or updated),

"Bearer Note" means a Note issued in bearer form;

“CGN” means a Temporary Global Note in the form set out in Part | of Schedule 3 of the
Agency Agreement or a Permanent Global Note in the form set out in Part Il of Schedute 3
of the Agency Agreement, in either case where the applicable Pricing Supplement specifies
that the Notes are in CGN form;

“Clearstream, Luxembourg” means Clearstream Banking, société anonyme;

“Conditions” means, in respect of any Note of any Series, the terms and conditions
endorsed on, or incorporated by reference in, the Note or Notes constituting such Series
(and referance to a numbered Condition shall-be construed accordingly), such terms and
conditions being in the form or substantially in the form set out in Schedule 1 of the Agency
Agreement or in such other form, having regard to the terms of issue of the relevant
Series, as may be agreed between the Issuer, the Agent and the relevant Purchaser or
Purchasers;

“Coupon” means an interest coupon attached to a Definitive Bearer Note (other than a
Zero Coupon Note), such coupon being:

0] i appertaining to a Fixed Rate Note, substantially in the form set out in Part IV A of
Schedule 3 to the Agency Agreement or in such other form, having regard to the

ADB473294/5.2/11 Aug 2006



terms of issue of the relevant Series of Notes as may be agreed between the
Issuer, the Agent and the relevant Purchaser or Purchasers; or

(i) it appertaining to a Floating Rate Note, substantiafly in the form set out in Part iV B
of Schedule 3 to the Agency Agreement or in such other form, having regard to the
terms of issue of the relevant Series of Notes as may be agreed between the
Issuer, the Agent and the relevant Purchaser or Purchasers; or

(i) if appertaining to a Definitive Bearer Note being neither a Fixed Rate Note nor a
Floating Rate Note in such form as may be agreed between the Issuer, the Agent
and the relevant Purchaser or Purchasers, and includes, where applicable, the
Talons appertaining thereto and any replacement for Coupons issued pursuant o
the Conditions;

“Dealer” means each of GSI, Merill Lynch, JPMSL and MS! and any other entity which the
issuer may appoint as a Dealer hereunder pursuant to & Dealer Accession Letter. The
appointment of a Dealer may be terminated pursuant to Clause 10, provided notice of such
termination of appointment has been given to the Agent by the Issuer; references to a
relevant Dealer or Dealers means, in relation to any Note, the Dealer or Dealers with
whom the Issuer has agreed the issue and purchase of such Note;

“Dealer Accession Letter” means in respect of the appointment as & Dealer under the
Programmé. the Dealer Accession Letter and confirmation letter substantiafly in the
respective forms set out in Parts | and If of Appendix D hereto, and shall mean in respect
of the appointment of a Dealer for one or more particular issues of Notes under the
Programme, the Dealer Accession Lefter and confirmation letter subsiantially in the
respective forms set outin Parts Ill and 1V of Appendix D hereto, and in either case, nolice
of whose appointment is given to the Agent and, in the case of the appointment of a Dealer
under the Programme pursuant to the respective forms set out in Parts | and 11 of Appendix
D hereto, to all of the Dealers by the Issuer provided that a taiiure to give such notice shall
not invalidate the relevant Dealer's appointment;

“Deed of Covenant” means the amended and restated deed pol, in the form set out in
Appendix C hereto, dated 10 August 2006 (as amended and/or supplemented from time to
time) executed as a deed under seal by the Issuer in favour ot certain accountholders with
The Depository Trust Company, Euroclear and Clearstream, Luxembourg;

“Definitive Bearer Note™ means a definitive Bearer Note issued or, as the case may
require, to be issued by the Issuer pursuant to this Agreement or-such other agreement
between the Issuer and the relevant Purchaser or Purchasers in exchange or part
exchange for a Temporary Global Note or, as the case may be, a Permanent Giobal Note
or part thereof, such definitive Bearer Note being substantially in the form set out in Part Il
of Schedule 3 to the Agency Agreement or otherwise in such form as may be agreed
between the Issuer, the Agent and the relevant Purchaser or Purchasers and having
(except in the case of a Zero Coupon Note) Coupons attached thereto on issue;

“Definitive Note” means, as the context requires, a Déﬁnitive Bearer Note or a Definitive
Registered Note; - :
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“Definitive Registered Note” means a definitive Registered Note issued or, as the case
may require, to be issued by the Issuer pursuant to this Agreement or such other
agreement between the Issuer and the relevant Purchaser or Purchasers in exchange or
part exchange for a Registered Giobal Note, such definitive Registered Note being
substantiaily in the form set out in Part Il of Schedule 2 to the Agency Agreement or
otherwise in such form as may be agreed between the issuer, the Agent and the relevant
Purchaser or Purchasers;

“Dual Currency Note® means a Note in respect of which payments of principal and/or
interest are made in such different currencies, and rates of exchange will be calculated
upon such basis, as the Issuer and the relevant Purchaser or Purchasers may agree, as
mdlcated in the applicable Pricing Supplement

"EEA Regulated Market” means a market as defined by Article 1(13) of the Investment
Services Directive 83/22/EEC;

“Euro” “euro” or “€” means euro as set out in Condition 8;
“Euroclear” means Euroclear Bank S.A/N.V,;

“Event of Default” means any of the events provided in the Conditions to be Events of
Default (being events upon the happening of which the hoider of a Note may declare such
Note to be due and repayable subject to and upan the terms of the Cenditions);

“Exchange Rate” means the spot rate for the sale of euro against the purchase of any
other relevant currency in the London foreign exchange market as quoted by any leading
bank selected by the Agent on the Agreement Date;

“Fixed Rate Note” means a Note on which interest is calculated at a fixed rate, payable on
a fixed date or dates agreed between the Issuer and the relevant Purchaser or Purchasers

and on redemption, as indicated in the applicable Pricing Supplement;

“Floating Rate Note” means a Note on which interest is caiculated at-a floating rate,
payable on an Interest Payment Date or Interest Payment Dates, as agreed between the
lssuer and the relevant Purchaser or Purchasers and on redemption, as indicated in the
applmble Pncmg Supplement;

"FSMA’ means the Financial Services and Markets Act 2000;

“Global Note” means, as the context requires, a Registered Global Note, a Temporary
Global Note or a Permanent Global Note;

“4ndexed Note” means a Note in respect of which an amount of principal and/or interest
payable is calculated by reference to an Index (the “index’) and/or a formula (the
“Formuta™), as the Issuer and the relevant Purchaser or Purchasers may agree, as set out
in the applicable Pricing Supplement,

“Interest Commencement Date” means, in the case of interest-bearing Notes, the date
specified in the Pricing Supplement from which such Notes bear interest, which may or
may not be the Issue Date;
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“Interest Payment Date” means, in relation to any Floating Rate Note, the date which falls
the number of months or other period(s) specified as the “Interest Petiod” in the
applicable Pricing Supplement after the preceding Interest Payment Date or, in the case of
the first Interest Period, the Issue Date or the Interest Commencement Date, as the case
may be;

4ssue Date” means, in respect of any Note, the date of the issue and purchase of such
Note pursuant to Clause 2 below or in accordance with any other agreement between the
Issuer and the relevant Purchaser or Purchasers, and in the case of any Definitive Notes it
means the same date as the date of issue of the Global Note which initially represented
such Definitive Notes;

“Lead Manager” means in relation to any issue of Notes offered on a syndicated basis the
person defined as the Lead Manager in the applicable Syndication Agreement,

“Listing Rules” means:

® in the case of Notes which are, or are to be listed on the London Stock Exchange,
the prospectus rules made by the Londen Stock Exchange and/or the UK Listing
Authority under Part Vi of the FSMA; and

(ii) in the case of Notes which are, or are to be, listed on a Stock Exchange other than
the London Stock Exchange, the listing rules and regutations for the time being in
force for such Stock Exchange;

9.ondon Stock Exchange” means the London Stock Exchange pic or any body to which
its functions have been transferred,

“Ma}ket Abuse Directive” means Directive 2003/6/EC;
“Maturity Date” means the date on which a Note is expressed to be redeemable;

“NGN" means a Temporary Global Note in the form set out in Part { of Schedule 3 of the
Agency Agreement or a Permanent Globa! Note in the form set out in Part Il of Schedule 3
ot the Agency Agreement which, in either case, is intended to be gligible collateral for
Eurosystem monetary policy and intra-day credit operations, and where the applicable
Pricing Supplement specifies that the Notes are in NGN form;

“Note” means a Beater Note or a Registered Note denominated in such currency or
combination of currencies as may be agreed between the Issuer and the relevant
Purchaser or Purchasers which:

(i) shall comply with such minimum or maximum maturity restrictions as may be
required from time to time by the relevant monetary authority or any laws or
reguiations applicable to the relevant currency;

(i) has a minimum denomination as may be required from time to time by the relevant
monetary authority or any laws or regulations applicable to the relevant currency,
and ’

is issued or to be issued by the Issuer pursuant to this Agreement or pursuant 1o any other
agreement between the Issuer and the relevant Purchaser or Purchasers which shall be
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represented by, and comprised in, a Global Note denominated in the relevant curency or
combination of currencies which may (in accordance with the terms of such Global Note)
be exchanged for Definitive Notes denominated in the relevant currency, provided that the
expression “Note” or ‘Notes” shall, unless the context otherwise requires, include any
Global Note representing Notes issued under the Programme;

=Official List" means the official list of the UK Listing Authority;

“Partly Paid Note” means a Note in respect of which the issue price is paid in two or more
instalments;

“permanent Global Note” means a permanent global bearer note substantially in the form
set out in Part Il of Schedule 3 to the Agency Agreement or in such other form as may be
agreed between the Issuer, the Agent and the relevant Purchaser or Purchasers issued of
to be issued by the Issuer pursuant to this Agreement or pursuant to any other agreement
between the Issuer, and the relevant Purchaser or Purchasers in exchange for the whole
or part of a Temporary Global Note issued in respect of Bearer Notes of the same Series;

“Pricing Supplement® means the document substantiaily in the form of Annex C to the
Procedures Memorandum (or in such other form as may be agreed between the issuer
and the relevant Purchaser or Purchasars) which will be completed by the lssuer and the
relevant Purchaser or Purchasers at the time of the agreement to issue and purchase
Notes pursuant to Clause 2 or any other such agreement between the Issuer and the
relevant Purchaser or Purchasers and includes any Pricing Supplement completed in
relation o any Notes of the same series;

“Procedures Memorandum” means the Operating & Administrative Procedures
Memorandum set out in Appendix A to the Agency Agreement as may be amended or
varied from time to time by agreement between the parties hereto with the approval in
writing of the Agent;

"Programine” means the Global Medium Term Note Programme established by or
otherwise contemplated in this Agreement;

*Prospectus’ means the Base Prospectus relating to the Notes prepared or to be
prepared In connection with the Programme (as revised, supplemented, amended or
updated) and, In selation to each Series of Notes, the Pricing Supplement relating to such
Series and such other documents as are from time to time incorporated therein by
reference and, in relation to any Series of Notes offered and issued pursuant to the
Registration Document, includes the Registration Document (as revised, supplemented,
amended or updated) and the relevant Securities Note and, if appropriate, the relevant
Summary Note, except that for the purposes .of Clause 3.2.1 only, references 1o
“Prospectus” in Clause 4.1 shalil mean the Prospectus as at the Agreement Date but not
including any subsequent revision, supplement, amendment or update other than any
supplement thereto onty to record the particular issue details of the relevant Series of
Notes;

“Prospectus Directive’ means Directive 2003/71/EC. All references to Prospectus
Directive shall include Commission Regulation (EC) No. 808/2004;
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“Purchaser” means any Dealer or Third Party who agrees to purchase Notes as
contemplated by Clause 2 or any other agreement between the Issuer and the relevant
Purchaser or Purchasers and references to the relevant Purchaser or Purchasers means,
in relation to any Note, the Purchaser or Purchasers with whom the Issuer has agreed the
issue and purchase of such Note;

“Receipt” means a receipt attached on issue to a Definitive Bearer Note redeemable in
instalments far the payment of the instalments of principal such receipt being substantially
in the form set out in Part V of Schedule 3 to the Agency Agreement or in such other form
as may be agreed between the Issuer, the Agent and the relevant Purchaser or Purchasers
and includes replacements for Receipts issued pursuant to the Conditions;

“Registered Global Note” means a registered Global Note substantially in the form set out
in Part | of Schedule 2 to the Agency Agreement or in such other form as may be agreed
between the Issuer, the Agent and the relevant Purchaser or Purchasers issued or to be
issued by the Issuer pursuant to this Agreement or pursuant to any other agreement
between the Issuer and the relevant Purchaser or Purchasers;

“Registered Note” means 2 Note Issued in registered form;

“Registration Document” means the document of that name dated the date of this
Agreement relating to the Notes, which comprises & registration document for the
purposes of Article 5.3 of the Praspectus Directive (as revised, supplemented, amended or
updated) and which, together with the relevant Securities Notes and Summary Note {if
any) for a particutar Series of Notes, shall comprise the prospectus for such Series,
prepared for the purposes of Article 5.1 of the Prospectus Directive;

sgacuritles Notes™ means, in relation to a Series of Notes to be issued and offered
pursuant to the HRegistration Document, the relevant securities note specifying the issue
details of such Series and prepared for the purposes of Article 5.3 of the Prospectus
Directive and which, together with the Registration Document and relevant Summary Note
(if any) shall comprise the prospectus for such Series, prepared for the purposes of Article
5.1 of the Prospectus Directive;

*Series” means each original issue of Notes together with any further issues expressed to
form a single series with the original issue and which are denominated in the same
currency and which have the same Maturity Date, Interest Basis as set out in the
applicable Pricing Supplement and Interest Payment Dates (if any) and the terms of which
are (save for the Issue Date (or interest Commencement Date, as the case may be} and
the issue price) otherwise identical (including whether or not the Notes are tisted) and shall
be deemed to include the Global Notes and Definitive Notes of such Series; and the
expressions “Notes of the relevant Series” and “holders of Notes of the relevant
Serles” and related expressions shall be construed accordingly;

“Stock Exchange” means the London Stock Exchange plc or any other or further stock
exchange(s) or market(s) on which any Notes may from time to time be listed or admitted
to trading and references in this Agreement to the “relevant Stock Exchange” shall, in
relation to any Notes, be references to the Stock Exchange on which such Notes are trom
time to time, or will be, listed or admitted to trading;
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“Summary Note” means, in relation to a Series of Notes which have a mintmum
denomination of less than euro 50,000 (or its equivalent in the currency of denomination of
the Notes) and which are to be issued and offered pursuant to the Registration Document,
the relevant summary note prepared for the purposes of Articles 52 and 5.3 of the
Prospectus Directive and which together with the Registration Document and relevant
Securities Note shall comprise the prospectus for such Series, prepared for the purposes
of Article 5.1 of the Prospectus Directive;

“Syndication Agreement” means an agreement (by whatever name called) in or
substantially in the form set out in Appendix F hereto;,

“Talons” means the talons, if any, appertaining to, and exchangeable in accordance with
the provisions therein contained for further Coupons appertaining to, a Definitive Bearer
Note (cther than a Zero Coupon Note), such talons being in the form or substantially in the
form set out in Part VI of Schedule 3 to the Agency Agreement or in such other form as
may be agreed between the Issuer, the Agent and the relevant Purchaser or Purchasers
and includes any replacements for Talons issued pursuant to the Conditions;

“Temporary Global Note” means a temporary global bearer note substantially in the form
set out in Part | of Scheduls 3 to the Agency Agreement or in such other form as may be
agreed between the Issuer, the Agent and the relevant Purchaser or Purchasers initially
comprising Bearer Notes issued or to be issued by the Issuer pursuant to this Agreement;

“Tenor means, in respect of any Note, the period from and including its Issue Date to, but
excluding, #s Maturity Date;

“The Depostiory Trust Company” means The Depository Trust Company, New York;
“Third Party” means any person other than a Dealer who agrees to purchase Notes;

*Tranche” means all Notes of the same Series with the same issue Date and Interest
Commencement Date;

“UK Listing Authority” means the Financial Services Authority in its capacity as the
competent authority under the FSMA,;

“Unitsted Notes” means Notes which are not intended to be listed on any Stock Exchange
as described in the Prospectus;

“yen” and ‘¥ mean Japanese yen; and

“Zero Coupon Note® means a Note on which no interest is payable (other than interest
payable after the Maturity Date for such Note).

In this Agreement, clause headings are inserted for convenience and ease of reference
only and shall not affect the interpretation of this Agreement. All references in this
Agreement to the provisions of any statute shall be deemed to be references to that statute
as from time to time modified, extended, amended or re-enacted.

All references in this Agreement to an agreement, instrument or other document (including,
without limitation, this Agreement the Agency Agreement, the Deed of Covenant, the
Notes and any Conditions appertaining thereto) shall be construed as & reference to that
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1.6

1.7

1.8

agreement, instrument or document as the same may be amended, modified, varled or
supplemented or novated from time to time.

All references in this Agreement to any provision of statute shall be deemed also to refer to
any statutory modification or re-enactment thereof or any statutory instrument, order or
regulation made thereunder or under such re-enactment.

All references in this Agreement to a Directive include any applicable implementing
measure of each Member State of the European Economic Area which has implemented
such Directive.

Any reference herein to The Depository Trust Company and/or Euroclear and/or
Clearstream, Luxembourg shall, whenever the context so permits, be deemed to include a
reference to any additional or altemative clearing system approved by the Issuer and the
Agent. In the case of NGNs, such additional or attemative clearing system must also be
authorised to hold such Notes as eligible collateral for Eurosysiem maonetary policy and
intra-day credit operations.

Stock Exchanges: Reterences in this Agreement to Notes being or to be "iisted on the
London Stock Exchange” shall be to Notes that are or are to be admitted to the Official
List and admitted to trading on the London Stock Exchange's EEA Regulated Market, and
the terms “to list' and “listing” on the London Stock Exchange shall be interpreted
accordingly, and in relation to any other European Economic Area Stock Exchange where
the relevant European Economic Area Member State has implemented the Prospectus
Directive, “tisting” and “listed” shall be construed in a similar manner.

Directives: Al references in this Agreement to a Directive include any relevant
implementing measure of each Member State of the European Economic Area which has
implemented such Directive and all references to the “Prospectus Directive” shall include
Commission Regulation (EC) No.809/2004.

Agreements to Issue and Purchase Notes

Subject to the terms and conditions of this Agreement, the Issuer may from time to time
agres with any Purchaser to issue, and each Purchaser may agree to purchase, Notes.
The Notes shall be represented by (7) in the case of Registered Notes, a Registered Glcbal
Note or Registered Global Notes or (ii) in the case of Bearer Notes, a Temporary Global
Note or Temporary Globa! Notes. On each occasion upon which the Issuer and any
Purchaser shall agree on the terms of the issue and purchase of one or more Notes by
such Purchaser, including any of the matters relating to the Notes set out in the
Prospectus, the Issuer shall, in each case, subject to the net subscription moneys being
paid by such Purchaser as described below, cause such Notes, in the case of a Registered
Note, to be issued, delivered to and registered in the name of a nominee of The Depository
Trust Cornpany and, in the case of a Temporary Global Note, to be issued and delivered, if
the Notes are CGNs, to 2 common depositary or, if the Notes are NGNs, to a common
safekeeper, in each case for Euroclear and Clearstream, Luxembourg so that the
securities account of such Purchaser with The Depository Trust Company, Euroclear or
Clearstream, Luxembourg (as specified by such Purchaser) is credited with such Notes on
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the agreed Issue Date. Such Purchaser shall, subject to such Notes being so credited,
cause the net subscription moneys for such Notes to be paid in the relevant currency by
transfer of funds to the relevant cash account(s) of the Agent with The Depository Trust
Company andfor Euroclear and/or Clearstream, Luxembourg so that such payment is
credited to such account(s) for value on such issue Date. The procedures which the
parties intend to apply for the purposes of this Clause are set out in the Procedures
Memorandum. Unless otherwise agreed between the Issuer and the relevant Dealers,
where more than one Dealer has agreed with the Issuer to purchase a particular issue of
Notes pursuant to this Clause, the obiigations of such Dealers to so purchase the Notes
shall be joint and several,

Where the Issuer agrees with two or more Purchasers to issue, and such Purchasers
agree to purchase, Notes on a syndicated basis, it shall enter into a Syndication
Agreement with such Purchasers. For the avoidance of doubt, the Agreement Date in
respect of such an issue shall be the date upon which such Syndication Agreement is
entered into.

The procedures which the parties intend should apply for the purposes of non-syndicated
issues are set out in Part 1 of Annexe A of the Procedures Memorandum, as varied from
time to time by agreement between the Issuer, the relevant Purchaser or Purchasers and
the Agent. The procedures which the parties intend should apply for the purposes of
synd:cated issues are set out in Part 2 of Annexe A of the Procedures Memorandum as
varied from time to time by agreement between the Issuer, the relevant Lead Manager and
the Agent.

Each issue of Notes denominated in a currency in respect of which particular laws,
guidelines, regulations, restrictions or reporting requirements apply will only be issued in
circumstances which comply with such laws, guidelines, regulations, restrictions or
reporting requirements from time to time.

Conditions of Issue; Updating
First issue

Before the Issuer reaches its first agreement with any Dealer for the issue and purchase of
Notes, each Dealer shall have received, and found satisfactory, all of the documents and
confirmations with respect to the Issuer described in the Initial Documentation List set out
in Appendix A hereto. ‘

Each l&sue

The obligations of a Dealer under any agreement for the issue and purchase of Notes
made pursuant to Clause 2 are conditional upon:

321 the representations and warranties given by the Issuer in Clause 4 (save as
expressly disclosed in writing by the Issuer to, and acknowledged in writing by,
such Dealer prior to such agreement being entered into) being true and correct on
the proposed Issue Date by reference to the facts then existing and whenever a
Dealer agrees to purchase Notes such agreement shall be on the basis of, and in
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reliance on, a representation which the issuer shall be deemed to make when such
agreement is reached to the effect that, the representations and warranties are 50
true and correct;

any transiation of a Summary Note or the summary contained in the Base
Prospectus as required by Articles 5 and 18 of the Prospectus Directive (in each
case if appropriate to the relevant Series of Notes) being, if prepared by the Issuer,
accurate in all material respects and being not misleading, Iinaccurate of
inconsistent when read together with the other parts of the Prospectus;

there being no outstanding breach which has not been waived by the relevant
Dealer or Dealers on the proposed Ilssue Date of any of the obligations of the
Issuer under this Agreement and no outstanding breach, which (in the case of the
Agency Agreement) has not been waived, of any of the obiigations of the Issuer
unider the Notes, the Deed of Covenant or the Agency Agreement;

subject to Clause 11, the aggregate nominal amount of the Notes to be issued,
when added to the aggregate nominal amount of ail Notes outstanding (as defined
in the Agency Agreement) on the proposed Issue Date (excluding for this pumpose
Notes due to be redeemed on such Issue Date}) not exceeding euro
20,000,000,000 or its equivalent in other currencies as determined pursuant to sub-
clause 3.5;

(except in the case of Unlisted Notes) those Notes having been accepted for listing
on the relevant Stock Exchange or the relevant Dealer or Dealers being satisfied
that the Notes will be so accepted within a short period of time foliowing the Issue
Date; :

no meeting of the holders of Notes (or émy of them), which is material in the context
of the proposed issue of Notes, having been duly convened but not yet held or, if
held but adjoumed, the adjourned meeting having not been held;

there having been, since the Agreement Date no such change in nationa! or
international financial, political or economic conditions or currency exchange rates
or exchange controls as would in the view of the refevant Dealer or the Issuer, as
the case may be, be likely to prejudice materially the sale by such Dealer of the
Notes proposed to be issued;

the Issuer, the relevant Dealer or Dealers and the Agent having agreed the relevant

forms of the Global Note, the Definitive Notes, Coupons and Talons (if any) and the

Conditions;

in respect of the currency in which the Notes are to be denominated:

(i) such currency being accepted for settlement by any relevant clearing
system;

(i) the Issuer, the relevant Dealer or Dealers and the Agent having agreed the
relevant settlement procedures; '
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(i) the relevant Dealer or Dealers having received evidence satisfactory to it or
them that the issue of Notes denominated in such currency is not contrary
to any applicable iaw, statute or regulation and that all necessary consents,
licences and approvals have been obtained for such issue; and

32.10 in the case of Floating Rate Notes, Dual Currency Notes or indexed Notes, any
caleulations or determinations which are required to be made prior to the proposed
Issue Date having been duly made in accordance with the Conditions.

Waiver

Any Dealer, on behalf of itseff only, may waive any of the conditions precedent contained in
sub-clause 3.2 above (save for the condition precedent contained in sub-clause 3.2.4
above and sub-clause 3.4 below) in writing in so far as they relate to an issue of Notes of a
Series to that Dealer and shall notify the other Dealers in writing as soon as practicable
thereafter.

Updating of Legal Opinion

Before the first issue of Notes after the annual update of the Programme in each year and
on other such occasions as a Dealer and the Issuer so agree, the Issuer will procure the
production of a further lega! opinion with such form and content as the relevant Dealer may
reasonably require and deliver such legal opinion to the relevant Dealer. if, at or prior to the
fime of any agreement to issue and purchase Notes under Clause 2, it is agreed that an
opinion will be so delivered, the receipt of such opinion in a form satisfactory to the
Dealer(s) shall be a further condition precedent to the issue of those Notes.

Determination of amounts outstanding

For the purposes of subclause 3.2.4:

351 the euro equivalent of Notes denominated in a currency other than euro shall be
determined, at the discretion of the Issuer, as of the Agreement Date for such
Notes or on the preceding day on which commercial banks and foreign exchange
markets are open in London, in each case on the basis of the spot rate for the sale
of euro against the purchase of the relevani currency in the London foreign
exchange market quoted by any ‘leading bank selected by the Issuer on the
relevant day;

as2 the amount {or, where applicable, the euro equivalent) of Dual Currency Notes and
Indexed Notes shall be calculated by reference to the original nominal amount of
such Notes and, in the case of Notes not denominated in euro, in the manner
specified above; '

353 the amount (or, where applicable, the euro equivalent) of Zero Coupon Notes and
other Notes issued at a discount or premium shall be caiculated by reference to the
net proceeds received by the Issuer for the relevant issue and, in the case of Notes
not denominated in euro, in the manner specified above; and

364 the amount (or, where applicable, the euro equivalent) of Partly Paid Notes shall be
calculated by reference to the nominal amount regardiess of the amount paid up on
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42
4.3

4.4

45

4.6

47

such Notes and, in the case of Notes not denominated in euro, in the manner
specified above.

Representations and Warranties
The Issuer hereby represents and warrants to and for the benefit of each Dealer that:

the information contained in the Prospectus (including any documents incorporated by
reference therein) is true and accurate in all material respects and is not misleading and
that there are no other facts the omission of which would make any statement or
information in the Prospectus misleading in any material respect and that all reasanable
enquiries have been made to ascertain such facts; '

the Notes {when issued) and this Agreement, the Agency Agreement and the Deed of
Covenant constitute valid and legally binding obligations of the Issuer;

the Issuer is duly established and existing under the Bank Agreement which has been duly
signed and ratified by all of the members of the Issuer;

the execution and delivery of this Agreement, the Deed of Covenant and the Agency
Agreement, and the issue of the Notes and the performance of the terms of the Notes, the
Coupons, the Talons (if any), this Agreement, the Deed of Covenant and the Agency
Agreement will not conflict with or resuft in any breach of the terms or provisions of, or
constitute a default under the Bank Agreement or any indenture, trust deed, mortgage or
other agreement to which the tssuer is a party or by which it is bound;

all authorisations, consents and approvals that may be required by the Issuer for the
execution and delivery of this Agreement, the Deed of Covenant and the Agency
Agreement, and the issue of the Notes or any other matters contemplated by the Notes,
this Agreement, the Deed of Covenant and the Agency Agreement have been obtained;

no event has occurred or circumstance arisen which would constitute (after the issue of the
Notes) an Event of Default or which with the giving of notice or lapse of time or issue of 2
certificate wouid (after the issue of the Motes) be an Event of Default;

since the balance sheet dated the date of the iast published audited financial statements of
the Issuer, there has been no adverse change to the condition (financial or other),
prospects, results of operations or general affairs of the issuer which is material in the
context of the issue of Notes under the Programme; and

the Prospectus has been published as required by the Prospectus Directive.

Undertakings of the Issuer
Delivery of information and updating of Prospectus
511 The Issuer shall notify each Dealer of:

() . any event which would (or with the lapse of time and/or the issue of a
certificate and/or the giving of notice) constitute an Event of Default or any
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breach of the warranties or undertakings contained in this Agreement, the
Notes, the Deed of Covenant, the Agency Agreement or any of them; and

(it any adverse development affecting the Issuer which, in the reasonable
opinion of the Issuer, is material in the context of the issue of the Notes.

512 The Issuer shall comply with any undertzkings given by it from time to time to the
relevant Stock Exchange (and/or in the case of Notes listed on the London Stock
Exchange, the UK Listing Authority) in connection with any Notes or the listing
thereof. '

513 The Issuer shall (without prejudice to the generality of sub-clause 5.1.2 above and
sub-clause 5.2 below) update the Prospectus (following consultation with the
Dealers) by Incorporating by reference therein its annual financial statements.
Upon any new financial statements being so incorporated in the Prospectus, the
Issuer shall promptly supply to each Dealer the number of copies of such financial
statements as the relevant Dealer may reascnably request.

514 If, following the time of an agreement for the issue and purchase of Notes under
Clause 2 and before the Issue Date of the relevant Notes, the conditions specified
in Clause 3.2 would not be satisfied with reference to the facts then subsisting (and
such conditions have not been waived by the relevant Dealer or Dealers), the
Issuer shall forthwith notify the relevant Dealer or Dealers to this effect giving full
details thereof.

52 Listing

521 The lssuer confimns that it has made an application for the Notes (other than
Unlisted Notes) to be issued under the Programme to be listed on the London
Stock Exchange or on such other Stock Exchange as the Issuer may agree with
the relevant Purchaser or Purchasers. The Issuer shall make an application for the
Notes of each Series {other than a Series of Unlisted Notes) also to be listed on
the relevant Stock Exchange immediately upon agreement to issue such Notes
being reached under Clause 2. In connection with such application, the Issuer shall
endeavour to obtain such listing as promptly as practicable and the Issuer shall
furnish any and all documents, instruments, information and undertakings that may
be necessary or advisable in order to obtain or maintain such listing.

it after the preparation of the Prospectus for submission to the relevant Stock
Exchange (and/or in the case of Notes to be listed on the London Stock Exchange,
the UK Listing Authority) and at any time during the duration of the Programme a
significant new factor, material mistake or inaccuracy arises or is noted relating to
the information included in the Prospectus which is capable of affecting an
assessment by investors of the assets and tiabilities, financial position, profits and
losses and prospects of the issuer and/or the rights attaching to the Notes, the
Issuer shall give to the Dealers full information about such new factor, mistake or
inaccuracy and shall publish a supplement to the Prospectus as may be required
by the relevant Stock Exchange (and/or in the case of Notes to be listed on the
London Stock Exchange, the UK Listing Authority), and shall otherwise comply with
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section 87 of the FSMA, if applicabie. and the Listing Rules in that regard and shall
supply to each Dealer such number of copies of the supplementary Prospectus as
such Dealer may reasonably request.

522 If the Notes of any Series {other than a Series of Unlisted Notes) cease to be listed
on the relevant Stock Exchange, the Issuer shall endeavour promptly to list the
Notes on a stock exchange to be agreed between the Issuer and the Dealers.

5.3 Agency Agreement and Deed of Covenant

The Issuer undertakes that it will not:

5.3.1 without prior consultation with the Dealers terminate the Agency Agreement or
effect or permit-to become effective any amendment to the Agency Agreement
which, in the case of an amendment, would or might adversely affect the interests
of any Dealer or of any holder of Notes issued before the date of such amendment;
or

532 without prior consultation with the Dealers appoint a different Agent or paying
agent(s) under the Agency Agreement; or

533 without the prior consent in writing of the Dealers terminate or amend the terms of
the Deed of Covenant,

and the Issuer will promptly notify each of the Dealers of any termination of, or amendment

to, the Agency Agreement or the Deed of Covenant and of any change in the Agent or

paying agent(s) under the Agency Agreement provided that the issuer may from time to
time appoint any entity or entities to act as calculation agent(s) for any particular Series of

Notes without consultation with or notification to the Dealers.

5.4  Lawful compliance

544 The lssuer will at all tmes ensure that all necessary action is taken and all
necessary conditions are fuffilled (inctuding, without limitation, the obtaining of all
necessary consents) so that it may lawfully comply with its obligations under the
Notes, this Agreement, the Deed of Covenant and the Agency Agreement.

542 Without prejudice to the generality of sub-clause 5.4.1 above: _

{)] the Issuer or its designated agent shall submit such reports or information
as may be required from tme to lime by applicable law, reguiations,
guidelines and policies promulgated by govemmental and regulatory
authorities in the case of the issue and purchase of the Notes; and

(i) in connection with the issue of any Notes by the Issuer to any Purchaser
other than a Dealer, the Issuer agrees to comply with the restrictions set
out in Appendix B hereto as though it were a Dealer.

55 Authdrlsed representative

The Issuer will notify the Dealers immediately in writing if any of the persons named in the

list referred to in paragraph 2 of Appendix A hereto shall cease to be authorised to take

action on behalf of the Issuer or it any additional person shall be so authorised together, in
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5.7

58

5.9

5.10

the case of an additiona! authorised person, with evidence satisfactory to the Dealers that
such person has been so authorised.

tntormation on Noteholders' meetings

The Issuer will, at the same time as it is despatched, fumish the Dealers with a copy of
every notice of a meeting of the holders of the Notes (or any of them) which is despatched
at the instigation of the Issuer and will notify the Dealers immediately upon its becoming
aware that a meeting of the holders of the Notes (or any of them) has been convened by
holders of the Notes provided that, in either case, the meeting is material in the context of
the Programme and the issue of Notes thereunder.

No other issues

During the period commencing on the Agreement Date and ending on the relavant Issue
Date with respect to any Notes issued on a syndicated basis which are to be listed, the
|ssuer will not, without the prior consent of the relevant Dealer (such consent not to be
unreasonably withheld), offer or sell any notes, bonds or other debt securities of
whatsoever nature {which are not issues of Notes made pursuant to an agreement 1o issue
Notes under Clause 2) where such notes, bonds or cther securities are issued on identical
terms (including listing) as the Notes to be issued on the relevant 1ssue Date.

Third Party Purchasers

The Issuer will ensure that any Purchaser, not defined as a Dealer under this Agreement,
will confirm that &t agrees to'be bound by the provisions hereof, with the exception of
Clauses 3 to 7 (inciusive) and Clauses 9 to 13 (inclusive) hereof, as it so defined.

Offers to the Public in France

The Issuer undertakes that it will not offer any Notes, directly or indirectly, to the public in
France.

Passporting

It the issuer has agreed with any Dealer that the Financial Services Authority will be
requested to provide a certificate of approval to the competent authority of one or more
host member state(s) under Article 18 of the Prospectus Directive then the Issuer shall
promptly request such cettificate from the Financial Services Authority for delivery to the
relevant host member state(s).

The lIssuer shall promptly notify the relevant Dealer following receipt by the Issuer of
confirmation that a certificate of approval has been delivered by the Financial Services
Authority to the competent authority in any host Member State, as a result of a request by
the Issuer under Article 18 of the Prospectus Directive.

indemnity

The Issuer undertakes with each of the Dealers that it will indemnify and hold harmiess
each of the Dealers and individually each of its directors, officers, employees and/or each
or any person who controls any Dealer from any losses, liabilities, costs, claims, damages,
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6.3

expenses or demands (or actions in respect thereof) which any of them may incur or which
may be made against any of them, where such losses, liabilities, costs, claims, damages,
expenses or demands (or actions to issue in respect thereof) arise out of, or in connection
with, any failure for any reason by the Issuer to issue on the agreed lssue Date any Notes
which a Dealer has agreed to purchase or any breach or alleged breach of the Issuer's
representations, warranties, obiigations, undertakings or agreements under this
Agreement.

Each of the Dealers will severally indemnify the Issuer and individually each of its directors,
officers and employees against any losses, liabilities, costs, claims, damages, expenses or
demands (or actions in respect thereof) which any of them may incur or which may be
made against any of them arising out of, or in connection with, any breach of any of its
obligations, undertakings or agreements contained in Clause 8 of Clause 2.4 under this
Agreement, provided that no Dealer shalt be liable for any loss, liability, cost, claim,
damage, expense or demand arising from the sale of Notes to any persan believed in good
faith by such Dealer, on reasonable grounds after making all reasonable investigations, to
be a person to whom Notes could lawfully be sold in compliance with the provisions of

Clause 8.

If any proceeding (including a governmental investigation) shall be instituted involving any
of the Dealers in respect of which indemnity may be sought pursuant to Clause 6.1 or
involving the Issuer in respect of which indemnity may be sought pursuant to Clause 6.2 (in
either case the “Indemnified"), the Indemnified shall promptly notify the Issuer or, as the
case may be, the Dealers (in either case, the “‘Indemnifier’) in writing and the Indemnifier
shall, unless the Indemnified elects to assume the defence itself, assume the defence
thereof and retain lawyers satisfactory to the Indemnified and shall be liable to pay the fees
and expenses of such lawyers related to such proceeding. In any proceeding, the
indemnified shail have the right to retain its own lawyers, but the fees and expenses of
such lawyers shall be at the expense of the Indemnified uniess (a) the Indemnifier and the
indemnified shali-have mutually agreed to the retention of such lawyers or (b) the named
parties to any such proceeding (including any joined parties) in¢lude the indemnifier and
the Indemnified and representation of both parties by the same lawyers (in the discretion of
the indemnified) would be inappropriate due to actual or potential. differing interests
between them or (c) the Indemnified has elected to assume the defence itself or the
indemnifier has failed to appoint lawyers pursuant to the previous sentence. It is -
understood that the Indemnifier shall reimburse such fees and expenses as they are
incurred in-respect of (a), (b) and {c). The indemnifier shall not be liable for any settlement
of any such proceeding effected without its written consent (provided that such consent
shall not be unreasonably withheid or delayed), but if settled with such consent (or without
such consent in circumstances where such consent shall have been unreasonably
withheld or delayed as aforesaid) or if there be a final judgment for the plaintiff, the
Indemnifier agrees 1o indemnify the tndemnified from and against any loss or liability by
reason of such settlement or judgment. The Indemnifier will not settle any proceedings
without the written consent of the Indemnified. :
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9.1

9.2

93

Authority to Distribute Documents

Subject to Clause 8, the Issuer hereby authorises each of the Dealers to provide copies of,
and to make statements consistent with the contents of, the Prospecius and any other
statements or information issued by the Issuer, or as the case may be, to make statements
consistent with Clause 4 to actual and potential purchasers of the Notes.

Each Dealer acknowledges to, and agrees with, the Issuer that:

721 the Issuer has not authorised it to make representations in connection with any
sale or proposed sale of any Notes other than thase contained in, or consistent
with the contents of, the Prospectus, Clause 4 above or the information approved
in writing and provided by the Issuer pursuant to Clause 7.1 above (taken together
with the Prospectus); and

722 it will not circulate any version of the Prospectus other than the latest version of the
Prospectus published by the issuer and made available to such Dealer trom time to
time.

Dealers’ Undertakings

Each Dealer agrees to comply with the restrictions set out in Appendix B hereto and with
any additional selling restrictions set out in the applicable Pricing Supplement for any
Notes in respect of which such Dealer acts as a Dealer.

Fees, Expenses and Stamp Duties
The Issuer shall:

pay to each Dealer all commiissions from time to time agreed in connection with the sale of
any Notes (including any value added or other tax thareon) to that Dealer;

pay, unless otherwise agreed with the relevant Dealer or Dealers:

921 the fees and expenses of its légal advisers, auditors, the Agent and any paying
agents;

922 all expenses in connection with the issue, authentication, packaging and initial
delivery of the Notes and the preparation of the Global Notes, this Agreement, the
Deed of Covenant and the Agency Agreement and the preparation and printing of
the Notes, the Prospectus and any amendments or suppiements thereto (including
the updating of any legal opinions issued pursuant to Clause 3.4)

823 the cqst of listing and maintaining the listing of the Notes (other than Unlisted
. Notes); and '
924 the cost of any publicity agreed by the Issuer in connection with the issue of the
Notes;

pay to Memill Lyhch the costs and expenses (including any value added or other tax
thereon) incurred by Mermill Lynch in connection with the negotiation, preparation,
execution and delivery of this Agreement and the Agency Agreement and any documents
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9.5

10
101

10.2

referred to in any of them as separately agreed in a letter dated the date of this Agreement
between the Issuer and Merrill Lynch;

reimburse the Dealers (subject as provided in Clause 6.2 above) for their costs and
expenses (including any value added or other tax thereon) reasonably and properly
incurred in protecting or enforcing any rights under this Agreement, the Agency Agreement
and the Deed of Covenant; and

pay promptly, and in any event’ before any penalty becomes payable, any stamp,
documentary, registration or similar duty or tax (including any stamp duty reserve tax)
payable in connection with the entry into, performance, enforcement or admissibility in
evidence of this Agreement, any communication pursuant hereto, the Deed of Covenant,
the Agency Agreement and any Note and shall indemnify each Dealer against any liability
with respect to or resulting from any delay in paying or omitting to pay any such duty or tax.

Termination

The lssuer or (as to itself) a Dealer may terminate the arrangements described in this
Agreement by giving not less than 30 days' written notice to the other parties hereto. The
lssuer may terminate the appointment of a Dealer or Dealers by giving not less than 30
days' written notice to such Dealer or Dealers. Termination shall not affect any rights or
obligations (including but not limited to those arising under Clause 6 or 9) which have
accrued at the time of termination or which accrue thereafter in relation to any act or
cmission or alleged act or omission which occurred prior to such time. No termination of
any appointment hereunder shall take effect until notice thereof shall have been given by
the Issuer to the Agent.

Nothing in this Agreement shal! prevent the Issuer from appointing one or more additional
Dealers (for the duration of the Programme or in respect of an issue of a particular Series
of Notes) upon the terms of this Agreement provided that, unless such appointment is
effected pursuant to a Syndication Agreement

1021 the Issuer gives the Agent and all of the then appointed Dealers seven days' prior
written notice of the proposed appointment of such additional Dealer or Dealers
except in the case of the appointment of one or more such additional Dealers in
respect of an issue of a particular Series of Notes when no such notice shall be
required 1o be given to the Dealers;

1022 any such additional Dealer shall have first delivered to the Issuer an appropriate
Dealer Accession Letter substantially in the respective forms set outin Parts | and
{ll of Appendix D hereto; and

1023 the Issuer shall have detiveréd to such additional Dealer an appropriate
confirmation letter substantially in the respective forms set out in Parts Il and IV of
Appendithereto ‘

whereupon such additional Dealer shall, subject to the ten'ns of the relevan! Dealer
Accession Letter and the relevant confiration letter, become a party to this Agreement,
vested with all authority, rights, powers, duties and obligations of a Dealer as i originally
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11.1

1.2
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named as a Dealer hereunder provided further that, except in the case of an appointment
of a new Dealer for the duration of the Programme, following the issue of the relevant
Temporary Global Note or the relevant Registered Global Note, as the case may be, the
relevant new Dealer shall have no further such authority, rights, powers, duties or
obligations except such as may have accrued or been incurred prior to or in connection
with the issue of the relevant Temporary Global Note or Registered Globai Note.

The Issuer shall forthwith supply to the Agent and all of the Dealers a copy of any Dealer
Accession Letter or confirmation letter except in the case of the appointment of one or
more such additional Dealers in respect of an issue of a particular Series of Notes when no
such notice shall be required to be given to the Dealers.

Increase in the Aggregate Nominal Amount of the Programme

From time to time the |ssuer may wish to increase further the aggregate nominal amount of
the Notes that may be issued under the Programme. in such circumstances, the Issuer
may give notification of such an increase (subject as set out in Clause 11.2) by the delivery
to the Dealers the letter set out in Appendix E hereto. Upon such notice being given to the
Dealers, all references in this Agreement, the Procedures Memorandum, the Agency
Agreement and any other agreement or deed in relation to the Programme to a Global
Mediumn Term Note Programme of a certain nominat amount, shall be and shall be deemed
to be to & Global Medium Term Note Programme of the increased nominal amount.

Notwithstanding Clause 11.1, the right of the Issuer to increase the aggregate nominal

amount of the Programme shall be subject to each Dealer having received and found

satisfactory all the documents and confirmations fisted in Appendix A hereto (with such

changes as may be relevant, with reference to the circumstances at the time of the

proposed increase as are agreed between the Issuer and the Dealers), and the delivery of

any further conditions precedent that any of the Dealers may reasonably require, including,

without iimitation, the preduction of an amendment or supplement to the Prospectus by the

Issuer and any further or other documents required by the retevant Stock Exchange(s)
(and/or in the case of Notes listed on the London Stock Exchange, the UK Listing

Authority) for the purpose of listing the Notes to be issued under the Programme on the

relevant Stock Exchange(s). Mermill Lynch shall circulate to the Dealers all the documents

and confirmations listed in Appendix A and any further conditions precedent so reguired.

Any Dealer must notify Merill Lynch and the Issuer within five business days of receiptit it
considers, In its reasonable opinion, such documents, confirmations and, if applicable,

such further conditions precedent to be unsatisfactory.

Counterparts

This Agreement may be signed in any nﬁmber of counterparts, all of which taken together
shall constitute one and the same instrument.

Communications

All communications shall be by telex, fax or letter delivered by hand or (but only where
specifically provided in the Procedures Memorandum) by telephone. Each communication
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shall be made to the relevant party at the telex number, fax number, address or telephone
number and, in the case of a communication by telex, fax or letier, marked for the attention
of, or (in the case of a communication by telephone) made to, the person(s) from time to
time specified in writing by that party to the other for the purpose. The initial telephone
number, telex number, {ax number and address of, and person(s) so specified by, each
party are set out on the signature pages hereof.

A communication shall be deemed received {if by telex) when a confirmed answerback is
received at the end of the transmission, (if by fax) when an acknowledgement of receipt is
received, (if by telephone) when made or (if by letter}-when delivered, in each case in the
manner required by this Clause provided, however, that if a communication is received
after business hours it shall be desmed to be received and become effective on the next
business day in the place of receipt. Every communication shall be irevocable save in
respect of any manifest error therein.

Stabilisation

in connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named
as the stabilising manager(s) (the “Stabilising Manager(s)") {or persons acting on behalf of
any Stabilising Manager(s)) in the applicable Pricing Supplement may over-aliot Notes
(provided that, in the case of any Tranche 1o be admitted to trading on the London Stock
Exchange’s EEA Regulated Market, the aggregate principal amount of Notes allotted does
not exceed 105 per cent of the aggregate principal amount of the relevant Tranche) or
effect transactions with a view to supporting the market price of the Notes at a level higher
than that which might otherwise prevail. However, there is no assurance that the Stabilising
Manager(s) (or persons acting on behalf of a Stabilising Manager) will undertake
stabilisation action. Any stabilisation action may begin on or after the date on which
adequate public disclosure of the final terms of the offer of the relevant Tranche is made
and, if begun, may be ended at any time, but it must end no later than the earlier of 30
days after the issue date of the relevant Tranche and 60 days after the date of the
allotment of the relevant Tranche. The Issuer authorises the Stabilising Manager(s) to
make adequate public disclosure of the information required by the Market Abuse
Directive.

Contracts (Rights of Third Parties) Act 1999

A person who is not party to this Agreement has no right under the Contracts (Rights of
Third Parties) Act 1999 to enforce any term of this Agreement.

Govemning Law and Jurisdiction

This 'Agreernent and every agreemeni made pursuant to Clause 2 is govemed by, and
shall be construed in accordance with, the laws of England.

Each of the parties hereto irevocably agrees that the courts of England are to have
exclusive jurisdiction to settie any disputes which may arise out of or in connection with this
Agreement and accordingly any legal action or proceedings asising out of or in connection
with this Agreement may be brought in such courts,
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IN WITNESS WHEREOF the parties hereto have executed this Agreement as of the date first
above written.
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Appendix A
Initial Documentation List

Documents provided in relation to the Programme before amendment and restatement by this
Agreement and remaining in full force and effect need not be resubmitted to the Dealers but a
confirmation to that effect should be provided.

1

A certificate of the Secretary General or the Deputy Secretary General of the Issuer (a)
certifying that no changes have been made in relation to the Basic Documents of the
lssuer and the Global Borrowing Authorisation, and (b) certitying the Issuer's bomrowing
authorisation for 2006.

A certificate of the Secretary General or the Deputy Secretary General of the Issuer setting
forth a list of names, tities and specimen signatures of the persons authorised on behalf of
the Issuer to sign agreements relating to borrowings of funds and issuance of securities.

Confirmation that, in the case of an issue of Bearer Notes, a master Temporary Global
Note and a master Permanent Global Note or, in the case of an issue of Registered Nates,
a Registered Global Note, in either case duly executed on behalf of the Issuer, has been
delivered to the Agent or, as the case may be, the Registrar.

Legal opinions addressed to each of the Dealers dated the date hereof with such form and
content as the Dealers may reasonably require from:

(a) Linklaters, legal advisers to the Dealers as to English iaw,;

{b) the General Counsel, Deputy General Counsel or an Assistant General Counsel of
the Issuer; and

{c) Sutlivan & Cromwell, legal advisers to the Dealers as to U.S. law.

A conformed copy of each of the Deed of Covenant and the Agency Agreement and
confirmation that executed copies of such documents have been delivered, in the case of
the Agericy Agreement to the Agent and the paying agents appointed thereunder and, in
the case of the Deed of Covenant to 8 common depositary for Euroclear and Clearstream,
Luxembourg. '

Confirmation from the Financial Services Authority that the Base Prospectus and
Registration Document have been approved as a base prospectus and registration
document, respectively, for the purposes of the Prospectus Directive and that Notes (other
than Unlisted Notes) to be issued under the Programme will be admitied to trading on the
relevant EEA Regulated Market. '

Letter of Representation from the Issuer to The Depository Trust Company.
A printed final version of the Base Prospectus.

Confirmation of the execution and delivery by the issuer of its programme effactuation
authorisation to each of Euroclear and Clearstream, Luxembourg (the 1CSDs™) and the
execution and delivery of an Issuer - ICSD Agreement executed by the parties thereto.
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Appendix B
Selling Rastrictions

United States

Except to the extent permitted under U.S. Treas. Reg. Section 1.163-5(c){2)(i{D) (the "D
Rules"), (a) each Dealer represents that it has not offered or sold, and agrees that during
the restricted period will not offer or sell, Bearer Notes to a person who is within the United
States of its possessions or to a United States person, and (b) each Dealer represents that
it has not delivered and will not deliver within the United States or its possessions Definitive
Bearer Notes that are sold during the restricted period.

Each Dealer represents and agrees that it has and agrees that throughout the restricted
period it will have in effect procedures reasonably designed to ensure that its employees or
agents who are directly engaged in selling Bearer Notes are aware that such Bearer Notes
may not be offered or sold during the restricted period to a persen who is within the United
States or its possessions or to a United States person, except as permitted by the D Rules.

Each Dealer that is a United States person represents that it is acquiring Bearer Notes for
purposes of resale in connection with their original issuance and if it retains Bearer Notes
for its own account, it will onty do so in accordance with the requirements of .S, Treas.
Reg. Section 1.183-5(c)2)()}{D)(6).

With respect to each affiliate that acquires Bearer Notes from a Dealer for the purposes of
offering or selling such Bearer Notes during the restricted period, such Dealer either (a)
repeats and confirms the representations and agreements contained in paragraphs 1.1, 1.2
and 1.3 on such affiliate’s behalf or (b) obtains from such affiliate for the benefit of the
Issuer the representations and agreements contained in clauses 1.1, 1.2and1.3.

Tarms used in this Clause have the meanings given to them by the U.S. Intema! Revenue
Code and regulations thereunder, including the D Rules.

Each issue of Indexed Notes and Dual Cumrency Notes may be subject to additional U.S.
selling restrictions as a term of the issue and purchase of such Notes. Each Dealer agrees
that it shall offer, sell and deliver such Notes only in compliance with such additional U.S.
selling restrictions.

United Kingdom .

Each Dealer represents, warrants and agrees that it has complied and will comply with all
applicable provisions of the Financial Services and Markets Act 2000 with respect to
anything done or to be done by it in relation to any Notes in, from or otherwise involving the
United Kingdom,

European Economic Area

In relation to each Member State of the European Economic Area which has implemented
the Prospectus Directive (each, & "Relevant Member State”), each Dealer has
represented and agreed, and each further Dealer appointed under the Programme will be
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required to represent and agree, that with efiect from and including the date on which the
Prospectus Directive is implemented in that Relevant Member State {the "Relevant
Implementation Date”) it has not made and will not make an offer of Notes to the public in
that Relevant Member State except that it may, with effect from and including the Relevant
Implementation Date, make an offer of Notes to the public in that Relevant Member State:

{a) in (or in Germany, where the offer starts within) the period beginning on the date of
publication of a prospectus in relation to those Notes which has been approved by
the competent authority in that Relevant Member State or, where appropriate,
approved in another Relevant Member State and notified to the competent
authority in that Relevant Member Sate, all in accordance with the Prospectus
Directive and ending on the date which is 12 months after the date of such
publication; :

(b} at any time to legal entities which are authorised or regulated to operate in the
financial markets or, if not so authorised or reguiated, whose corporate purpose is
solely to invest in securities;

{c) at any time to any legal entity which has two or more of (1) an average of at least
250 employees during the last financial year; (2) a total balance sheet of more than
€43,000,000 and (3) an annual net tumover of more than €50,000,000, as shown
in Hs last annual or consolidated accounts; or

(d)  at any time in any other circumstances which do not require the publication by the
Issuer of a prospectus pursuant to Article 3 of the Prospectus Directive.

For the purposes of this provision, the expression an “offer of Notes to the public® in
relation to any Notes in any Relevant Member State means the communication in any form
and by any means of sufficient information on the terms of the offer and the Notes to be
offered so as to enable an investor to decide to purchase or subscribe the Notes, as the
same may be varied in that Member State by any measure implementing the Prospectus
Directive in that Member State and the expression “Prospectus Directive® means EU
Directive 2003/71/EC and includes any relevant impiementing measure in each Relevant
Member State.

4 Japan -

in the case of Notes denominated in Japanese yen, each Dealer understands that the
relevant Notes have not been, and will not be, registered under the Securities and
Exchange Law of Japan (the "Securities and Exchange Law"). Accordingly, each of the
Dealers represents, warmants and agrees and each other Purchaser will be required to
agree that it lias not, directly or indirectly, offered or sold and will not, directly or indirectly,
offer or sell any Notes in Japan or to, or for the benefit of, a resident of Japan (which term
as used herein means any person resident in Japan, including any corporation or other
entity organised under the laws of Japan) or to others for re-offering or re-sale, directly or
indirectly, in Japan or to, or for the benefit of, any resident of Japan except pursuant to an
exemption from the registration requirements of, and otherwise In compliance with, the
Securities and Exchange Law and other relevant laws and regulations of Japan.
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The Republic of France

Each Dealer represents, warrants and agrees and each Purchaser will be required to
warrant and agree that (i) it has not offered or sold and will not offer or sell, directly or
indirectly, any Notes to the public in the Republic of France, and that (i) offers and sales of
Notes in the Republic of France will be made only to qualified investors, as defined and in
accordance with Articles L.411-1 and L.411-2 of the French code monétaire et financier
and Decree no. 98-880 dated 1st October, 1998 relating to offers to qualified investors. In
addition, each Dealer represents, warrants and agrees and each Purchaser will be
required to warrant and agree that it has not distributed or caused to be distributed and wil
not distribute or cause to be distributed in the Republic of France, the Prospecius or any
other offering material relating 1o the Notes other than to investors to whom offers and
sales of Notes in the Republic of France have been and shall be made as described
above,

Singapore

Each Dealer acknowledges, and each Purchaser will be required to acknowledge, that this
Base Prospectus has not been registered as a prospectus with the Monetary Authority of
Singapore. Accordingly, each Dealer represents, warrants and agrees, and each Purchaser
will be required to represent, warrant and agree, that it has not offered or sold any Notes or
caused the Notes to be made the subject of an invitation for subscription or purchase nor
will it offer or sell the Notes or cause the Notes 1o be made the Subject of an invitation for
subscription or purchase, nor has it circulated or distributed nor will it circutate or distribute
this Base Prospectus or any other document or material in connection with the ofter or
sale, or invitation for subscription or purchase, of the Notes, whether directly or indiractly,
to persons in Singapore other than (i) to an institutional investor under Section 274 of the
Securities and Futures Act, Chapter 289 of Singapore (the “SFA”), (ii} to a relevant person
pursuant to Section 275(1), or any person pursuant to Section 275(1A), and in accordance
with the conditions specified in Section 275, of the SFA or (iii} otherwise pursuant to, and in
accordance with the conditions of, any other applicable provision of the SFA.

Where the Notes are subscribed or purchased under Section 275 of the SFA by a relevant
person which is:

(a) a corporation (which is not an accredited investor (as defined in Section 4A of the
SFA)) the sole business of which is to hold investments and the entire share capital
of which is owned by one or more individuals, each of whom is an accredited
investor; or ’

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to
hold. investments and each beneficiary of the trust is an individual who s an
accredited investor,

shares, debentures and units of shares and debentures of that corporation or the
beneficiaries’ rights and interest (howsoever described) in that trust shall not be transferred
within six months after that corporation or that trust has acquired the Notes pursuant to an
offer made under Section 275 of the SFA except:
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(1) to an institutional investor (for corporations, under Section 274 of the SFA) orto a
relevant person defined in Section 275(2) of the SFA, or to any person pursuant to an offer
that is made on terms that such shares, debentures and units of shares and debentures of
that corporation or such rights and interest in that trust are acquired at a consideration of
; not less than S$200,000 (or its equivalent in a foreign currency) for each transaction,
whether such amount is to be paid for in cash or by exchange of securities or other assets,
and further for corporations, in accordance with the conditions specified in Section 275 of

® the SFA;

(2) where no consideration is or will be given for the transfer; or

3) where the transfer is by operation of law.

7 The Netherlands

Each Dealer represents, warrants and agrees and each Purchaser will be required to

; represent, warrant and agree that Notes (including rights representing an interest in a

' global Note) with a maturity of less than 12 months that qualify as money market

instruments may and will only be offered, directly or indirectly, in or from the Netherlands (i)

if they each have a minimum denomination (or minimum aggregate purchase price) of

9 €50,000 or the equivalent thereof in another currency; or (i) solely to persens who trade or

invest in securities in the conduct of their profession or business (which includes banks,

securities firms, investment institutions, insurance companies, pension funds, other

institutional investors, and finance companies and large enterprises which as an ancillary

activity regularly invest in securities); or (iii) in circumstances where another exception to or

exemption or dispensation from the prohibition of section 3 subsection 4 of the Dutch Act

® ' on the Supervision of the Securities Trade 1995 {Wet toezicht effactenverkeer 1995)

applies.

Each Dealer represents, wamants and agrees and each Purchaser will be required to

represent, warrant and agree that bearer Zero Coupon Notes in definitive form and other

bearer securities in definitive form on which interest does not become due and payable

® during their term but only at maturity (savings certificates or spaarbewijzen as defined in

the Dutch Savings Certificates Act or Wet inzake spaarbewijzen, the “SCA") may onty be

transferred and accepted, directly or indirectly, within, from or into the Netherlands through

the mediation of either the Issuer or a member of Euronext Amsterdam N.V. with due

observance of the provisions of the SCA and its implementing regulations (which include

registration requirements). No such mediation is required, however, in respect of (i) the

initial issue of such securities to the first holders thereof; (ii) the transter and acceptance by

individuats who do not act in the conduct of a profession or business; and (iif) the issue and

trading of such securities if they are physically issued outside the Netherlands and are not
immediately thereafter distributed in The Netherlands.

® 8 General -

Each Dealer and each other Purchaser will {to the best of its knowledge and belief) comply
with all applicable iaws and reguiations in force in any jurisdiction in which it purchases,
offers, selis or defivers the Notes or possesses or distributes the Prospectus and will obtain
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any consent, approval or permission required by it for the purchase, offer, sale or delivery
by it of the Notes under the laws and regulations in force in any jurisdiction to which it is
subject or in which it makes such purchases, offers, sales or deliveries and neither the
Issuer nor any other Dealer shall have responsibiiity therefor.
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Appendix C
Form of Deed of Covenant

THIS DEED OF COVENANT is made on 10 August 2006 by European Bank for Reconstruction
and Develapment (the “issuer”) in favour of the account holders specified below of The Depository
Trust Company, Clearstream Barnking, société anonyme and Euroclear Bank S.A/MN.V. or any
other or additional clearing system or systems as are specified in the pricing supplement relating
to any Note (as defined below) (each a “Clearing System”).

WHEREAS:

(A)

(B)

©

(D)

The Issuer has entered into an amended and restated Programme Agreement (the
“Programme Agreement”, which expression includes the same as it may be amended
from time to time) dated 10 August 2006 with Goldman Sachs intemational, Merrill Lynch
Intemational, J.P. Morgan Securities Ltd. and Morgan Stanley & Co. interational Limited,
as Dealers, under which the Issuer proposes from time to time to issue Global Medium
Term Notes (the “Notes™) subject o and with the benefit of an amended and restated
Agency Agreement (the “Agency Agreement”, which expression includes the same as it
may be amended from time to time) dated 10 August 2006.

The Notes will initially be represented by, and comprised in, Global Notes (“Global Notes™)
representing a certain number of underlying Notes in bearer or registered form
(respectively, “Bearer Notes™ and “Registered Notes® and, together, the “Underlying
Notes”).

Each Global Note will, after issue, be deposited with, and, where applicable, registered in
the name _of"a nominee on behalf of, orie or more Clearing Systems. Upon such deposit of
a Global Note the Underlying Notes represented by such Global Note will be credited to a
securities account or securities accounts with one or more Clearing Systems (each such
Clearing System or all such Clearing Systems together being referred to herein as the
“Relevant Clearing System®). Any account holder with the Relevant Clearing System
which has Underlying Notes credited to its securities account from time to time (each a
“Relevant Account Molder’) will, subject to and in accordance with the terms and
conditions and operating procedures or management regulations of the Relevant Clearing
System be entitled to transfer such Underlying Notes and (subject to and upon payment
being made by the Issuer to the bearer in accordance with the terms of the relevant Global
Note) will be entitled to receive payments from the Relevant Clearing System calculated by
reference to the Underlying Notes credited to its securities account.

In certain circumstances specified in each Global Note, a Global Note will become void.
The time at which a Global Note becomes void is hereinafter referred to as the "Relevant
Time". in such circumstances each Relevant Account Holder will, subject to and in
accordance with the terms of this Deed, acquire against the Issuer ali those rights (the
“Direct Rights™) which the Relevant Account Holder would have acquired had, prior to the
Global Note becoming void, definitive Note(s) been issued in its favour by the Issuer in
exchange for its Underlying Note(s), in the case of Registered Notes, in the form set out in
Part Il of Schedule 2 to the Agency Agreement and, in the case of Bearer Notes, in the
form set out in Part lll of Schedule 3 to the Agency Agreement.
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NOW THIS DEED WITNESSES AS FOLLOWS:

1

if any Global Note becomes void in accordance with the terms thereot the Issuer hereby
undertakes and covenants to and with each Relevant Account Holder (other than a
Relevant Clearing System if such Relevant Clearing System shall be an account hoider of
another Relevant Clearing System) that each Relsvant Account Holder shall acquire
against the Issuer the Direct Rights appficable to such Relevant Account Holder and each
Underlying Note represented by such Global Note which such Relevant Account Holder
has credited 1o its securities account with the Relevant Clearing System at the Relevant
Time without any need for action on behalf of any person. The issuer's obligation pursuant
to this Clause shall be a separate and independent obligation by reference to each
Underlying Note which a Relevant Account Holder has credited to its securities account
with the Relevant Clearing System and the Issuer agrees that a Relevant Account Holder
may assign its rights hereunder in whole or in part.

The records of the Relevant Clearing System shall be conclusive evidence of the identity of
the Relevant Account Holders and the number of Underlying Notes credited to the
securities account of each Relevant Account Holder. For the purposes hereof a statement
issued by the Relevant Clearing System stating:

{i) the name of the Relevant Account Holder to which such statement is issued; and

ii) the aggregate principal amount of Underying Notes credited to the securities
account of such Relevant Account Holder as at the opening of business on the first
day following the Relevant Time on which the Relevant Clearing System is open for
business,’

shall be conclusive evidence of the records of the Relevant Clearing System at the
Relevant Time. '

In the event of a dispute, the determination of the Relevant Time by the Relevant Clearing
System shall be final and conclusive for all purposes in connection with the Relevant
Account Holders with securities accounts with the Relevant Clearing System.

All payments under this Deed shall be made by the Issuer to the Paying Agent (as defined
In the Agency Agreement) without withholding or deduction for or on account of tax.

The Issuer hereby warrants, represents and covenants with each Relevant Account Holder
that it has ali corporate power, and has taken all necessary corporate or other steps, to
enable it to execute, deliver and perform this Deed, and that this Deed constitutes a legal,
valid and binding obligation of the Issuer in accordance with its terms.

This Deed shall take effect as a Deed Poli for the benefit of the Relevant Account Holders
from time to time and for the time being. This Deed shal! be deposited with and held bya
common depositary for the Relevant Clearing System for the time being (being at the date
hereo! Citibank, N.A.-at 21st Floor, Citigroup Centre, Canada Square, Canary Wharf,
London E14 5LB) until all the obligations of the Issuer hereunder have been discharged in
full.
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7 The ‘Issuer hereby acknowledges the right of every Relevant Account Holder to the
production of this Deed, and further acknowledges and covenants that the obligations
binding upon it contained herein are owed to, and shall be for the account of, each and
every Relevant Account Holder, and that each Relevant Account Holder shall be entitled
severally to enforce the said obligations against the Issuer.

8 This Deed is govemed by, and shall be construed in accordance with, the laws of England.

IN WITNESS whereof the Issuer has caused this Deed to be duly executed the day and year first
above mentioned.

EXECUTED as a deed under seal by
EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT and signed and
delivered as a deed on its behalf

by

in the presence of:

R A

Witness's
Signature:

Name:

Address:
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Appendix D
Part |

Form of Dealer Accession Letter - Programme

To: Eurcpean Bank for Reconstruction and Development
One Exchange Square
London EC2A 2JN

(the “Issuer”)

| 120 ]
Dear Sirs,

European Bank for Reconstruction and Development
Global Medium Term Note Programme

We refer to the amended and restated Programme Agreement dated 10 August 2006 entered into
in respect of the above Global Medium Term Note Programme (the “Programme”), and made
between the Issuer and the Dealers party therato (which agreement, as amended from time to
time, is herein referred to as the “Programme Agreement’).

Conditions Precedent
We confirm that we are in receipt of the documents referenced below:
(i) a copy of the Programme Agreement; and

(i) curmrent versions of such of the documents referred to in Appendix A of the Programme
Agreement as we have requested ; '

and have found them to be satisfactory. In the case of any documents referred to in Appendix A of
the Programme Agreement which we have not requested, we hereby waive their production to us.

For the purposes of the Programme Agreement our details for the service of notices are as follows:
finsert name, address, telephone, telex (+ answerback) and attention].

In consideration of the Issuer appointing us as a Dealer under the Programme Agreement we
hereby undertake, for the benefit of the Issuer and each of the other Dealers, that we will perform
and comply with all the duties and obligations expressed to be assumed by a Dealer under the
Programma Agreement. ' )

This letter is governed by, and shall be construed in accordance with, English law.
Yours faithfuily, .

[Name of new Dealer]

By:

*

It is important to ensure that each original tegal opinion pemits it to be defivered to, and relled upon by, new Dealers,
oherwlseasideieﬂert_omhaﬂgctstnu!dbepruvided.

ADBAT3294/5.2/11 Aug 2006



cc: Citibank, N.A. (Agent)
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Part il
Form of Confirmation Letter - Programme

To: [Name and address of new Dealer]
[ j20[ ]

Dear Sirs,

European Bank for Reconstruction and Development
Global Medium Term Note Programme
We refer to the amended and restated Programme Agreement dated 10 August 2006 {(such
agreement, as amended from time to time, the “Programme Agreement”) entered into in respect
to the above Global Medium Term Note Programme and hereby acknowledge receipt of your
Dealer Accession Letter to us dated [ ]

In accordance with Clause 10.2 of the Programme Agreement we hereby confirm that, with effect
from the date hereof, you shall become a party to the Programme Agreement, vested with all the
authority, rights, powers, duties and obligations of a Dealer as i originally named as Dealer under
the Programme Agresment. '

Yours faithfully,
European Bank for Reconstruction and Development

By:
cC: Merrill Lynch Intemational (Arranger)

for distribution to the other Dealers
Citibank, N.A. {Agent)
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Part lil
Form of Dealer Accession Letter - Note Issue

To: European Bank for Reconstruction and Development
One Exchange Square
London EC2A 2JN

(the “Issuer”)
{ 120 ]

Dear Sirs

European Bank for Reconstruction and Development
[currency and amount] [description of Notes] Notes due{ ]
issued pursuant to a Giobal Medium Term Note Programme

We refer to the amended and restated Programme Agreement dated 10 August 2006 entered into
in respect of the above Global Medium Term Note Programme (the “Programme”), and made
between the issuer and the Dealers parly thereto (which agreement, as amended from time to
time, is herein referred to as the “Programme Agreement’).

Conditions Precedent
We confirm that we are in receipt of the documents referenced below:
(i) a copy of the Programme Agreement; and

(i) a copy of the current versions of such of the documents referred to in Appendix A of the
Programme Agreement as we have requested ;

and have found them to be satisfactory. In the case of any documents referred to in Appendix A of
the Programme Agreement which we have not requested, we hereby waive their production to us.

For the purposes of the Programme Agreement our details for service of notices are as follows:
[insert name, address, telephone, telex (+ answerback) and attention].

In consideration of the Issuer appointing us as a Dealer in respect of the issue of {[currency and
amounf] {description of Notes) Notes due | ] (the “issue™) under the Programme Agreement,
we hereby undertake, for the benefit of the Issuer and each of the other Dealers, that in relation to
the Issue we will perform and comply with all the duties and obligations expressed to be assumed
by a Dealer under the Programme Agreement.

It is Emportant to ensure that each original legal opinion permits Nt to be defivered to, and refied upon by, new Dealers,
otherwise a side lettar to this effect should be provided.
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This letter is governed by, and shall be construed in accordance with, English law.
® Yours faithfully,

[Name of new Dealer]

By:
@
cC: Citibank, N.A. (Agent)
®
o
i

|
|
@
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Part IV
Form of Confirmation Letter - Note Issue

To: [Name and address of new Dealer]
{ 120[ ]
Dear Sirs

European Bank for Reconstruction and Development
[currency and amount] [description of Notes] Notes due[ ]
issued pursuant to a Global Medium Term Note Programme

We refer to the amended and restated Programme Agreement dated 10 August 2006 (such
agreement, as amended from time to time, the “Programme Agreement”) entered into in respect
to the above Global Medium Term Note Programme and hereby acknowledge receipt of your
Dealer Accession Letter to us dated [ 1

In accordance with Clause 10.2 of the Programme Agreement we hereby confirm that, with effect
from the date hereof in respect of the issue of fcurrency and amount] {description of Notes] Notes
due [ ] (the “Issue™), you shall become a parly to the Programme Agreement, vested with
all the authority, rights, powers, duties and obligations of a Dealer in relation to the Issue as if
originally named as Dealer under the Programme Agreement provided that following the issue of
the [Temporary Global Note/Registered Global Note] representing the tssue you shall have no
further such authority, rights, powers, duties or obligations except such as may have accrued or
been incurred prior to or in connection with the issue of the [Temporary Global Note/Registered
Global Note}.

Yours faithfully,
European Bank for Reconstruction and Development

By:

cc: Citibank, N.A. {Agent)
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Appendix £
Form of Letter

Requesting an Increase in the Aggregate
Nominal Amount of the Programme

{Letterhead of the Issuer)

Dated ( i

To: The Dealers
(as defined
in the amended and restated Programme
Agreement dated 10 August 2006,
as amended from time to time)

(the “Programme Agreement’)
Dear Sirs,

European Bank for Reconstruction and Development
Global Medium Term Note Programme

We hereby notify you, pursuant to Clause 11.1 of the Programme Agreement, that the aggregate
nominal amount of the above Programme shall be increased to euro [ ] from (effective date]
whereupon all references in the Programme Agreement, the Procedures Memorandum, the
Agency Agreement and any other agreement or deed in relation to the Programme will be deemed
amended accordingly. We understand that this increase is subject to the satisfaction ol the
conditions set out in Clause 11.2 of the Programme Agreement.

Terms used in this letter have the meanings given to them in the Programme Agreement.
Yours faithfully,
European Bank for Reconstruction and Development

By:

cc:  Citibank, N.A. (Agent)
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Appendix F
Form of Syndication Agreement

European Bank for Reconstruction and Development
[currency and amount] [description of Notes] Notes due [ ]

[ DATE]
To: I ]
(the “Managers™)
co | ]
(the “Lead Manager”)
cc: Citibank, N.A. (Agent)
Dear Sirs,

European Bank for Reconstruction and Development (the 9ssuer’) proposes to issue [currency
and amounf] [description of notes] Notes due [ ] (the “Notes™) pursuant to its Euro
20,000,000,000 Global Medium Term Note Programme. The terms of the issue shall be as set out
in the form of Pricing Supplement attached to this Agreement as Annexe A.

This Agreement is supplemental to the amended and restated Programme Agreement (the
“Programme Agreement”) dated 10 August 2006 made between the Issuer and the Dealers party
thereto. All terms used herein have the meanings given to them in the Programme Agreement.

We wish to record the arrangements agreed between us in relation to this issue:

i

This Agreement appoints each Manager which is not a party to the Programme Agreement
(each a “New Dealer) as a Dealer under the Programme Agreement for the purposes of

the issue of the Notes.

The Lead Manager confirms that it is in receipt of the documents referenced below:

0] a copy of the Programme Agreement; and

(i) a copy of such of the documents referred to in Appendix A of the Programme
Agreement as the Lead Manager (on behalf of the Managers) has requested;

and, on behalf of the New Dealer(s), has found them to be satisfactory. In the case of any
document referred to in Appendix A of the Programme Agreement which it has not
requested, the Lead Manager confims, on behalf of the New Dealer(s), that it has walved

such production.

For the purposes of the Programme Agreement, the details of the Lead Manager for
service of notices are as follows: :

it Is important to ensure that each original legal opinion permits it to be defivered to, and relisd upon by, New Deaiers,
atherwise a side lettor to this effect shoutd be provided.,

ADBA73294/5.2/11 Aug 2006
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(2]

(3}

(4]

[insert name, address, telephone, telex (+ answerback) and attention).

In consideration of the Issuer appointing the New Dealer(s) as (a) Dealer(s) in respect of
the Notes under the Programme Agreement, each/the New Dealer hereby undertakes, for
the benefit of the Issuer and each of the other Dealers, that, in relation to the Issue of the
Notes, it will perform and comply with all the duties and obligations expressed to be
assumed by a Dealer under the Programme Agreement, a copy of which it acknowledges it
has received from the Lead Manager. '

The Issuer hereby confirms that the New Dealer(s) shall be vested with all authority, rights,
powers, duties and obligations of a Dealer in relation to the issue of the Notes as i
originally named as a Dealer under the Programme Agreement provided that following the
Issue Date (as defined in Clause [3]) the New Dealer(s} shall have no further such
authority, rights, powers, duties and obligations except such as may have accrued or been
incurred prior to or in connection with the Issue Date.]

Subject to the terms and conditions of the Programme Agreement and this Agreement, the
Issuer hereby agrees to issue the Notes and the Managers jointly and severally agree fo
purchase the Notes at a purchase price of [ ] per cent. of the principal amount of the
Notes {the “Purchase Price”) plus accrued interest, if any, being the issue price of [ ] per
cent less a selling concession of [ ] per cent. of such principal amount and a
management and underwriting fee of [ ] per cent. of such principal amount.

The settlement procedures set out in [Part 1 or Part 2]' of Annexe’ A of the Procedures
Memorandum shall apply as if set out in this Agreement provided that, for the purposes of
this Agreement: :

(i) the sum payable on the 1ssue Date shall be | ] (representing the Purchase
Price, less the amount payable in respect of the Managers' expenses specitied in
Clause [4] hereof) which should be paid 1o the account of the tssuer with [details of

Issuer's accounty;
(i)  ssue Date" means[ Jhours({ ]time)on| ], or at such other time
and/or date as the issuer and the Lead Manager on behalf of the Managers may
. agree; and

D] “Payment Instruction Date” means the Issue Date uniess there is to be a pre-
closing for the issue in which case it means the business day {being a day on
which banks and foreign exchange markets are open for business in London) prior
to the Issue Date.

The lssuer shall bear and pay all costs and expenses incurred in or in connection with the
printing of the Notes, this Agreement and the Pricing Supplement prepared in connection
with the issue of the Notes, the listing of the Notes on the [Official List and the admission of
the Notes to trading on the London Stock Exchange’s EEA Regulated Market] ] Stock
Exchange] and making initial delivery of the Notes. tn addition, the Issuer agrees to pay to
the Lead Manager [ ] in respect of legal, traveiling, telex, facsimile, telephone,

’ mwmmybgmsmnyawmmeme&wanmmsetmmm1dm&
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postage and advertising expenses incurred and to be incurred by the Managers in
connection with the preparation and management of the issue and distribution of the Notes
which sum may be deducted from the Purchase Price as provided in Clause [3] hereof.

The obligation of the Managers to purchase the Notes is conditional upon:

the conditions set out in Clause 3.2 (other than that set out in Clause 3.2.7) of the
Programme Agreement being satisfied as of the Payment Instruction Date; and

the delivery to the Lead Manager on the Payment Instruction Date of (i) legal opinions
addressed to the Managers dated the Payment Instruction Date in such form and with such
contents as the Lead Manager, on behalf of the Managers, may reasonably require from
the General Counsel, a Deputy General Counsel or an Assistant General Counsel of the
Issuer and from Linklaters, legal advisers to the Managers in England; (i) a certificate
dated as at the Payment Instruction Date signed by a duly authorised officer of the Issuer
1o the effect stated in sub-paragraph 5.1 of this Clause with regard to the Issuer and further
to the effect that the Prospectus (when read together with the Pricing Supplement) contains
all material information relating to the Notes and to the assets and liabilities, financial
position and profits and losses of the Issuer and nothing has happened or is expected to
happen which would require the Prospectus to be supplemented or updated and (iil) such
other conditions precedent as the Lead Manager may require.

If any of the foregoing conditions is not satisfied on or before the Payment instruction Date,
this Agreement shall terminate on such date and the parties hereto shall be under no
further liability arising out of this Agreement (except for the fiability of the Issuer in relation
to expenses as provided in Clause [4] and except for any liability arising before or in
relation to such termination), provided that the Lead Manager, on behalf of the Managers,
may in its discretion waive any of the aforesaid conditions or any part of them.

The Lead Manager, on behalf of the Managers, may, by notice to the Issuer, and the Issuer
may, by notice to the Lead Manager, on behalf of the Managers, terminate this Agreement
at any time prior to payment of the net subscription moneys to the Issuer if in the opinion of
the Managers or the Issuer, as the case may be, there shall have been such a change in
national or intemational financial, political or economic canditions or currency exchange
rates or exchange controls as would in the view of the Lead Manager of the Issuer, as the
case may be, be likely to prejudice materially the success of the distribution of the Notes or
dealings in the Notes in the secondary market.

Upon such notice being given, this Agreement shall terminate and no party shall be under
any liabilty to any other in respect thereot except tor the liability of the Issuer for the
payment of costs and expenses as provided in Clause [4] of this Agreement (but only to the
extent of amounts actually incurred and, in any event, not exceeding | D, the
obligations of the Managers under Clause 8 of the Programme Agreement and the
respective obligations of the parties under Clause 6 of the Programme Agreement.

ACS473254/5.2/11 Aug 2006-
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[71 Clause 16 of the Programme Agreement shail also apply to this Agreement as if expressly

incorporated herein,

{8] This Agreement may be executed in any number of counterparts, all of which, taken
together, shall constitute one and the same agreement and any party may enter into this
Agreement by executing a counterpart.

[8] A person who is not party to this Agreement has no right under the Contracts (Rights of
Third Parties) Act 1999 to enforce any term of this Agreement.

Please confirm that this letter correctly sets out the arrangements agreed between us.

Yours faithfully,
For: European Bank for Reconstruction and Development

By:

We agree to the foregoing.

For: [names of Managers]

By:

ADGA73294/5.2/11 Aug 2006
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Annexe A to the Syndication Agreement
FORM OF PRICING SUPPLEMENT

[Date]

European Bank for Reconstruction and Development
[currency and amounf] [description of Notes] Notes due { i
Issued pursuant to a Global Medium Term Note Programme

[PART A— CONTRACTUAL TERMS]'

[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set
forth in the Base Prospectus dated 10 August 2006 [and the Supplementary Prospectus dated [e]]
which [together] constitute[s] a base prospecius for the purposes of the Prospectus Directive
(Directive 2003/71/EC) (the “Prospectus Directive®). This document constitutes the Final Terms
of the Notes describad herein for the purposes of Article 5.4 of the Prospectus Directive and must
be read in conjunction with such Base Prospectus [as so supplemented]. Full information on the
{ssuer and the Notes is only available on the basis of the combination of these Final Terns and the
Base Prospectus. [The Base Prospectus [and the Supplementary Prosprectus] [is] [are] available
for viewing and copies may be obtained from [address).J'

[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set
forth in the Base Prospectus dated 10 August 2006 {and the Supplementary Prospectus dated [s]}.
This document must be read in conjunction with such Base Prospectus [as so supplemented], Full
information on the Issuer and the Notes is only avaiiable on the basis of the combination of this
Pricing Supplement and the Base Prospecius. [The Base Prospectus [and the Supplementary
Prospectus] [is] [are] available for viewing and copies may be obtained from [address].] 2

finclude each item but specify items as “not applicable” where appropriate}

[When completing final terms, or adding any other final terms or information, consideration should
be given as to whether such terms or information constitute “significant new factors® and
consequently trigger the need for a supplement to the Base Prospectus under Articie 16 of the
Prospectus Directive.]

SUMMARY OF THE NOTES

1 Specified Cunency: []

2 Nominal Amount: [o]

3  Typeof Note: (Specify from the following:
Fixed Rate/Floating Rate/Zero
Coupon/indexed/Other

In the case of “Other” specify features including, if
relavant, Dual Currency/Partly

1 To be used for Serles for which & Basa Prospechss is to be used
1 To be used tor all cther Series '
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Paid/instaiment/Physically Settied)
4  |ssue Date: [#}

Issue Price: {] per cent. [(insert in the case of fungible issues
only, if applicable) plus {insert number of days| days
accrued interest on the Nominal Amount from and
including [insert date] to but excluding the issue

Date]
6 Maturity Date: f]
7 Fungible with existing Notes: MNo/fYes)

[/ Yes, insert details of existing Notes, outstanding
aggregate amount of Notes, existing Global Notes,
ISIN and common cede, if any, allocated to the
current issue and the date on which the current issue
bacomes fully fungible]

8 Pricing Supplement to be read in [e]
conjunction with Base Prospeclus

dated:
FORM OF THE NOTES
2 Form of Note: [Bearer] [and] [Registered]
10 New Global Note:’ [Yes] [No]
11 Specified Denomination(s): Ie]
12 Exchange of Bearer Notes: [Temporary Global Note exchangeable for permanent

Giobal Note on certification as to non-US beneficial
ownership on or after 40 days after the Issue Date
and thereafter permanent Global Note exchangeable
onty upon an Exchange Event]

[Temporary Global Note exchangeable for definitive

Bearer Notes on or after 40 days after the Issue Date
on certification as to non-US beneficial ownership)

13 (a2) Talons for fulure Coupons to be [NofYes]
attached to definitive Bearer
Notes:

(b) Date(s) on which the Talons [Insertdetails)
mature:

14 (a) Registered hoider of Registered f[insert name and address - expected to be

NotematmistgmmaoanmapmasmmNatesmaybe‘ssuathGNfamsvenﬂmeyarenuthtemjedm
be recognisad as eligible collateral for Eurcsystem marketing policy and intra-day credit opesations by the Eurosystam
e!lherupmlsueoratanyocaﬂﬂmasdwhgmalrIifa.Beforesdactmgmedsig'nﬁon'Yes'wr\siderMerme
Issuer does in fact want to issue in NGN form even though the designation “No® may be selectad for Paragraph 38.
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Global Note:

(b) Exchange of Registered Gilobal

Note;

deposited with The Depository Trust Company, New
York and registered in the name of Cede and Co. as
The Depository Trust Company, New York's
nominee]

[Registered Global Note will only be exchangeable
for definitive Registered Notes upon 45 days' written
notice in the limited circumstances described on
page [#) of the Base Prospectus]

PROVISIONS RELATING TO INITIAL PAYMENT
15  Parly Paid Notes:

PROVISIONS RELATING TO INTEREST

16  Interest Commencement Date:
Fixed Rate Notes:
17 (a) Fixed Rate(s) of Interest:

{b) Fixed Interest Date(s):

(c) initial Broken

Amount

Specified Denomination:

(d} Final Broken Amount

Specified Denomination:
() Fixed Day Count Fraction:

(H Business Day Convention:

{g) Business Day definition if different

per

per

[NofYes]
{if Yes, insert details]

fe]

{#] per cent. per annum payable [annually/semi-
annually/quarterly]

]
{specify amounts]

[If using Actual/Actual — ICMA as the day count
fraction, insert the fixed amount payable for at least
the first short coupon (and any subsequent short
coupon), otherwise the definition for Actual/Actual —
ICMA in Condition 4(a)(i} will require amendment
and, further, consider whether to insert figures for all
fixed amount calculations to ensure that they match
the same calculations in the underlying swap

transaction |
[specity amounts]

[specify whether: Actual/Actual — ISDA; or Actual/365
(Fixed); or 30/360; or 30E/360; or Actual/Actual —
ICMA; of other agreed basis)

[specity one of: Following Business Day/Modified
Following Business Day/Preceding Business
Dayj/other convention {insert details)]

[Condition 4{a)(ii) applies] [insert, i applicable,

) ThewﬂeﬂyingmpisonemmeIsswrmayrouthelyerﬂerhtohcmnecﬁonwimmemueofm.
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from that in Condition 4(a)(ii):

(h) Calculation of interest to be
adjusted in accordance with
Business Day Convention
specified above:

Zero Coupon Notes:
18 (a) Accrual Yield:
{b) Reterence Price:

(d) Other formula or basis for
determining Amortised Face
Amount:

{d) Day Count Fraction in relation to
Early Redemption Amounts and

late payment:
Floating Rate Notes and Indexed Notes:

19 (a) Manner in which Rate of Interest
is to be determined:

(b) Margin{s):
(c) Minimum Rate of Interest (if any):
(d) Maximum Rate of Interest (if any):

(e) Floating Day Count Fraction;

additional business centres or financial centres, for
example, London] [other (insert details)]

(as required by Condition 4(a)(ii) [Yes/Noll

[insert details]
[insert details)
finsert details]

[Conditions 5(d)(iii) and 5(h) apply] [specify other]

[if Floating Rate Notes, specify one of ISDA
Determination/Screen Rate Determination/Cther — if
Other is specified, insert “as set out in paragraph 23
below™)

[#f Indexed Notes, insert, “See [Annex}/paragraph 24
below]” and insert relevant details of Index/Formula
and calculation of Interest Amount in Annex or
paragraph 24 below, as applicable, and, when
drafling, refer to paragraph 24(e) below, in so far as it
relates lo Indexed Notes, for the iype of details
required to be inserted]

[plus] [minus] [} per cent. per annum

[«]

[#]

[specify whether: Actual/Actual — ISDA; or Actual/365
(Fixed); or 30/360; or Actual/360; or 360E/360; or
Actual/Actual — ICMA (in the case of indexed Notes
only); or other agreed basis]

[If indexed Notes and using Actual/Actual — ICMA as
the day count fraction and in the case of any short
coupons, insert in the appropriate place (e.g. i

TheBusinessDayCorwenﬂmasstaledin16(7)abovewillahnaysapplytod&epaymetﬂoihtemstbmtnveryfewmta
bsuesﬁllﬂmwmuewmaabuhﬁmdmmmwwo'mmmmmm.
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20  If \SDA Determination:
(a) Floating Rate Option:
{b) Designated Maturity:
(c) Reset Date:
21 It Screen Rate Determination:

{(a) Reference Rate:

(b) Relevant Screen Page:
{c) Interest Determination Date:

22 |f Indexed:

23 i Rate of Interest not to be determined
by ISDA or Screen Rate Determination
or by reference 1o an Index or Formula:

24 General Provisions for Floating Rate
Notes and Indexed Notes:

{a) Specified Period (and, in the case
of Notes where the interest
Payment Date(s) are fixed, the
interest Payment Date(s)):

(b) Business Day Convention:

paragraph 24(e} below) the amount payable for at
least the first short coupon (and any subseguent
short coupon), otherwise the definition for
Actual/Actual — ICMA in Condition 4{b}{(v) will require
amendment and, further, consider whether to insent
figures for all other amounts to ensure that they
match the same amounts in the undertying swap
transacﬁon']

[e]
[*]
[o]

[specify one of: LIBOR or EURIBOR or other,
although additional information is required i other,
including fall back provisions]

[]

(o]

[Insert, “See [Annex)[paragraph 24 belowI" and
insert relevant details in Annex or paragraph 24
below, as applicable, and, when drafting, refer to
paragraph 24{e) below, in so far as it relates lo
Indexed Notes, for the type of details required to be
inserted — N.B. check with relevant Conditions to
ensure that sufficient levels of fall back provisions are

inserted in the Annex/paragraph 24 below, including
worst case scenario.]

(Insert details of basis of determination}

[specity period or periods (in the case of Floating
Rate Notes) and, if applicable, date or date(s)]

[specify one of: Floating Rate/Following Business
Day/Modified Foliowing Business Day/Preceding

muneﬂwngswapbmeﬂmmelmarmymyemmmmecﬂmmmmdm.
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()

{d

(e)

Business Day definition if different
from that in Condition 4(b)(i):

Calculation of interest to be
adjusted in accordance with
Business Day Convention
specified above:

Terms relating to calculation of
Interest Amount:

Business Day/other convention (insert details} — N.B.
Floating Rate Convention may not precisely mirror
the FRN Convention/Eurodollar Convention in
Section 4.11 of the 2000 ISDA Definitions, so, i
used, check that it matches the corresponding
definition used for any underlying swap transaction)

[Condition 4{b){i) applies] [Insert, i applicable,
additional business centres or financial cenires, for
example, London]} [Other (insert details}}

{as required by Condition 4(bj{i) [Yes/No]]~

[if Floating Rate Notes, either insert, “Condition
4(b)(v) applies” or, if Condition 4(b)(v} does not
apply, specify other relevant details e.g. day count
fraction and/or rounding up, names of Reference
Banks/Agent's Selection/other method for selection
of Reference Banksfleave blank if Reference Banks
wlll be those banks whose names appear on the
Relevant Screen Page at 11:00 a.m.]

[if Indexed Notes, either (i) insert full details o
Index/Formula and, in accordance with Condition
4(b)(ii} and 4(d), set out how Interest Amount is to be
calculated with respect thereto (including rounding
conventions) and identify which party is responsible
for notifying others (and the timing requirements of
such notifications) of the calculation of the Interest
Amount and of any other determinations {e.g. an FX
rate component of a Formula); or (i) if using an
Annex for this purpose insert, “See Annex” and insert
such detalls in the Annex].

{if Indexed Notes, where the Rate of Interest or
Interest Amount is to be determined by reference to
an Index to be derived from a screen page, the
remaining paragraphs hereunder are relevant for the
purposes of determining the relevant index (with
information in brackets being by way of exampie only
and assuming that the Index is called “FXn™ as
denived from JPY/USD exchange rate appearing on

The undertying swap ta one that the Issuer may routinely enter into in connection with the issue of Notes.

The Business Day Convention as stated in Z3(b) above will always apply to the payment of interest but in very few Note
issues will it be appiicable to the calculation of interest. Specly “No” unless otherwisa instructed.




a screen page — Iif otherwise, information should be
modified accerdingly):

“Where [FXn] means (i) the [arithmetic mean of the
bid rate and offer rate] of the [JPY/USD] exchange
rate (expressed in an amount of [JPY] per unit of
{USD)) appearing on the [insert source and relevant
screen page] (or such other page as may replace
that page on such service) (the ‘finsert
abbreviation]”) which is typically quoted in the row
marked “117:00]" as of [5:00 p.m.] [Tokyo] time on the
day that is [10] Business Days prior to each Interest
Payment Date (the ‘[Reference Date/FX
Determination Date]’) as determined by the
[Calculation Agent/Determination Agentl; (i) if no
such rates appear on the [insert abbreviation for
source of screen rate] on the [Reference Date/FX
Determination Date), then the [arithmetic mean of the
bid rate and offer rate] for the [JPY/USD] exchange
rate (expressed as an amount of [JPY] per unit of
{USD]) as announced by the [Bank of Japan] as
appears on the [insert source and relevant screen
page] (or such other page as may replace such page
on such service) (Tinsert abbreviation]'} which are
typically quoted in the column “JPY/USD" in the row
marked T17:00]" as of [5:00 p.m.] [Tokyo] time on the
[Reference Date/FX Detemination Date] as
determined by the {Calculation Agent/Determination
Agent] and (iii) it no such rates appear on [insert
abbreviation for 2nd source of screen rate] on the
[Reference Date/FX Determination Date], the
[Calculation  Agent/Determination ~ Agent]  will
determine [FXn] as follows:

The [Calculation Agent/Determination Agent] will
request 5 leading reference barks (selected by the
[Calculation Agent/Determination Agent] fand agreed
to by the Issuer/at its discretion]) in the [Tokyo]
interbank market for their [mid) market quotations of
the [JPY/USD] spot exchange rate al approximately
[5:00] p.m. [Tokyo] time on the [Reference Date/FX
Determination Date]. The highest and lowest of such
quotations will be disregarded and the arithmetic
mean of the remaining quotations shall be [FXn].

If only four quotations are so provided then [FXn]
shall be the arithmetic mean of such quotations
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{f) Party responsible for calculation of
the Interest Amount:

without regard 1o the highest and lowest quotations.
It tewer than four quotations but at least two
quotations are avaitable [FXn] shall be the arithmetic
mean of the quotations actually obtained by the
[Calculation Agent/Determination Agent].

If only one quotation is available the [Calculation
Agent/Determination Agent] will determine that such
quotation shall be [FXn] and if no such quotation is
available or if the [Calculation Agent/Determination
Agent] determines in its sole discretion that no
suftable reference bank who is prepared to quote is
available, the [Calculation Agent/Determination
Agent] will determine {FXn] in its sole discretion
acting in good faith and in an impartial and
commaercially reasonable manner in accordance with
its normal procedures for determining such exchange
rate (or a comparable exchange rate) at such time.

The [Calculation AgentDetermination Agent] shall
notify the [Agent/Calculation Agent] of its
determination of [FXn] as soon as practicable after
such determination (but in no event later than [8]
Business Days prior to the relevant Interest Payment
Date), whereupon the [Agent/Calculation Agent] shall
promptly calculate the Interest Amount payable per
Specified Denomination on the relevant Interest
Payment Date and as soon as practicable thereafter
(but in no event later than [e] Business Days prior to
the relevant interest Payment Date), notily the Issuer
and the Noteholders thereof.”]

[ff Floating Rate Notes, then insert, “Agent’]{/f
indexed Notes and the Agent is responsible for
caleulating interest, then insert, "Citibank, N.A. (the
*Calculation Agent") as set out herein and as agreed
with the Issuer in accordance with Clause 8.4 of the
Agency Agreement. All references to the Calculation
Agent will include any successor or successors to
Citibank, N.A. as Calculation Agent in respect of the

Notes."]'

ForanylndemdNoteswheremAguulsheCahﬂaﬁmAgerﬂandlormeDeteminaﬁmAgemamammsmmm
form of Instruction Letter to the Agent to include additional wording as follows: “We hereby confirn our telephone
instructions to you as [Agent/Ragistrar] and [Calculation Agent] [and] {Detesmination Agent] to undertake the duties set
outin: 1. Part [ } of Annex A of the Procedures Mamorandum.....; and 2. the Pricing Supplement relating to the Notes in

accordance with Clause 8.4 aof the Agent Agreement.”.
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(g) Party responsible for making any
determinations ancillary to or in
connection with the calculation of
the Interest Amount, including
Rate of Interest (if applicable):

connection with the tssua of Notes,
Confirm that an appropriate Caleulation Agency Agreement

[# Indexed Notes and swap counrerparry" or entity
other than Agent is responsible for calculating
interest, then insert, “[insert name of Calculation
Agent] (the “Calculation Agent”) shall be responsible
for those duties and functions specified herein in
accordance with the provisions of a calculation
agency agreement entered into between the Issuer
and the Calculation Agent dated (insert date], as
amended and/or supplemented from time to time (the
“Caicutation Agency Agreement”). All references to
the Calculation Agent shall include any successor or
successors to [insert name of entity] as Calculation

Agent in respect of the Notes.”]

[f Floating Rate Notes, then insert, “Agent is
responsible for determining Rate of Interest
applicable to each Interest Period.}

[If indexed Notes, and the Agent is responsible for
making any determination (e.g. FX determination or
other Index), then insert, “Citibank, N.A. (the
“Determination Agent”) shall be responsible for those
duties and functions specified herein and as agreed
with the Issuer in accordance with Clause 8(D) of the
Agency Agreement. All references 1o the
Determination Agent shall include any successor or
successors to Citibank, N.A. as Determination Agent

in respect of the Notes.”] )

[if Indexed Notes and swap countemany“ or entily
other than Agent is responsible for making any
determination (e.g. FX determination or other Index),
then .insert, ‘linsert name of Determination Agent]
(the "Determination Agent”) shall be responsible for
those duties and functions specified herein in
accordance with the provisions of a calculation
agency agreement entered into between the Issuer
and the Determination Agent dated [insert daie], as
amended and/or supplemented from time to time (the
“Calculation Agency Agreement”). All references to

Inmemeofa'smpoownetparly‘.thiswmbeﬂmeentitywiﬁuhomﬂml&ueremerslmoampuansamimh

is entered Into i one Is not already in existence. Detalls of

the Notes should be entered In the Schedule to the Calculation Agency Agreement.
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(h) Any amendment to the definition

in Condition 4(b)(jii) of Euro-zone:

the Determination Agent shali include any successor
or successors to [insert name of determination agent]

as Determination Agent in respect of the Notes.”] )

[specify any countries to be added to the definition of
Euro-zone, if any}

PROVISIONS REGARDING PAYMENTS/DELIVERIES

25 Definltion of “Payment Day” for the
purpose of Condition 6{e) if different to
that set out in Condition 6:

26  Dual Currency Notes:

27  Physically Settled Notes:

[Condition 6(e} applies] [insert, if applicable,
additional business centres or financial centres, for
example, London) [Other special provisions relating
to Payment Days (insert details)]

INote that the business centres specified in the
definition of “Business Day” under Condition 4(a) and
4(b) relate to Fixed Interest Period end dates and
interest Period end dates, respectively, whereas the
definition of “Payment Day” under Condition 6(e)
reiates to the date and place of presentation and as
otherwise specified in Condition 6(e}.]

[insent details, including by whom and how the option
is exercisable]

[Insert details, including = method of delivery,
Calculation and Delivery Agent and fall back
provisions].

[If a Calculation and Delivery Agent is appointed,
insent, “All certificates, communications,
determinations, calculations and decisions (the
“determinations”) made by the Calculation and
Delivery Agent shall (in the absence of wilful default,
bad faith or manifest error) be binding on the issuer,
the Agent, the other Paying Agents and all
Noteholders. In making such determinations, the
Calculation and Delivery Agent shall not act as agent
for the issuer and shall not thereby assume any
cbligations towards or relationship of agency or trust
for or with any of the Noteholders and, accordingly,
no liability to the Noteholders shall attach to the
Calculation and Delivery Agent in connection with the
exercise or non-exercise by it of is- powers, duties
and discretions herein.

The Calculation and Delivery Agent agrees to always

-

COnﬂnnManappropdateCa!cutaﬁonAgencyAgtmnembaﬂedeEmelsmtaheadyheﬂstwoe.Deﬁilsd
the Notes should be entered in the Schedule to the Calculation Agency Agreement. -
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act in good faith and in an impartial and commaercially
reasonable manner in the exercise by it of its
powers, duties and discretions pursuant to the

provisions herein."]'
PROVISIONS REGARDING REDEMPTION/MATURITY*
28 (a) Redsmption at Issuer's option: [Nosves]

{lf Yes, insert date(s), price(s), whether in whole or
part and, # applicable, any amendment to the
number of days' notice needed to be given to holders
of Notes under Condition 5(b}]

(p) Redemption at Noteholder's [NofYes. If Yes, insert date(s) and price(s)]
option: .

26 (a) Final Redemption Amount for [insert percentage of the nominal amount of each
each Note (other than an indexed Note]
or Formula Note where the index
or formula applies to the
redemption amount):

{b) Final Redemption Amount for ([insert details (including method of calculation, party
each Indexed Note where the responsibie for calculation and fall back provisions))
index or Formula applies to the »

Final Redemption Amount:

30 Instalment Note: _ finsert details regarding Instalment Amounts and
Instaiment Dates]

31 Early Redemption Amount for each [insert amount or details (including, where raquired
Note payable on an event of detfault: or different from the Conditions, method of
calculation, party responsible for calculation and tall

back provisions)] [check Condition 5(d)]

DISTRIBUTION, CLEARING AND SETTLEMENT PROVISIONS
32 Method of distribution: [syndicated/non-syndicated]

33  |f syndicated, names of Managers or, if [insert details]
non-syndicated names of Purchasers:

34 Date of Syndication Agreement. [None] finsert details, including material teatures]
35 Stabilising Agent(s) [None] [insert detaiis]
36 Additional sales restrictions: [insert detalls].

*

Pmsmntto(:ommon1.fuﬂnpumsadphysbaldelweﬁeshrespeddmmmmmdbyaebba5mln
mmim.m&wmmdmﬂﬁl&ﬂ%hmmdumu,mmspedﬂww.ﬂ
mm!deﬂvewbpemmwmwmmmmmmneedmﬂsmdmmmmmw.

* 1t the Final Redemption Amount s less than 100% of the nominal vatue, the Notes will be derivative securities for the
Wawmwmmmmmmwmmwmm@mmnmﬁmm
apply.
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37

39

41

Details of additional/alternative clearing
system approved by the Issuer and the
Agent:

intended to be held in a manner which
would allow Eurcsystem eligibility:

Common Code:
1SIN Code:
CUSIP Number:
Listing:

in the case of Notes denominated in
the currency of a country that
subsequently adopts the euro in
accordance with the Treaty
establishing the European Community,
as amended by the Trealy on
European Union, whether the Notes
will include a redenomination clause
providing for the redenomination of the
Specified Curency in euro (a
“Redenomination Clause™), and, it so
specified, the wording of the
Redenomination Clause in full and any
wording tn respect of
redenominalisation and/or
consolidation (provided they are
fungible) with other Notes denominated
in euro,

42  Additional Information:

finsert details)

[Yes] [Noj

[Note that the designation “yes” simply means that
the Notes are intended upon issue to be deposited
with one of the Intemational Central Securilies
Depositories as common safekeeper and does not
necessarily mean that the Notes will be recognised
as eligible collateral for Eurosystem monetary policy

‘and intra-day credit operations by the Eurosystem

either upon issue or at any or all times during their
life. Such recognition will depend upon satisfaction of
the Eurosystem eligibility criteria.]Jlinclude this text if
“yes" selected in which case the Notes must be
issued in NGN form)

fe]
{e]
[+]

[Official List of the UK Listing Authority and trading
on the Market/Other (insert details)/None]

[Not applicabte] [insert details]

{if further information or disclosure Is provided in the
Pricing Supplement, which is supplemental to that
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provided in the Base Prospectus, specify whether the
® Dealers will take responsibility and be liable for any
part of it]

43 Total Commissions: [#]

For and on behalf of
® EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

BY: i
Authorised signatory
[The following information is to be included only in the version of the Pricing Supplement which is
submitted to the UK Listing Authority for admission to the Official List and admission to trading on
@ the Market or such other relevant Stock Exchange in the case of Notes to be listed on such other
Exchange:

Application is hereby made to list this issue of Notes pursuant to the listing of the Euro
20,000,000,000 Global Medium Term Note Programme of European Bank for Reconstruction and
Development (as from [insert issue date of the Notes or such other date as may be applicablel).]

®
CITIBANK, N.A.
(as Agent)]
@
|
!
g I
!
®
®
®
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PART B -~ OTHER INFORMATION'

1 LISTING
(i) Listing:
{ii) Admission to trading:

2 RATINGS

3 [NOTIFICATION

{London/other (specify)/None)

[Application has been made for the Notes to be admitted
to trading on [ ] with effect from [ ].] [Not Appiicable.]

(Where documenting a fungible issue need fo indicate
that original securities are already admitted to trading).

[The issuer and/or its debt obligations have been
assigned a AAA credit rating from Standard & Poor's
Ratings Services Limited (“S&P*) since 1991, a Aaa credit
rating from Moody's Investors Service Limited (“Moody's”)
since 1992 and a AAA credit rating from Fitch Ratings
Limited (“Fitch”) since 2002. As defined by S&P, an "AAA”
rating means that the ability of the Issuer to meet its
financial commitment on its obligations is extremely
strong. As defined by Moody’s, an *Aaa” rafing means
that the tssuer’s ability to meet its financial obligations is
judged to be of the highest quality, with minimal credit
risk. As defined by Fitch, an “AAA” rating denotes the
lowest expectation of credit risk and means that the
Issuer has an exceptionally strong capacity for timely
payment of its financial commitments.]

The Financial Services Authority has provided the [include names of competent authorities
of host Member States] with a certificate of approval attesting that the Base Prospectus has
been drawn up in accordance with the Prospectus Directive.]

4 [INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE [ISSUE/OFFER]

Need to include a description of any interest, including conflicting ones, that is material to
the issue/offer, detailing the persons involved and the nature of the interest. May be
satisfied by the inclusion of the following statement:

“Save as discussed in [“Subscription-and Sale"), so far as the Issuer is aware, no person
involved in the offer of the Notes has an interest material to the offer.”)

5 [REASONS FOR THE OFFER, ESTIMATED NET PROCEEDS AND TOTAL EXPENSES

(i) Reasons for the offer

-

o]

(See "Use of Proceeds" wording in Base Prospectus — it
reasons for offer different from making profit and/or
hedging certain risks will need to include those reasons

May be excluded in cases other than a London fisting.
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here.)}
[(i)) Estimated net proceeds: [#]

{If proceeds are intended for more than one use will need
to spiit out and present in order of priortty. If proceeds
insufficient to fund all proposed uses state amount and

sources of other funding.)
[(iii)] Estimated total [eliinciude breakdown of expenses including the amount
expenses: of any expenses and taxes specifically charged to the
purchaser.]

(If the Notes are derivative securities to which Annex Xil
of the Prospective Direclive Regulation applies it is only
necessary to inciude disclosure of net proceeds and total
expenses at (i) and (i) above where disclosure is
included at (i) above.)

6 {Fixed Rate Notes only — YIELD
Indication of yield: []

Calculated as [include details of method of calculation in
summary form) on the Issue Date.

As set out above, the yield is calculated at the Issue Date
on the basis of the Issue Price. It is not an indication of
future yield. ]

7 [Floating Rate Notes only — HISTORIC INTEREST RATES
Details of historic UBOR/EURIBOR/other] rates can be obtained from [Reuters].]

B [Index-Linked or other variable-linked Notes only - PERFORMANCE OF
INDEX/FORMULAJOTHER VARIABLE, EXPLANATION OF EFFECT ON VALUE OF
INVESTMENT AND ASSOCIATED RISKS AND OTHER INFORMATION CONCERNING
THE UNDERLYING

Need to include details of where past and future performance and volatility of the
indexfiormula/other variable can be obtained and a clear and comprehensive explanation of
how the value of the investment is affected by the underlying and the circumstances when
the risks are most evident. [Where the underlying is an index need to include the name of
the index and a description if composed by the Issuer and if the index is not composed by
the Issuer need to include details of where the information about the index can be oblained.
Where the underlying is not an index need to inciude equivalent information.j

g [Dual Currency Notes only - PERFORMANCE OF RATE[S] OF EXCHANGE AND
EXPLANATION OF EFFECT ON VALUE OF INVESTMENT

Need to include details of where past and future performance and volatility of the relevant

Raquired for dertvative sacurities to which Annex X1 to the Prospectus Directive Fegulation applies.
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ratefs] can be obtained and a clear and comprehensive expianation of how the value of the
investment is affected by the underlying and the circumstances when the risks are most

evident.].]
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SIGNATORIES
The issuer

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
One Exchange Square
London EC2A 2JN

Telephone: 020 7338 8000
Telefax: 020 7338 8100
Aftention; The Treasurer

" e m’/

GOLDMAN SACHS INTERNATIONAL
Peterborough Court

133 Fleet Strest

London EC4A 2BB

Telephone: 020 7774 1000
Telefax: 020 7774 5711
Aftention: Euro Medium Term Note Desk

MERRILL LYNCH INTERNATIONAL
Merrill Lynch Financial Centre

2 King Edward Street

London EC1A 1HQ

Telephone: 020 7985 3995
Telefax: 020 7995 2968
Attention: EMTN Trading and Distribution Desk

J.P. MORGAN SECURITIES LTD.
125 London Wall
London EC2Y 5AJ

Telephone: 020 7779 3489

Telefax: 020 7325 8225

Telex: 895 4804 MGL TDG
Attention: Euro Medium Term Note Desk

MORGAN STANLEY & CO. INTERNATIONAL LIMITED
25 Cabot Square
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Canary Wharf

London E14 4QA

Telephone: 020 7677 7739

Telefax: 020 7677 7999

Telex: 8812564 MORSTN G

Attention: Head of Transaction Management Group, Global Capital Markets
Each by its duly authorised attomey:
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The Toronto-Deminion Bank

Incorporated in Canada with Limited Liability
Triton Court, 14/18 Finsbury Square

London, EC2A DB

T: 44 (020) 7920 0272 F: 44 (020) 7638 1042

Telex 886142
To: European Bank for Reconstruction and Development
Attention; Jessica Pulay
26 July 2007
Dear Sirs,

European Bank for Reconstruction and Development
INR1,000,000,000 7.00 per cent. Notes due 30 July 2012
issued pursuant to a Global Medium Term Note Programme

We hereby confirm the following agreement for the issue to us of Notes under the above
Programme pursuant to the terms of issue set out in the Pricing Supplement which we are faxing
herewith.

We confirm that:

(i}

(ii)

(iii)

we agree with the (ssuer, for itself and as agent for the Dealers (as defined in the
Programme Agreement dated 10 August 2006, as may be amended or supplemented from
time to time), to be bound by the provisions of the Programme Agreement, save clauses 3
to 7 (inclusive) and 9 to 13 (inclusive) of that Agreement, as if we were expressed to be a
Dealer therein;

where the Issuer authorises us to provide copies of documents and to make
representations and statements in connection with this issue of Notes, such authorisation
relates only to the documents, statements and representations specified in Clause 7 of the
Programme Agreement, subject to the limitations contained in that clause; and

We agree to pay:
{a) the fees and expenses of our legal advisers,

(b) the reimbursement to the Issuer of the fees and e_xpensés of Cleary, Gottlieb,
Steen & Hamilton LLP, legal advisers to the Issuer in connection with the necessary
United States filings, capped to an amount of USD 2,000,

(c) the fees and expenses of the Agent and any paying agents;

(d) all expenses in connection with the issue, authentication, packaging and initial
delivery of the Notes and the preparation of the Global Note, the preparation and
printing of the Notes, the relevant Pricing Supplement and any amendments or
supplements therelo, if any,

{e) the cost of listing the Notes; and

n the cost of any publicity agreed by the Issuer in connection with the issue of the
Notes.

Auborised and regulmed by the Financial Services Aatharity
Member of the London Stock Exchange

Regmueted as a branch & Compaics House, Cardifl
Comgany No. FCD0M422 Brmch No. BRO0 1492

Member of 713 Hank Firancial Group

Hiead OfTice:PO. Box |, Toronto-Domimon Cenire

Toroeso, Ontario. Canada, MSK 1A2



E Securities

in addition we confirm that the provisions of Clause 3.2.7 of the Programme Agreement will not
apply in relation to this issue of Notes.

The selling commission in respect of the Notes will be 1.625 per cenl. of the principal amount of
the Notes and the management and underwriting fee wilt be 0.250 per cent. of the principal
amount of the Notes, both of which will be deductible from the proceeds of the issue. The net
proceeds of the issue are INR991,380,000 (which, for the avoidance of doubt, will be paid in USD
at the exchange rate of 40.47 in the amount of USD24,496,664.20) which, subject to the provisions
of the Programme Agreement, will be paid to you or to your order on the Issue Date specified in
the Pricing Supplement.

Upon issue the Notes should be credited to our account with Euroclear, account number 95718,

Ptease confirm your agreement to the terms of issue by signing and faxing back to us a copy of the
following Pricing Supplement.

For, The Toronto-Dominion Bank




Dated 10 August 2006

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
as Issuer

and

CITIBANK, N.A.
as Agent and Registrar

and

THE BANK OF NEW YORK, BRUSSELS OFFICE
as Paying Agent

AGENCY AGREEMENT

in respect of the
GLOBAL MEDIUM TERM NOTE PROGRAMME
{Amended and Restated)

Linklaters

Ref: CIXW/GILM



AGENCY AGREEMENT

in respectof a

GLOBAL MEDIUM TERM NOTE PROGRAMME

THIS AGREEMENT is made on 10 August 2006 BETWEEN:

(1)

(2)

(3)

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT of One Exchange
Square, London EC2A 2JN (the “Issuer”),

CITIBANK, N.A. of 21st Floor, Citigroup Centre, Canada Square, Canary Wharf, London
E14 5LB as fiscal agent and registrar (in such capacities the "Agent” and the “Registrar’,
respectively, which expressions shall include any successor agent or registrar appointed in
accordance with Clause 22 of this Agreement); and

THE BANK OF NEW YORK, Brussels Office of Avenue des Arts 35, Kunstlaan, B-1040
Brussels, Belgium (the “Paying Agent®, which expression shall include any additional or
successor paying agent appointed in accordance with Clause 22 of this Agreement,
together with the Agent, the “Paying Agents™).

WHEREAS:

(A)

(B)

(€

©)

The parties hereto entered into an amended and restated Agency Agreement (the
“Original Agency Agreement’) dated 30 August 2002 made between the Issuer, the
Agent, the Registrar and Citibank, N.A., Brussels in respect of a euro 20,000,000,000
Global Medium Term Note Programme (the “Programme”) of the Issuer.

The Original Agency Agreement has been subsequently amended prior to the date hereof,
pursuant to an agreement (the “Amended and Restated Agency Agreement”) dated 10
August 2005 between the Issuer, the Agent, the Registrar and Citibank, N.A., Brussels (the
Original Agency Agreement, as so amended and restated prior to the date hereof, being
referred to as the "Principal Agency Agreement”).

The parties hereto have agreed to make cerfain modifications to the Principal Agency
Agreement.

This Agreement further amends and restates the Principal Agency Agreement. Any Notes
issued under the Programme on or after the date hereof shall be issued pursuant to the
Principal Agency Agreement, as amended and restated by this Agreement.

This does not affect any Notes issued under the Programme prior to the date of this
Agreement, nor the respective rights, duties or obligations of any party pursuant to the
Original Agency Agreement or the subsequent amendment or restatement thereof effected
by the Amended and Restated Agency Agreement.

iT 1S HEREBY AGREED as follows:

1 Definitions and Interpretation

11 The following expressions shall have the following meanings:
"Base Prospectus” means the prospectus dated the date of this Agreement relating to the
Notes, which comprises a base prospectus for the purposes of Article 5.4 of the
Prospectus Directive (as revised, supplemented, amended or updated),
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“Bearer Note” means a note issued in bearer form;

*Calculation and Delivery Agent” means, in relation to the Notes of any Series, the
person appointed as calculation and delivery agent in relation to the physical delivery of
assets in respect of such Notes by the Issuer, pursuant te the provisions of a calculation
and delivery agency agreement (or any other agreement) and shall include any successor
calculation and delivery agent;

“CGN” means a Temporary Global Note in the form set out in Part | of Schedule 3 or a
Permanent Global Note in the form set out in Part 1l of Schedule 3, in either case where
the applicable Pricing Supplement specifies the Notes as being in CGN form;

“Clearstream, Luxembourg” means Clearstream Banking, société anonyme;

“Common Safekeeper’ means, in relation to a series of Notes which are intended to be
eligible collateral for Eurosystem monetary policy and intra-day credit operations, the
common safekeeper for Euroclear and/or Clearstream, Luxembourg appointed in respect
of such Notes;

“Common Service Provider” means, in relation to a series of Notes which are intended to
be eligible collaterat for Eurosystem monetary policy and intra-day credit operations, the
common service provider for Eurcclear and Clearstream, Luxembourg appointed in respect
of such Notes;

“Conditions” means, in respect of any Note of any Series, the terms and conditions
endorsed on, or incorporated by reference in, the Note or Notes constituting such Series
{and reference to a numbered Condition shall be construed accordingly), such terms and
conditions being in the form or substantially in the form set out in Schedule 1 to this
Agreement or in such other form, having regard to the terms of issue of the relevant
Series, as may be agreed between the |ssuer, the Agent and the relevant Purchaser or
Purchasers;

“Coupon” means an interest coupon attached on issue to a Definitive Bearer Note (other
than a Zero Coupon Note), such coupon being:

() if appertaining to a Fixed Rate Note, substaniially in the form set out in Part [V A of
Schedule 3 to this Agreement; or

(i) if appertaining to a Floating Rate Note, substantially in the form set out in Part IV B
of Schedule 3 to this Agreement,

or, in any case, in such other form as may be agreed between the Issuer, the Agent and
the retevant Purchaser or Purchasers; and the expression includes, where the context
permits, any Talons and Receipts attached te a Definitive Bearer Note;

*Couponholders™ means the several persons who are for the time being holders of the
Coupons and includes, where the context permits, holders of Receipts and Talons;

“Dealer” means each of Goldman Sachs International, Merrill Lynch intemational, J.P.
Morgan Securities Ltd., Morgan Staniey & Co. Intemational Limited and any other entity
which the Issuer may appoint as a Dealer under the Programme Agreement in accordance
with the terms thereof and notify to the Agent in writing (but excluding any entity whose
appointment has been terminated pursuant to the Programme Agreement and notice of
whose termination of appointment has been given by the Agent to the Issuer), and “Dealer”
means any one of them; references to a relevant Dealer or Dealers means, in relation to

A06525326/6.0/10 Aug 2006



any Note, the Dealer or Dealers with whom the Issuer has agreed the issue and purchase
of such Note;

“Deed of Covenant’ means the amended and restated deed poll in the form set out in
Appendix C to the Programme Agreement dated 10 August 2006 (as amended and/or
supplemented from time to time) executed as a deed under seal by the Issuer in favour of
certain accountholders with The Depository Trust Company, Euroclear and Clearstream,
Luxemboury;

“Definitive Bearer Note" means a definitive Bearer Note issued or, as ihe case may
require, 1o be issued by the issuer in exchange or part exchange for a Temporary Global
Note or, as the case may be, a Permanent Global Note, or part thereof, such definitive
Bearer Note being substanfially in the form set out in Part Il of Schedule 3 fo this
Agreement or otherwise in such form as may be agreed between the Issuer, the Agent and
the relevanl Purchaser or Purchasers and having (except in the case of a Zero Coupon
Note} Coupons attached thereto on issue;

“Definitive Note” means, as the context requires, a Definitive Bearer Note or a Definitive
Registered Note;

“Definitive Registered Note” means a definitive Registered Note issued or, as the case
may require, to be issued by the Issuer in exchange or part exchange for a Registered
Global Note, such definitive Registered Note being substantially in the form set out in Part
Il of Schedule 2 to this Agreement or otherwise in such form as may be agreed between
the Issuer, the Agent and the relevant Purchaser or Purchasers;

“Distribution Compliance Period” has the meaning given o that term in Regulation S
under the Securities Act of 1933;

“Dual Currency Note” means a Note in respect of which payments of principal and/or
interest are made in such different currencies, and rates of exchange will be calculated
upon such basis, as the Issuer and the relevant Purchaser or Purchasers may agree, as
indicated in the applicable Pricing Supplement;

“EEA Regulated Market” means a market as defined by Article 1(13) of the Investment
Services Directive 93/22/EEC;

“Euro”, “euro” or “€" means the euro as set out in Condition 8;
“Euroclear” means Euroclear Bank S AJ/N.V,;

“Eurosystem-eligible NGN" means a NGN which is intended 1o be held in a manner
which would allow Eurosystem eligibility, as stated in the applicable Pricing Supplement;

“Euro-zone” means the region comprised of member states of the European Union that
have adopted a single currency in accordance with the Treaty establishing the European
Community as amended by the Treaty on European Union and any other countries as may
be specified in the applicable Pricing Supplement;

“Fixed Rate Note” means a Note on which interest is calculated at a fixed rate, payable on
a fixed date or dates agreed between the Issuer and the relevant Purchaser or Purchasers
and on redemption, as indicated in the applicable Pricing Supplement;

*Floating Rate Note” means a Note on which interest is calculated at a floating rate,
payable on an Interest Payment Date or Interest Payment Dates, as agreed between the
Issuer and the relevant Purchaser or Purchasers and on redemption, as indicated in the
applicable Pricing Supplement;
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“Global Note” means a Registered Global Note, a Temporary Global Note and/or a
Permanent Global Note, as the context may require;

“Indexed Note” means a Noie in respect of which an amount of principal and/or interest
payable is calculated by reference to an index (the “Index”) and/or a formula (the
“Formula™), as the Issuer and the relevant Purchaser or Purchasers may agree, as set out
in the applicable Pricing Supplement,

“lssue Date” means, in respect of any Note, the date of the issue and purchase of such
Note pursuant to the Programme Agreement or in accordance with any other agreement
between the Issuer and the relevant Purchaser or Purchasers, and in the case of any
Definitive Notes it means the same date as the date of issue of the Global Note which
initially represented such Definitive Notes;

“London Stock Exchange” means the London Stock Exchange ﬁlc or any body to which
its function have been fransfemred,

“Maturity Date” means the date on which a Note is expressed to be redeemable;
“month” means calendar month;

“NGN" means a Temporary Global Note in the form set out in Part | of Schedule 3 or a
Permanent Global Note in the form set out in Part Il of Schedule 3, in either case where
the applicable Pricing Supplement specifies the Notes as being in NGN form;

“Note” means a Bearer Note or a Registered Note issued or to be issued by the Issuer
pursuant to the Programme Agreement or pursuant to any other agreement between the
Issuer and the relevant Purchaser or Purchasers, which Bearer Note or Registered Note
shall initially be represented by, and comprised in, a Global Note; and the expression
*Note" or “Notes” shall, unless the context otherwise requires, include any Global Note
representing Notes issued under the Programme;

“Noteholders™ means:

(i) the several persons who are for the time being bearers of outstanding Bearer
Notes; and

(it the several persons in whose names Registered Notes are for the time being
registered,

save that, for so long as any of the Notes are represented by a Global Note, each person
who is for the time being shown in the records of The Depository Trust Company and/or
Euroclear and/or Clearstream, Luxembourg as the holder of a particular nominal amount of
such Notes (other than Clearstream, Luxembourg and Euroclear if Clearstream,
tuxembourg or Euroclear shall be an account holder of The Depository Trust Company,
other than Clearstream, Luxembourg if Clearstream, Luxembourg shall be an account
holder of Euroclear and other than Euroclear if Eurociear shall be an account holder of
Clearstream, Luxembourg) (in which regard any certificate or other document issued by
The Depository Trust Company and/or Euroclear andfor Clearstream, Luxembourg as to
the nominal amount of such Notes standing to the account of any person shall be
conclusive and binding for all purposes save in the case of manifest error) shall be treated
by the Issuer, the Ageni, the Regisirar and any other Paying Agent as a holder of such
nominal amount of such Notes for alt purposes other than for the payment of principal
(including premium (if any)) and interest on such Notes, the right to which shall be vested,
as against the Issuer, the Agent, the Registrar and any other Paying Agent, solely in the
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bearer of the Global Note in accordance with and subject to its terms (and the expressions
“Noteholder”, “holder of Notes™ and related expressions shall be construed accordingly);

“Official List” means the official list of the UK Listing Authority;

“outstanding” means, in refation to the Noles, all the Notes issued other than (a) those
which have been redeemed in full in accordance with this Agreement or the Conditions, (b)
those in respect of which the date for redemption in accordance with the Conditions has
occurred and the redemption moneys wherefore (including all interest (if any) accrued
thereon to the date for such redemption and any interest {if any) payable under the
Conditions after such date) have been duly paid to the Agent as provided herein (and,
where appropriate, notice has been given to the Noteholders in accordance with Condition
13) and remain available for payment against presentation of Notes, (c) those which have
become void under Condition 10, (d) those which have been purchased and cancelled as
provided in Condition 5, (e) those mutifated or defaced Notes which have been
surrendered in exchange for replacement Notes pursuant to Condition 11, (f) (for the
purpose only of determining how many Notes are outstanding and without prejudice to
their status for any other purpose) those Notes alleged to have been lost, stolen or
destroyed and in respect of which replacement Notes have been issued pursuant to
Condition 11, (g) those Registered Notes which have been transferred in whole or in part
pursuant to the Conditions and the provisions of this Agreement, (h) Temporary Global
Notes to the extent ihat they have been duly exchanged for Permanent Global Notes or, as
the case may be, Definitive Bearer Notes and Permanent Global Notes {o the extent that
they have been duly exchanged for Definitive Bearer Notes, in each case pursuant to their
respective provisions, (i) Registered Global Notes to the extent they have been duly
exchanged for Definitive Registered Notes, and (j) Temporary Global Notes and
Permanent Global Notes which have become void in accordance with their terms (provided
that at the Relevant Time (as defined in the Deed of Covenant) the Underlying Notes (as
defined in the Deed of Covenant) will be deemed to be still outstanding) and,

PROVIDED THAT for each of the following purposes, namely:
(i) the right to attend and vote at any meeting of the Noteholders or any of them; and

(i) the determination of how many and which Notes are for the time being outstanding
for the purposes of paragraphs 2, 5, 6 and 9 of Schedule 4 to this Agreement,

those Notes (if any) which are for the time being held by any person (including but not
limited to the Issuer) for the benefit of the Issuer shall (unless and until ceasing to be so
hetd) be deemed not to remain outstanding. Save for the purposes of the proviso herein, in
the case of any Noles represented by a NGN, the Agent shall rely on the records of
Euroclear and Clearstream, Luxembourg in relation to any determination of the nominai
amount outstanding of each NGN;

*Permanent Global Note” means a permanent global bearer note substantially in the form
set out in Part |l of Schedule 3 to this Agreement or in such other form as may be agreed
between the Issuer, the Agent and the relevant Purchaser or Purchasers issued or to be
issued by the Issuer pursuant to the Programme Agreement or pursuant to any other
agreement between the Issuer and the relevant Purchaser or Purchasers in exchange for
the whole or part of a Temporary Global Note issued in respect of Bearer Notes of the
same Series;

“Pricing Supplement” means the document substantially in the form of Annexe C to the
Procedures Memorandum (or in such other form as may be agreed between the Issuer
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and the relevant Purchaser or Purchasers) which will be completed by the Issuer and the
relevant Purchaser or Purchasers at the time of the agreement to issue and purchase
Notes pursuant to the Programme Agreement or any other such agreement between the
Issuer and the relevant Purchaser or Purchasers and inciudes any Pricing Supplement
completed in relation to any Notes of the same Series;

“procedures Memorandum” means the Operating & Administrative Procedures
Memorandum set out in Appendix A to this Agreement as may be amended or varied from
time 1o time by agreement between the Issuer and the Agent with the approval in writing of
the Dealers;

“Programme” means the Global Medium Term Note Programme established or otherwise
contemplated in the Programme Agreement;

“Programme Agreement” means the amended and restated programme agreement of
even date herewith between the Issuer and the Dealers conceming the purchase of Noles
to be issued by the Issuer and includes any amendment or supplement thereto;

“Prospectus” means the Base Prospectus relating to the Notes prepared or fo be
prepared in connection with the Programme (as revised, supplemented, amended or
updated) and, in relation to each Series of Notes, the Pricing Supplement relating to such
Series and such other documents as are from time to time incorporated therein by
reference and, in relation to any Seres of Notes offered and issued pursuant to the
Registration Document, includes the Registration Document (as revised, supplemented,
amended or updated) and the relevant Securities Note and, if appropriate, the relevant
Summary Note;

“Purchaser’ means any Dealer or third party who agrees to purchase Notes and
references to the relevant Purchaser or Purchasers means, in relation to any Note, the
Purchaser or Purchasers with whom the Issuer has agreed the issue and purchase of such
Note;

*Receipt” means a receipt attached on issue to a Definitive Bearer Note redeemable in
instalments for the payment of the instalments of principal, such receipt being substantially
in the form set out in Part V of Schedule 3 to this Agreement or in such other form as may
be agreed between the Issuer, the Agent and the relevant Purchaser or Purchasers and
includes replacements for Receipts issued pursuant to the Conditions;

‘Reference Banks™ means:

)] if “Agent's Selection” is specified in the applicable Pricing Supplement, in the case
of a determination of LIBOR, the principal London office of five major intemational
banks active in the London inter-bank market and, in the case of a determination of
EURIBOR, the principal Euro-zone office of five major intemational banks active in
the Euro-zone inter-bank market, in each case selected by the Agent; or

i) the banks specified or the banks o be selected by such method as may be
specified in the applicable Pricing Supplement; or

(iii) if none of the above are specified in the applicable Pricing Supplement, those
banks whose names appear on the Relevant Screen Page as at 11:00 a.m.
{London time in the case of LIBOR or Brussels time in the case of EURIBOR) on
the relevant Interest Determination Date or, if such page contains a single rate
{without details of the relevant reference banks) which is itself the single arithmetic
mean of the offered rates quoted by (in the case of LIBOR) the principal London
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offices of prime banks, or (in the case of EURIBOR) the principal Euro-zone offices
of prime banks, such other page(s) on which the banks used to determine such
average appear, provided that:

(a) if the Relevant Screen Page is then not available or fewer than three such
names then appear, the Reference Banks shall be the banks whose names
last appeared on such page(s) when no fewer than three such names
appeared; and

(b) if the Relevant Screen Page is not then available but such page(s) when
last available displayed only one London inter-bank offered rate (in the
case of LIBOR), or one Euro-zone inter-bank offered rate (in the case of
EURIBOR), which was itself the arithmetic mean of the offered rates quoted

- by (in the case of LIBOR) the principal London offices of prime banks, or (in
the case of EURIBOR) the principal Euro-zone offices of prime banks, the
Reference Banks shall be the banks which were used to determine such
arithmetic mean.

In the case of a determination of LIBOR, references to Reference Banks are to their
principal London offices and in the case of a determination of EURIBOR, references to
Reference Banks are to their principal £uro-zone offices.

if the Reference Rale from time to time in respect of Floating Rate Notes of a Series is
specified in the applicable Pricing Supplement as being other than LIBOR or EURIBOR,
the Rate of Interest in respect of such Series will be determined as provided in the
applicable Pricing Supplement,

“Register” means the register maintained by the Registrar for the purposes of recording
the information referred to in Clause 9.1.2 below;

“Registered Global Note” means a registered Globai Note substantially in the form set out
in Part | of Schedule 2 to this Agreement or in such other form as may be agreed between
the Issuer, the Agent and the relevant Purchaser or Purchasers issued or to be issued by
the Issuer pursuant to the Programme Agreement or pursuant to any other agreement
between the Issuer and the relevant Purchaser or Purchasers;

“Registered Note” means a Note issued in registered form,;

“Registration Document” means the document of that name dated the date of this
Agreement relating 1o the Notes, which comprises a registration document for the
purposes of Article 5.3 of the Prospectus Directive (as revised, supplemented, amended or
updated) and which, together with the relevant Securities Notes and Summary Note (if
any) shall comprise the prospectus for such Series, prepared for the purposes of Asticle 5.1
of the Prospectus Directive;

“repay” shall include “redeem” and vice versa and “repaid”, “repayable” and “repayment”
and “redeemed”, ‘redeemable” and “redemption” shall be construed accordingly;

*Securities Notes™ means, in relation to a Series of Notes to be issued and offered
pursuant to the Registration Document, the relevant securities note specifying the issue
details of such Series and prepared for the purposes of Article 5.3 of the Prospectus
Directive and which, together with the Registration Document and relevant Summary Note
(if any) shall comprise the prospectus for such Series, prepared for the purposes of Article
5.1 of the Prospectus Directive;
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“Series” means each original issue of Notes together with any further issues expressed to
form a single series with the original issue and which are denominated in the same
currency and which have the same Maturity Date, interest Basis as set out in the
applicable Pricing Supplement and Interest Payment Dates (if any) and the terms of which
are (save for the Issue Date (or the Interest Commencement Date, as the case may be)
and the issue price) otherwise identical (including whether or not the Notes are listed) and
shall be deemed to include the Global Notes and Definitive Notes of such Series; and the
expressions ‘“Notes of the relevant Series” and ‘holders of Notes of the relevant
Series” and related expressions shall be construed accordingly,

“Stock Exchange” means the London Stock Exchange plc or any other or further stock
exchange(s} on which any Notes may from time to time be listed and references in this
Agreement to the “relevant Stock Exchange” shall, in relation to any Notes, be references
to the Stock Exchange on which such Notes are from time to time, or will be listed or
admitted to trading;

“Talons" means the talons, if any, apperaining to, and exchangeable in accordance with
the provisions therein contained for further Coupons appertaining 1o, a Definilive Bearer
Note (other than a Zero Coupon Note), such talons being in the form or substantially in the
form set out in Part V1 of Schedule 3 to this Agreement or in such other form as may be
agreed between the Issuer, the Agent and the relevant Purchaser or Purchasers and
includes any replacements for Talons issued pursuant to the Conditions;

“Temporary Global Note" means a temporary global bearer nole substantially in the form
set out in Part | of Schedule 3 1o this Agreement or in such form as may be agreed
between the Issuer, the Agent and the relevant Purchaser or Purchasers initially
comprising Bearer Notes issued or to be issued by the Issuer pursuant to the Programme
Agreement;

“Tenor” means, in respect of any Note, the period from and including its Issue Date to, but
excluding, its Maturity Date;

“The Depository Trust Company” means The Depository Trust Company, New York;
“Tranche™ means Notes which are identical in all respects (including as to listing),

“UK Listing Authority” means the Financial Services Authority In its capacity as
competent authority under the Financial Services and Markets Act 2000;

“Unlisted Notes™ means Notes which are not intended to be listed on any Stock Exchange
as described in the Prospectus, and

*Zero Coupon Note” means a Note on which no interest is payable (other than interest
payable after the Maturity Date of such Note).

1.2  Expressions defined in the Conditions and the Programme Agreement shall have the same
meanings herein unless otherwise stated.
1.3  All references in this Agreement;

1.31 to the records of Euroclear and Clearstream, Luxembourg shall be to the records
that each of Euroclear and Clearstream, Luxembourg holds for its customers which
reflect the amount of such customers' interests in the Notes;

132 to the “common service provider” or to the “common safekeeper” shall be to the
*Common Service Provider” or to the "Common Safekeeper”, as the case may be;
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133

1.34

135

to principal and/or interest or both in respect of the Notes or to any moneys
payable by the Issuer under this Agreement shall be deemed to include (a) in
relation to Zero Coupon Noles, the Amortised Face Amount, (b) in relation to
Indexed Notes, the Redemption Amount or Early Redemption Amount, (c) in
relation to Dual Currency Notes, the principal or interest in the relevant Specified
Currency, (d) in relation to Notes redeemable in instalments, the Instaiment
Amount, () any premium and any other amounts which may be payable in respect
of the Notes and (f) in relation to any Notes which provide for settlement by
delivery of underlying assets, such assets which are deliverable in respect thereof,

to the “relevant currency” shall be construed as references to the currency (which
term shall, for these purposes, be deemed to include euro) in which the relevant
Notes andfor Coupons are denominated (or payable in the case of Dual Currency
Notes); and

to The Depository Trust Company andfor Euroclear and/or Clearstream,
Luxembourg shall, wherever the context so permits, be deemed to include a
reference to any additional or alternative clearing system approved by the Issuer
and the Agent. In the case of NGNs, such altemative clearing system must also be
autharised to hold such Notes as eligible collateral for Eurosystem monetary policy
and intra-day credit operations.

2 Appointment of Agent, other Paying Agents and Registrar

21 The Agent is hereby appointed, and the Agent hereby agrees to act, as agent of the Issuer,
upon the terms and subject to the condilions set out below, for the purposes of, inter alia:

2.1.1

21.2

214

completing, authenticating and issuing Temporary Global Notes and Permanent
Global Notes;

giving effectuation instructions in respect of each Global Note which is an
Eurosystem-eligible NGN;

exchanging Temporary Global Notes for Permanent Global Notes or Definilive
Notes, as the case may be, in accordance with the terms of each Temporary Global
Note and, in respect of any such exchange, (i) making all notations on Global
Notes which are CGNs as required by their terms and (ii) instructing Euroclear and
Clearstream, Luxembourg to make appropriate entries in their records in respect of
all Global Notes which are NGNs;

exchanging Permanent Global Notes for Definitive Notes in accordance with the
terms of each Permanent Global Note and, in respect of any such exchange, (i)
making all notations on Permanent Global Notes which are CGNs as required by
their terms and (i) instructing Euroclear and Clearstream, Luxembourg to make
appropriate entries in their records in respect of all Permanent Global Notes which
are NGNs;

reimbursing the Paying Agents for sums paid on Global Notes, Definitive Notes and
Coupons;

paying sums due on the Temporary Global Notes, the Permanent Global Notes, the
Definitive Bearer Notes and Coupons and instructing Euroclear and Clearstream,
Luxembourg to make appropriate entries in their records in respect of all Global
Notes which are NGNs;
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2.2

23

24

2.5

2147 determining the interest payable on Floating Rate Notes in accordance with the
Conditions;

218 receiving notice from Euroclear and/or Clearstream, Luxembourg relating to the
certificates of non-U.S. beneficial ownership of the Bearer Notes;

219 arranging on behalf of the Issuer for notices to be communicated to the
Noteholders in accordance with the Conditions;

2.1.10 determining the date of completion of distribution of the Bearer Notes represented
by each Temporary Global Note, based upon notification from the Purchaser or
Purchasers and notifying such determination to the Issuer, the Purchaser or
Purchasers and Euraclear and Clearstream, Luxembourg;

2441 ensuring that all necessary action is taken to comply with the reporting
requirements of any competent authority of any relevant cummency as may be in
force from fime to time with respect to the Notes to be issued under the
Programme;

2.4.12 other than in relation to Unlisted Notes, submitting each Pricing Supplement to the
UK Listing Autharity and/or the relevant Stock Exchange on which such Notes may
from time to time be listed; and

2.1.13 otherwise fulfilling its duties and obligations as set out in the Conditions and this
Agreement including (for the avoidance of doubt) any obligation set out in any
Schedule to this Agreement,

Each Paying Agent is hereby appointed as paying agent of the Issuer, upon the terms and
subject to the conditions set out below, for the purposes of paying sums due on Bearer
Notes and Coupons and of performing alt other obligations and duties imposed on it by the
Conditions and this Agreement.

In relation to each issue of Eurosystem-eligible NGNs, the Issuer hereby authorises and
instructs the Agent 1o etect Clearstream, Luxembourg as common safekeeper. From time
to time, the Issuer and the Agent may agree to vary this election. The Issuer acknowledges
that any such election is subject to the right of Euroclear and Clearstream, Luxembourg to
jointly determine that the other shall act as common safekeeper in relation to any such
issue and agrees that no liability shall attach to the Agent in respect of any such election
made by it.

The Registrar is hereby appointed as registrar of the ssuer upon the terms and subject to
the conditions sei out below and in the Conditions relating to Registered Notes. The
obligations of the Paying Agents and the Registrar are several and not joint.

For the purposes of this Agreement, the Notes of each Series shall form a separate series
of Notes and accordingly the provisions of Clauses 3 to 15 (inclusive), 19, 22 and 23 below
and Scheduie 4 hereto shall apply mutafis mutandis separately and independently to the
Notes of each Seres and in such Clauses and Schedule the expressions “Notes’,
*Noteholders”, “Couponholders” and “Conditions” shall be construed accordingly.

Issue of Temporary Global Notes and Registered Global Notes

Subject to subclause 3.3 below, foliowing receipt of notification in accordance with the
terms of the Procedures Memorandum from the Issuer in respect of an issue of Bearer
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Notes, the Agent will take the steps required of the Agent in the Procedures Memorandum.
For this purpose the Agent is hereby authorised on behalf of the Issuer:

141 to prepare a Temporary Global Note in accordance with the applicable Pricing
Supplement by attaching a copy of the Pricing Supplement to a copy of the master
Temporary Global Note;

3.1.2 to authenticate such Temporary Gicba! Note;

313 to deliver the Temporary Global Note to the specified common depositary (if the
Temporary Global Note is a CGN) or specified common safekeeper (if the
Temporary Global Note is a NGN) for Euroclear and Clearstream, Luxembourg
and, in the case of a Temporary Global Note which is a Eurosystem-eligible NGN,
{o instruct the common safekeeper to effectuate the same;

314 to ensure that the Notes of each Tranche are assigned, as applicable, security
numbers (including, but not limited to, common codes and ISINs) which are
different from the security numbers assigned to Notes of any other Tranche of the
same Series until at least expiry of the Distribution Compliance Period in respect of
the Tranche; and

315 if the Temporary Global Note is a NGN, instruct Euroclear and Clearstream,
Luxembourg, to make the appropriate entries in their records to reflect the initial
outstanding aggregate principal amount of the relevant Tranche of Notes.

3.2  Subject to subclause 3.3 below, following receipt of notification in accordance with the
terms of the Procedures Memorandum from the Issuer in respect of an issue of Registered

Notes, the Registrar will take steps required of the Registrar in the Procedures

Memorandum. For this purpose the Registrar is hereby authorised on behalf of the Issuer:

321 to prepare a Registered Global Note in accordance with the applicable Pricing
Supplement by attaching a copy of the Pricing Supplement to a copy of the master
Registered Global Note;

322 toauthenticate such Registered Global Note; and

323 to deliver the Registered Global Note to the Agent for delivery to the depositary on
behalf of The Depository Trust Company.

3.3 The Agent or the Registrar, as the case may be, shail only be required to perform its
obligations under subclause 3.1 or 3.2 above if it holds, as appropriate:

131 in the case of an issue of Bearer Notes, a master Temporary Global Note and a
master Permanent Global Note, each duly executed by a person or persons
authorised to execute the same on behalf of the Issuer, which may be used by the
Agent for the purpose of preparing Temporary Global Note(s) and Permanent
Global Note(s} in accordance with subclause 3.1 above and Clause 4 below, and

332 inthe case of an issue of Registered Notes, a master Registered Global Note, duly
executed by a person or persons authorised to execute the same on behaif of the
Issuer, which may be used by the Registrar for the purpose of preparing Registered
Global Note(s) in accordance with subclause 3.2 above.

The Issuer undertakes to ensure that the Agent or the Registrar, as appropriate, at all times

holds duly executed master Temporary Global Notes, Permanent Global Notes and

Registered Global Notes. The Issuer further undertakes to deliver to the Agent or the

Registrar, as appropriate, upon reasonable notice sufficient numbers of executed Definitive
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3.4

3.5

36

3.7

38

Bearer Notes and Definitive Registered Notes, as are required by the Agent and the
Registrar pursuant to a request for the issue of Definitive Bearer Notes or Definitive
Registered Notes, as appropriate, under the terms of a Temporary Global Note or a
Permanent Global Note (in the case of Bearer Notes) or a Registered Global Note (in the
case of Registered Notes) and that it wil, on demand, supply to the Agent and the
Registrar such further duly executed Definitive Bearer Notes or Definitive Registered Notes
as the Agent or the Registrar may from time to time require for the performance of their
duties hereunder.

Each of the Agent and the Registrar shall cause all Temporary Global Notes, Permanent
Global Notes, Registered Global Notes and Definitive Notes delivered to and held by it
hereunder to be maintained in safe custody and shall ensure that such Notes are issued
only under the Conditions and in accordance with the provisions of this Agreement.

Where the Agent delivers any authenticated Global Note to a common safekeeper for
effectuation using electronic means, it is authorised and instructed to destroy the Global
Note retained by it following its receipt of confirmation from the common safekeeper that
the relevant Globat Note has been effectuated.

Subject to the procedures set out in the Procedures Memorandum, for the purposes of
subclauses 3.1 and 3.2 above each of the Agent and the Registrar is entitled to treat a
telephone, telefax or telex communication from a person purporling to be the authorised
representative of the Issuer named in the list referred to in, or notified pursuant to, Clause
20.9 below, or any other list duly provided for such purpose by the Issuer to the Agent and
the Registrar, as sufficient instructions and authority of the Issuer for the Agent and the
Registrar to act in accordance with subclauses 3.1 and 3.2 above.

In the event that a person who has signed a master Global Note or a Definitive Note held
by the Agent or the Registrar in accordance with subclause 3.3 above ceases to be
authorised as described in Clause 20.9 below, the Agent or the Registrar, as the case may
be, shall (until replacements have been provided to the Agent or the Registrar, as the case
may be) continue to have authority to issue Notes signed by that person, and the Issuer
hereby warrants to the Agent and the Registrar that such Notes shall be valid and binding
obtigations of the Issuer. Promptly upon such person ceasing to be authorised, the Issuer
shall provide the Agent and the Registrar with replacement master Global Notes and
Definitive Notes and the Agent and the Registrar shall cancel and destroy the master
Global Notes and unissued Definitive Notes held by it which are signed by such person.
The Issuer undertakes and agrees that, with effect immediately on any such person
ceasing to be authorised, it will not make any further issues of Notes under the Programme
until such time as replacement master Global Notes and Definitive Noles are provided to
the Agent and the Registrar as provided in this subclause.

Each Note credited to the Agent's distribution account with The Depository Trust Company,
Euroclear or Clearstiream, Luxembourg following the delivery of a Global Note to a
depositary pursuant to subclause 3.1 or 3.2 above shall be held to the order of the issuer.
If on the relevant Issue Date a Purchaser does not pay the purchase price due from it in
respect of any Noie (the “Defaulted Note") and, as a result, the Defaulted Note remains in
the Agent's distribution account with The Depository Trust Company, Euroclear or
Clearstream, Luxembourg after such Issue Date, the Agent wili continue to hold the
Defaulted Note to the order of the Issuer. If the Defaulted Note is in the Agent's distribution
account with The Depository Trust Company, Euroclear or Clearstream, Luxembourg on
the date when payment in respect of the Defaulted Note is made (and it shall be treated to
be in such account unless the Agent has received specific instructions from the Issuer to
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310

4.1

transfer it to the account of another account holder of The Depository Trust Company,
Euroclear or Clearstream, Luxembourg), the Agent shall pay to the Issuer the amount
received by the Agent from The Depository Trust Company, Euroclear or Clearstream,
Luxembourg (or credited to the relevant cash account of the Agent with The Depository
Trust Company, Euroclear or Clearstream, Luxembourg) in respect of the Defaulted Note.

If the Agent pays an amount (the “Advance”) to the Issuer on the basis that a payment (the
*Payment”) has been or will be, received from a Purchaser and if the Payment is not
received by the Agent on the date the Agent pays the Issuer, the Agent shall promptly
inform the relevant Purchaser and request that Purchaser to make good the Payment,
failing which the Issuer shall, upon being requested to do so, repay to the Agent the
Advance and shall pay interest (on the basis of a 360-day year at the rate of the
reasonable cost to the Agent of funding the Advance for the relevant period, as certified by
the Agent expressed as a rate per annum) on the Advance until the earlier of repayment of
the Advance and receipt in full by the Agent of the Payment.

Except in the case of Unlisted Noles and subject to receipt of a Pricing Supplement from
the Issuer in respect of an issue of Notes in accordance with the terms of the Procedures
Memorandum, the Agent will promptly and in compliance with the requirements of the
relevant Stock Exchange andfor in the case of Notes listed on the London Stock
Exchange, the UK Listing Authority, send the applicable Pricing Supplement to the relevant
Stock Exchange andfor the UK Listing Authority.

Determination of Exchange Date, Issue of Permanent Global Notes
and Determination of Restricted Period

414 The Agent shall determine the Exchange Date (as defined in the Temporary Globa!
Note) for each Temporary Global Note in accordance with the terms thereof.
Forthwith upon determining the Exchange Date in respect of any issue of Notes,
the Agent shall notify such determination to the Issuer, the relevant Purchaser,
Euroclear and Clearstream, Luxembourg.

412 The Agent shall deliver, upon notice from Euroclear or Clearstream, Luxembourg, a
Pemmanent Global Note or Definitive Bearer Notes, as the case may be, in
accordance with the terms of such Temporary Global Note. Where a Temporary
Globat Note is to be exchanged for a Permanent Global Note the Agent is hereby
authorised on behalf of the Issuer:

)] in the case of the first Tranche of any Series of Notes, to prepare and
complete a Permanent Global Note in accordance with the terms of the
Temporary Globa! Note applicable to such Tranche by attaching a copy of
the applicable Pricing Supplement to a copy of the master Permanent
Global Note;

i) in the case of the first Tranche of any Series of Notes, to authenticate such
Permanent Global Note;

(iin) in the case of the first Tranche of any Series of Notes if the Permanent
Globa! Note is a CGN, to deliver such Permanent Global Note to the
common depositary which is holding the Temporary Global Note
representing the Tranche for the time being on behalf of Euroclear and/or
Clearstream, Luxembourg either in exchange for such Temporary Global

ADE525326/6.0/10 Aug 2006

13



4.2

421

422

423

424

Note or, in the case of a partial exchange, on entering details of such partial
exchange of the Temporary Giobal Note in the relevant spaces in Schedule
Two of both the Temparary Global Note and the Permanent Global Note;

(iv)  in the case of the first Tranche of any Series of Notes if the Permanent
Global Note is a NGN, to deliver the Permanent Global Note 1o the
common safekeeper which is holding the Temporary Global Note
representing the Tranche for the time being on behalf of Euroclear and/or
Clearstraam, Luxembourg to effectuate (in the case of a Permanent Global
Note which is a Eurosystem-eligible NGN) and to hold on behalf of the
Issuer pending its exchange for the Temporary Global Note or, in the case
of a partial exchange, by instructing Euroclear and Clearstream,
Luxembourg to make appropriate entries in their records to reflect such
partial exchange,

{v) in the case of a subsequent Tranche of any Series of Notes, if the
Permanent Global Note is a CGN by attaching a copy of the applicable
Pricing Supplement to the Permanent Global Note applicable to the
relevant Series and entering details of any exchange in whole or part as
aforesaid; and

{vi) in the case of a subsequent Tranche of any Series of Notes if the
Permanent Global Note is a NGN, to deliver the applicable Pricing
Suppitement to the specified common safekeeper for attachment to the
Permanent Global Note applicable to the relevant Series.

In the case of an issue of Notes in respect of which there is only one Purchaser,
the Agent will determine the end of the restricted period in respect of such issue as
being the fortieth day following the date certified by the relevant Purchaser to the
Agent as being the date as of which distribution of the Notes of that issue was
completed.

In the case of an issue of Notes in respect of which there is more than one
Purchaser but which is not issued on a syndicated basis, the Agent will determine
the end of the restricted period in respect of such issue as being the fortieth day
following the latest of the dates cerlified by all the relevant Purchasers to the Agent
as being the respective dates as of which distribution of the Notes of that issue was
completed.

In the case of an issue of Notes on a syndicated basis, the Agent will determine the
end of the restricted period in respect of such issue as being the fortieth day
following the date certified by the Lead Manager (as defined in the Programme
Agreement) to the Agent as being the date as of which distribution of the Notes of
that issue was compteted.

Forthwith upon determining the end of the restricted period in respect of any issue
of Notes, the Agent shall notify such determination to the Issuer and the relevant
Purchaser or, in the case of a syndicated issue, the Lead Manager.

5 Issue of Definitive Notes

51 Upon the oceurrence of any event which, pursuant to the terms of a Temporary Giobal
Note or a Permanent Global Note, requires the issue of one or more Definitive Bearer
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5.2

53

Notes, the Agent shall issue Definitive Bearer Note(s) in accordance with the terms of the
relevant Temporary Global Note or, as the case may be, Permanent Global Note. For this
purpose the Agent is hereby authorised on behalf of the Issuer:

544 to authenticate such Definitive Bearer Note(s) in accordance with the provisions of
this Agreement; and

51.2 to deliver such Definitive Bearer Note(s) o or to the order of Euroclear andfor
Clearstream, Luxembourg either in exchange for the Temporary Global Note or
Permanent Global Note, as the case may be, or, in the case of partial exchange of
a Temporary Globa! Note, on entering details of such partial exchange in the
relevant space in Schedule Two of the Temporary Global Note,

The Agent shall notify the Issuer forthwith upon receipt of a request for the issue of
Definitive Bearer Notes in accordance with the provisions of a Temporary Global Note or
Permanent Giobal Note, as the case may be (and the aggregate nominal amount of such
Temporary Global Note or Permanent Global Nate, as the case may be, to be exchanged
in connection therewith).

Upon the occurrence of any event which, pursuant to the terms of a Registered Global
Note, requires the issue of one or more Definitive Registered Notes, the Registrar shall
issue Definitive Registered Note(s) in accordance with the terms of the relevant Registered
Global Note. For this purpose the Registrar is hereby authorised on behalf of the Issuer:

521 o prepare and complete the relevant Definitive Registered Note{s) in accordance
with the terms of the relevant Registered Global Note;

5.2.2 to authenticale such Definitive Registered Note(s); and

52.3 to deliver such Definitive Registered Note(s) in accordance with the instructions
received from the holder of the relevant Registered Global Note(s).

The Issuer undertakes to deliver to the Agent sufficient numbers of executed Definitive
Notes with, if applicable, Receipts, Coupons and Talons atlached tc enable the Agent to
comply with its obligations under this Clause 5.

Exchanges of Global Notes
Upon any exchange of all or a portion of:

6.1.1 an interest in a Temporary Global Note for an interest in a Permanent Global Note;
or

6.1.2 an interest in a Temporary Global Note or a Permanent Global Note for Definitive
Bearer Notes,

the Agent shall cause the relevant Temporary Global Note andfor Permanent Global Note,
if it is a CGN, to be endorsed by or on behalf of the Agent to reflect the change to iis
principal amount arising from such exchange or, in the case of a Temporary Global Note or
Permanent Global Note which is a NGN, instruct Euroclear and Clearstream, Luxembourg
to make appropriate entries in their records to reflect such exchange. In the case of the
total exchange of any Temporary Global Note or Permanent Global Note, the Agent shall
cause the relevant Global Note to be cancelled.
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6.2

6.3

7.2

7.3

7.4

7.5

Upon the exchange of a porion of a Registered Global Note for Definitive Registered
Note(s), the Registrar shall prepare and deliver a new Registered Global Note for the
remaining nominal amount of such Global Note after such exchange.

Until exchanged in full, the holder of any Global Note shall in all respects be entitied to the
same benefils under this Agreement as the holder of duly executed and authenticated
Definitive Notes and, if appropriate, Coupons subject as set out in the Conditions and
except as otherwise provided in the terms of such Global Note.

Payment

The Issuer shall before 10:00 a.m. (local time in the relevant financial centre of the
payment or Central European Time in the case of a payment in euro), on each date on
which any payment in respect of any of the Notes becomes due, transfer to an account
specified by the Agent such amount in the relevant currency as shalt be sufficient for the
purposes of such payment in funds setiled through such payment system as the Agent
may designate.

The lssuer shall ensure that no later than two business days immediately preceding the
date on which any payment is to be made to the Agent pursuant to subclause 7.1 above,
the Agent shall receive a copy of an irrevocable payment instruction to the bank through
which the payment is to be made. For the purposes of this subclause 7.2 a “business day”
shall mean (i} a day on which commercial banks and foreign exchange markets are open
for business and are not required or authorised to close (a) in London and {b} in the
principal financial centre of the country of the currency in which such payment is to be
made or (ii), in the case of euro, a day on which the TARGET System is open.

Subject to the Agent, the Registrar or, as the case may be, the relevant Paying Agent being
satisfied in its discrefion that payment will be duly made as provided in subclause 7.1
above, the Agent, the Registrar and each Paying Agent shall pay or cause to be paid on
behalf of the Issuer the amounts of principal and interest due on the Notes in the manner
provided in the Conditions. Payments on Temporary Global Notes will be made only to the
extent that certification of non-U.S. beneficial ownership (in the form set out in the
Temporary Global Notes) has been received by Euroclear or Clearstream, Luxembourg. If
any payment provided for in subclause 7.1 above is made late but otherwise in accordance
with the provisions of this Agreement, the Agent, the Registrar and each Paying Agent shall
nevertheless make payments in respect of the Notes as aforesaid following receipt by it of
such payment.

If for any reason the Agent considers in its discretion (exercised in good faith) that the
amounts to be received by the Agent pursuant to subclause 7.1 above will be, or the
amounts actually received by it pursuant thereto are, insufficient to satisfy all claims in
respect of all paymenis falling due on the Notes, none of the Agent, the Registrar or any
Paying Agent shall be obliged to pay any such claims untit the Agent has received the full
amount of all moneys due and payable in respect of such Notes.

Without prejudice to subclauses 7.3 and 7.4 above, if the Agent pays any amounts to the
Noteholders or Couponholders or to the Registrar or any Paying Agent at a time when it
has not received payment in full in respect of such Notes in accordance with subclause 7.1
above (the excess of the amounts so paid over the amounts so received being the
*Shortfall’), the Issuer shall, in addition to paying amounts due under subclause 7.1
above, pay to the Agent on demand interest (at a rate reasonably determined by the Agent
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7.6

7.7

7.8

8.1

8.2

to represent its cost of funding the Shortfall} on the Shortfall (or the unreimbursed portion
thereof) until the receipt in full by the Agent of the Shortfall.

The Agent shall on demand promptly reimburse the Registrar and each Paying Agent for
payments in respect of Notes properly made by the Registrar and such Paying Agent in
accordance with this Agreement and the Notes unless the Agent shall have notified the
Registrar and the Paying Agent prior to the opening of business in the location of the office
of the Registrar and the Paying Agent through which payment on the Notes can be made
on the due date of a payment under such Notes that the Agent does not expect to receive
sufficient funds to make payment of all amounts falling due in respect of such Notes.

Whilst any Notes are represented by Global Notes, all payments due in respect of such
Notes shall be made to, or to the order of, the holder of the Globa!l Notes, subject to and in
accordance with the provisions of the Global Notes. In the case of a Temporary Global
Note or a Permanent Global Note which is a CGN, on the occasion of any payment of
principal or interest the Paying Agent to which the relevant Temporary Global Note or
Permanent Global Note is presented for the purpose of making such payment shall cause
Schedule One to the Temporary Global Note or Permanent Global Note to be annotated so
as to evidence the amounts and dates of such payment. In the case of a Temporary Global
Note or a Permanent Global Note that is a NGN, the Paying Agent shall instruct Euroclear
and Clearstream, Luxembourg to make appropriate entries in their records to reflect such
payment.

If the amount of principal and/or interest then due for payment is not paid in full (otherwise
than by reason of a deduction required by law to be made therefrom):

784 in the case of Bearer Notes, unless the Note is a NGN, the Paying Agent to which
a Bearer Note is presented for the purpose of making such payment shall make a
record of such shortfall on the Bearer Note. In the case of a Bearer Note which is a
NGN, the Paying Agent shall instruct Euroclear and Clearstream, Luxembourg to
make appropriate entries in their records to reflect such shortfall in payment; or

7.82 in the case of Registered Notes, the Registrar shall make a memorandum of the
amount paid and the date of payment on the Register, and such record or
memorandum shall, in the absence of manifest error, be prima facie evidence that
the payment in question has not to that extent been made.

Determination and Notification of Rates of Interest, Interest Amounts
and Interest Payment Dates in respect of Floating Rate Notes and the
Performance of any further functions specified in the Conditions

Unless otherwise specified in the applicable Pricing Supplement, the Agent shall, in
respect of Floating Rate Notes, determine the Rate of Interest applicable to each Interest
Period, the interest Amount payabie in respect thereof and the relevant Interest Payment
Date, alt subject to and in accordance with the Conditions.

The Agent shall promptly notify the Noteholders, the Issuer, the Paying Agents, the
Registrar and (so long as the Notes are listed on any Stock Exchange) the relevant Stock
Exchange and/or the UK Listing Authority and, for as long as the Notes are represented by
a Global Note, Euroclear and Clearstream, Luxembourg by telefax or telex of each Rate of
Interest, Interest Amount and Interest Payment Date as soon as practicable after the
determination thereof and of any subsequent amendment thereto pursuant to the
Conditions, alt subject to and in accordance with the Conditions.
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8.3

8.4

8.5

86

8.7

If the Agent does not at any material time for any reason determine andfor publish and/or
notify the Rate of Interest, Interest Amount and/for Interest Payment Date in respect of any
Interest Period as provided in this Clause 8, it shali forthwith notify the Issuer, the Registrar
and the Paying Agents of such fact.

Notes of any Series may specify additional duties and obligations of the Agent as set out in
the Conditions, the performance of which will be agreed between the Issuer and the Agent

prior to the relevant Issue Date.

Determinations with regard to Indexed Notes and Dual Currency Notes shall be made by
the Calculation Agent and/or the Determination Agent, as the case may be, as specified in
the applicable Pricing Supplement in the manner specified in the applicable Pricing
Supplement. Unless otherwise agreed between the Issuer and the relevant Purchaser or
Purchasers of such Notes, such determinations shall be made on the basis of a
Calculation Agency Agreement substantially in the form of Appendix B to this Agreement.

The Issuer may, in relation to Notes, which may be redeemed against delivery of specified
underlying assets, appoint a calculation and delivery agent in a separale agreement to
effect such delivery.

The Agent shall always act in good faith and in a commercially reasonable manner in the
exercise by it of its powers, duties and discretions (if any) pursuant to the provisions of this
Clause 8.

Duties of the Registrar

The Registrar shall, subject to subclause 9.2, so long as any Registered Note is
outstanding:

9.1.4 complete, authenticate and issue Registered Global Notes and Definitive
Registered Notes;

842 maintain at its specified office the Register of the holders of the Registered Notes
which shall show (a) the nominal amounts and the serial numbers of the
Registered Notes, (b) the dates of issue of all Registered Notes, {c) all subsequent
transfers and changes of ownership of Registered Notes, (d) the names and
addresses of the holders of the Registered Notes, {¢) all cancellations of
Registered Notes, -whether because of their purchase by the Issuer, thetr-
replacement or otherwise, and (f) all replacements of Registered Notes;

9.3 effect exchanges of Definitive Registered Notes represented by Global Registered
Notes, keep a record of all exchanges and ensure that the Agent is notified
forthwith after any exchange;

914 register all transfers of Registered Notes;

9.15 receive any document in relation to or affecting the title to any of the Registered
Notes including all forms of transfer, forms of exchange, probates, letters of
administration and powers of attorney,

9.4.6 forthwith, and in any event within three business days (being days when banks are
open for business in the city where the Registrar is located) of the relevant request
{or such longer period as may be required to comply with any applicable fiscal or
other regulations) authenticate and issue, upon receipt by it of Registered Notes for
transfer, duly dated and completed Registered Notes in the name of the registered
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9.1.10

9.1.11

holders and deliver such Registered Notes at its specified office or {at the risk of
the relevant registered holders) send the Regislered Notes to such address as the
registered holders may request;

maintain proper records of the details of all documents received by itself;

prepare all such lists of holders of the Registered Notes as may be required by the
Issuer or the Agent or any person authorised by either of them;

subject to applicable laws and regulations at all reasonable times during office
hours make the Register available to the Agent or the Issuer or any person
authorised by them or the holder of any Registered Note for inspection and for the
taking of copies or extracts;

notify the Agent upon its request not less than 7 days before each due date for the
payment of principal andfor interest in respect of Registered Notes of the names
and addresses of all registered holders of the Registered Notes at the close of
business on the relevant Record Date (as defined in Condition €) and the amounts
of their holdings in order to enable the Agent to make or arrange for due payment
1o the holders of the amounts of principal and/or interest payable in respect of the
Registered Notes; and

comply with the reasonable requests of the Issuer with respect to the maintenance
of the Register and give to the Agent such information as may be reasonably
required by it for the proper performance of its duties.

9.2 Notwithstanding anything to the contrary in this Agreement, in the event of a partial
redemplion of Notes under Condition 5, the Registrar shall not be required, unless so
directed by the Issuer:

8.21 to register the transfer of Registered Notes (or parts of Registered Notes) during
the period beginning on the forty-fith day before the date of the partial redemption
and ending on the date on which notice is given specifying the serial numbers of
Registered Notes called (in whole or in part} for redemption (both inclusive); or

822 to register the transfer of any Registered Note (or part of a Registered Note) called
for partial redemption.

9.3 Registered Notes shall be dated:

931 in the case of a Registered Note issued on exchange of all or part of a Registered
Global Note, on the Issue Date, or

932 in the case of a Registered Note issued to the transferor upon transfer in part of a
Registered Note, with the same date as the date of the Registered Note
transfemred; or

933 in the case of a Registered Note issued pursuant to Clause 14 below, with the
same date as the date of the lost, stolen, mutilated, defaced or destroyed
Registered Note in replacement of which it is issued.

10 Regulations for Transfers of Registered Notes
Subject as provided below, the Issuer may from time to time agree with the Agent and the
Registrar reasonable regulations to govermn the transfer and registration of Registered
Notes. The initial regulations, which shall apply until amended under this Clause, are set
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11
11.14

1.2

11.3

114

12
121

12.2

13
1314

out in Schedule 5 to this Agreement. The Registrar and the Paying Agents agree to comply
with the regulations as amended from time to time.

Duties of the Agent in connection with Redemption of the Notes

If the Issuer decides to redeem all the Notes for the time being outstanding in accordance
with the Conditions of the Notes, it shall give notice of such decision to the Agent and the
Registrar not less than 45 days before the relevant redemption date to enable each of the
Agent and the Registrar to undertake ils obligations herein and in the Conditions.

If the Issuer decides to redeem some only of the Notes for the time being outstanding
under Condition 5, it shall give notice of the decision and of the nominal amount of Notes
which it has decided 1o redeem to the Agent and the Registrar at least 65 days before the
relevant redemption date.

On behalf of the Issuer, the Agent shall arrange for drawings of the Notes to be carried out,
in relation to any partial redemption of the Notes, under and in accardance with the
Conditions. The Agent shall notify the Issuer and the Registrar of the date upon which any
drawing is to be made.

Not less than 60 days before the due date for redemption of any of the Notes pursuant to
any partial redemption, the Agent shall notify the Issuer, the other Paying Agents and the
Registrar of the serial numbers of any Notes drawn for redemption and shall notify the
other Paying Agents and the Registrar of the date fixed for redemption and publish all such
information in accordance with the Conditions.

Receipt and Publication of Notices

Forthwith upon the receipt by the Agent of a demand or notice from any Noteholder in
accordance with the Conditions the Agent shall forward a copy thereof to the Issuer.

On behalf of and at the request and expense of the Issuer, the Agent shall cause to be
published all notices required to be given by the Issuer to the Noteholders in accordance
with the Conditions.

Cancellation of Notes and Coupons

All Notes which are redeemed, exchanged or transferred (together, in the case of Bearer
Notes, with all unmatured Coupons attached thereto or delivered therewith) and, in the
case of Bearer Notes, all Coupons which are paid shall be cancelled by the Paying Agent
by which they are paid. Each of the Paying Agents shall give to the Agent details of all
payments made by it and shall detiver all cancelled Notes and, in the case of Bearer
Notes, Coupons to the Agent or as the Agent may specify. Where Notes are purchased by
the Issuer, the Issuer shall immediately notify the Agent in writing of all Notes which are
purchased on behalf of the Issuer and the Issuer may, at its option, procure that such
Notes (together, in the case of Definitive Bearer Notes, with all unmatured Coupons
appertaining thereto) are promptly surrendered to the Agent or its authorised agent for
canceliation. In the case of CGNs purchased by the Issuer which are represented by a
Globa!l Note, the Agent shall upon notification by the Issuer cause entries relating to the
purchase and/or cancellation and confirmation thereof to be made on such Giobal Nole
accordingly. In the case of NGNs purchased by the Issuer which are represented by a
Global Note, the Agent shall upon notification by the Issuer, instruct Euroclear and
Clearstream, Luxembourg to make appropriate entries in their records to reflect such
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13.2

133

14
14.1

14.2

14.3

144

14.5

redemption or purchase and cancellation, provided that in the case of a purchase or
cancellation, the Issuer has notified the Agent of the same.

The Agent or its authorised agent shall (unless otherwise instructed by the Issuer in writing
and save as provided in Clause 15.1 below) destroy all cancelled Notes and Coupons and
furnish the Issuer with a certificate of destruction containing written particulars of the Series
and serial numbers of the Notes and the Series number and number by maturity date of
Coupons so destroyed.

The Agent is authorised by the Issuer and instructed to (a) in the case of any Global Note
which is a CGN, to endorse or to arrange for the endorsement of the relevant Global Note
to reflect the reduction in the nominal amount represented by it by the amount so
redeemed or purchased and cancelled and (b) in the case of any Global Note which is a
NGN, to instruct Eurociear and Clearstream, Luxembourg to make appropriate entries in
their records to reflect such redemption or purchase and cancellation, as the case may be;
provided, that, in the case of a purchase or cancellation, the Issuer has nofified the Agent
of the same in accordance with Clause 13.1.

Issue of Replacement Notes or Coupons

The Issuer shall cause a sufficient quantity of additional forms of Notes and Coupons to be
available, upon request, to the Agenl and the Registrar, as the case may be, at their
respective specified offices for the purpose of issuing replacement Notes or Coupons as
provided below.

The Agent, in the case of Bearer Notes, and the Registrar, in the case of Registered Notes,
shall, subject to and in accordance with the Conditions and the following provisions of this
Clause 14, cause to be authenticated and delivered any replacement Notes or Coupons
which the Issuer may determine to issue in place of Notes or Coupons which have been
lost, stolen, mutilated._ defaced or destroyed.

In the case of a mutilated or defaced Bearer Note, the Agent shail ensure that (unless
otherwise covered by such indemnity as the lssuer may require) any replacement Note
only has attached to it Coupons corresponding to those attached to the mufilated or
defaced Note which is presented for repiacement.

The Agent or the Registrar, as the case may be, shall obtain verification, in the case of an
allegedly lost, stolen or destroyed Note or Coupon in respect of which the Series and serial
number is known, that such Note or Coupon has not previously been redeemed or paid.
Neither the Agent nor the Registrar shall issue any replacement Note or Coupon unless
and until the applicant therefor has:

14.41 paid such expenses as may be incurred in connection therewith;

14.42 fumished it with such evidence and indemnity as the issuer and the Agent may
reasonably require; and

1443 in the case of any mutilated or defaced Note or Coupon, surrendered it to the
Agent or the Registrar, as the case may be.

The Agent and the Registrar shall cance! any mutilated or defaced Notes or Coupons in
respect of which replacement Notes or Coupons have been issued pursuant to this Clause
14. The Agent or the Registrar, as the case may be, shall fumish the Issuer with a
certificate stating the Series and serial numbers of the Notes or Coupons received by it
and cancelled pursuant to this Clause 14 and shall, unless otherwise requested by the
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14.6

14.7

15
15.1

15.2

15.3

15.4

155

Issuer, destroy all such Notes and Coupons and furnish the Issuer with a destruction
certificate containing the information specified in Clause 13.2 above.

The Agent or the Registrar, as the case may be, shall, on issuing any replacement Note or
Coupon, forthwith inform the Issuer and the other Paying Agents of the Series and serial
number of such replacement Note or Coupon issued and (if known) of the Series and serial
number of the Note or Coupon in place of which such replacement Note or Coupon has
been issued. Whenever replacement Coupons are issued pursuant to the provisions of this
Clause 14, the Agent shall also notify the other Paying Agents of the Series number and
maturity dates of the lost, stolen, mutilated, defaced or destroyed Coupons and of the
replacement Coupons issued.

Whenever any Note or Coupon for which a replacement Note or Coupon has been issued
and of which the Series and serial number is known is presented to any of the Paying
Agents for payment or is presented to the Registrar for transfer or exchange, the relevant
Paying Agent or the Registrar, as the case may be, shall immediately send notice thereof
to the Issuer and the Agent or the Registrar, as the case may be.

Records and Certificates and Reporting Requirements

The Agent shall (i) keep a full and complete record of all Notes and Coupons (other than
serial numbers of Coupons) and of their redemption, purchase, cancellation or payment
{as the case may be) and of all replacement Notes or Coupons issued in substitution for
lost, stolen, mutilated, defaced or destroyed Notes or Coupons and (i) in respect of the
Coupons of each maturity, retain unfil the expiry of five years from the Relevant Date in
respect of such Coupons either all paid Coupons of thal maturity or a list of the total
number of Coupons of that maturity still remaining unpaid. The Agent shall at all
reasonable times make such records and Coupons available to the Issuer.

A cerlificate stating (i) the aggregate nominal amounts of Notes which have been
redeemed and the aggregate amounts in respect of Coupons which have been paid, (ii}
the serial numbers of such Notes, (iil) the total numbers of each denomination by maturity
date of such Coupons, (iv) the serial numbers of those Notes (if any) which have been
purchased by the Issuer and cancelled (subject to delivery thereof to the Agent} and the
total number and maturity dates of the Coupons attached thereto or surrendered therewith,
(v) the aggregate nominal amounts of Notes and the aggregate amounts in respect of
Coupons which have been surrendered and replaced and the serial numbers of such
Notes and the total numbers by maturity date of such Coupons and (vi) the aggregate
amount of interest paid (and the due dates of payment) on Registered Notes shall be given
to the Issuer by the Agent as soon as possible and in any event within three months after
the date of such redemption, purchase, payment or replacement (as the case may be).

The Agent shall {on behalf of the Issuer) submit such reports or information as may be
required from time to time by applicable law, regulations and guidelines promulgated by
any governmental regulatory authority .

The Agent shali (as directed by, and on behalf of, the Issuer) comply with such other
reporting requirements of any competent authority of any relevant currency as may be in
force from time to time.

All records and certificates made or given pursuant to this Clause 15 shall make a
distinction between Notes and Coupons of each separate Series and between Registered
Notes and Bearer Notes.
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20.1

Copies of the Deed of Covenant and this Agreement Available for Inspection

The Paying Agents shall hold copies of the Deed of Covenant and this Agreement
available for inspection by Noteholders and Couponholders. For this purpose, the issuer
shall fumish the Paying Agents with sufficient copies of each of such documents.

Fees and Expenses

The Issuer shall pay to the Agent and the Registrar such sums in respect of the fees and
out of pocket expenses of the Paying Agents and the Registrar respectively under this
Agreement as shall be agreed between the Issuer and each of the Agent and the Registrar
under the terms of a letter between such persons of even date herewith. The Issuer shall
not be concerned with the apportionment of payment among the Paying Agents.

At the request of the Agent or the Registrar, the parties hereto may from time to time during
the continuance of this Agreement review the fees agreed initially pursuant to subclause
17.1 above with a view to determining whether the parties hereto can mutually agree upon
changes therein.

Indemnity

The Issuer shall promptly indemnify and keep indemnified each of the Paying Agents
(which term in this Clause shall include the Registrar) against any losses, liabilities or
expenses which it may incur or which may be made against it as a result of or in
connection with its appointment or the exercise of its powers and duties under this
Agreement except such as may result from its negligence, default or bad faith or that of its
officers or employees or any of them, or breach by it of the terms of this Agreement.

Each of the Paying Agents shall severally indemnify the lssuer against any losses,
liabilities or expenses which the Issuer may incur or which may be made against the Issuer
as a result of the negligence, default or bad faith of that Paying Agent or that of its officers
or employees or any of them, or breach by it of the terms of this Agreement.

The indemnities contained in this Clause shall survive the termination or expiry of this
Agreement.

Repayment by Agent

Any sums paid by or by arrangement with the Issuer to the Agent pursuant to the terms of
this Agreement shall not be required to be repaid to the Issuer unless and until any Note or
Coupon becomes void (by virtue of the non-presentation thereof within a period of ten
years or five years, respectively, from the due date for payment thereof) in accordance with
the Conditions. In the event that any Note or Coupon becomes so void, the Agent shall
forthwith repay to the Issuer sums equivalent to the amounts which wouid otherwise have
been payable on or in respect of the relevant Note or Coupon.

Conditions of Appointment

Save as provided in subclauses 20.2 and 20.3 below, the Agent shall be entitied to deal
with money paid to it by the Issuer for the purposes of this Agreement in the same manner
as other money paid to a banker by its customers and shall not be liable to account to the
tssuer for any interest thereon. No money held by any Paying Agent need be segregated
except as required by law.
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20.2

20.3
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20.5

20.6

20.7

20.8

20.9

In acting under this Agreement and in connection with the Notes and the Coupons, the
Paying Agents and the Registrar shall act solely as agents of the Issuer and, subject as
provided in Clause 14, will not thereby assume any obligations towards or relationship of
agency or trust for or with any of the Noteholders or Couponholders, except that funds
received by the Agent for the payment of any sums due in respect of any Series of the
Notes and the Coupons relating thereto shall be held by it in trust for the relevant
Noteholders and Couponholders (as the case may be) until the expiration of the relevant
period of prescription under the Conditions.

None of the Paying Agents or the Registrar shall exercise any right of set-off or lien against
the Issuer or any Noteholders or Couponholders in respect of any moneys payable to or by
it under the terms of this Agreement.

To the extent permitted by law, each of the Paying Agents and the Registrar shall be
entitled to treat the bearer of any Bearer Note or Coupon and any person in whose name a
Registered Note shall be registered as the absolute owner thereof (notwithstanding any
notice to the contrary and whether or not such Note or Coupon shall be overdue and
notwithstanding any notation of ownership or writing thereon or notice of previous loss or
theft thereof) for all purposes subject, in relation to any Globa! Note, as provided in the
Conditions,

The Paying Agents and the Registrar shall be obliged to perform such duties and only such
duties as are herein and in the Notes specifically set forth, and no implied duties or
obligations shall be read into this Agreement or the Notes against the Paying Agents or the
Registrar. Each of the Paying Agents {other than the Agent) agrees that if any information
that is required by the Agent to perform the duties set out in Schedule 6 becomes known to
it, it will promptly provide such information to the Agent.

The Agent and the Registrar may consult on any legal matter in relation to the Notes or this
Agreement with any legal adviser selected by it and approved by the Issuer, who may be
an employee of or legal adviser to the Issuer, and it shail be protected and shall ingur no
liability for action taken, or suffered to be taken, with respect to such matter in good faith
and in accordance with the opinion of such legal adviser.

Each of the Paying Agents and the Registrar shall be protected and shall incur no liability
for or in respect of any action taken, omitted. or suffered in reliance upon any instruction,
request or order from the Issuer, the Registrar or any other Paying Agent, or any Note or
Coupon, or any notice, resolution, direction, consent, certificate, affidavit, statement, cable,
telefax, telex or other paper or document which it reasonably believes to be genuine and to
have been delivered, signed or sent by the proper party or parties or upon written
instructions from the Issuer.

Any of the Paying Agents and the Registrar and their officers, directors and employees,
may become the owner of, or acquire any interest in, any Notes or Coupons with the same
rights that it or he would have if the Paying Agent concemed or the Registrar, as the case
may be, were not appointed hereunder, and may engage or be interested in any financial
or other transaction with the Issuer and may act on, or as depositary, trustee or agent for,
any committee or body of Noteholders or Couponholders or other obligations of the Issuer
as freely as if such Paying Agent or the Registrar, as the case may be, were not appointed
under this Agreement.

The Issuer shall provide the Agent, each other Paying Agent and the Registrar with a copy
of the certified list of persons authorised to take action on behalf of the Issuer in connection
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20.11

21

221

22.2

with this Agreement (as referred to in paragraph Z of Appendix A to the Programme
Agreement) and shall notify the Agent, each other Paying Agent and the Registrar
immediately in writing if any of such persons ceases to be so authorised or if any additional
person becomes so authorised together, in the case of an additional authorised person,
with evidence satisfactory to the Agent and the Registrar that such person has been so
authorised.

The Issuer shall do or cause to be done all such acts, malters and things and shall make
available all such documents as shall be necessary or desirabte to enable the Agent, each
other Paying Agent and the Registrar fully to comply with and carry out its duties and
obligations hereunder.

Each of the Issuer, the Agent, the Paying Agents and the Registrar agrees that this
Agreement will, subject to the other provisions herein, continue in full force and effect for
so long as the Programme Agreement remains in force and effect, and in particutar
notwithstanding any increase in the aggregate nominal amount of the Programme pursuant
to Ctause 11 of the Programme Agreement, without any amendment to this Agreement.

Communication with Paying Agents

A copy of all communications relating to the subject matter of this Agreement between the
Issuer and any of the Paying Agents other than the Agent shall be sent to the Agent.

Termination of Appointment

The Issuer may terminate the appointment of any Paying Agent or the Registrar at any
time and/or appoint additional or other Paying Agents or another Registrar by giving to the
Paying Agent whose appointment is concemed or, as the case may be, the Registrar and,
in the case of any Paying Agent other than the Agent, the Agent at least 60 days’ prior
written notice to that effect, provided that, so long as any of the Notes is outstanding,
notice shall be given in accordance with the Conditions at least 30 days prior to any
removal or appointment of any Paying Agent.

Notwithstanding the provisions of subclause 22.1 above, if at any time:

2221 any Paying Agent or the Registrar becomes incapable of acting, or is adjudged
bankrupt or insolvent, or files a voluntary pefition in bankrupicy or makes an
assignment for the benefit of its creditors or consents to the appointment of an
administrator, liquidator or administrative or other receiver of all or any substantial
part of its property, or if an administrator, liquidator or administrative or other
receiver of it or of all or a substantial part of its property is appointed, or it admits in
writing its inability to pay or meet its debts as they may mature or suspends
payment thereof, or if any order of any court is entered approving any petition filed
by or against it under the provisions of any applicable bankruptcy or insolvency law
or if any public officer takes charge or control of such Paying Agent or of its
property or affairs for the purpose of rehabilitation, administration or liquidation;

22.22 in the case of the Agent, it fails in respect of Fioating Rate Notes duly to determine
the Rate of Interest, Interest Amount and/or Interest Payment Date in respect of
any Interest Period as provided in the Conditions and this Agreement; or

2223 in the case of the Agent or the Registrar, it fails to fulfil any obligations under the
Conditions or this Agreement,
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224

225

226
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the Issuer may forthwith without notice terminate the appointment of such Paying Agent or
the Registrar, as the case may be, in which event notice thereof shall be given to the
Noteholders and the Couponholders in accordance with the Conditions as soon as
praclicable thereafter.

The termination of the appointment of any Paying Agent or the Registrar hereunder shall
not entitle such Paying Agent or the Registrar, as the case may be, to any amount by way
of compensation but shall be without prejudice to any amount then accrued due.

All or any of the Paying Agents or the Regisirar may resign their respective appointments
hereunder at any time by giving to the Issuer and (except in the case of resignation of the
Agent) the Agent at least 60 days’ prior written notice to that effect. Foliowing receipt of a
notice of resignation from any Paying Agent or the Registrar, the Issuer shall promptiy give
notice thereof to the Noteholders in accordance with the Conditions. If, by the day falling
10 days prior to the expiry of any notice given pursuant to this subclause the issuer has not
appointed a successor Paying Agent or Registrar, as the case may be, then the Paying
Agent or Registrar, as the case may be, shall be entitled, on behalf of the Issuer, to appoint
as a successor Paying Agent or Registrar, as the case may be, in its place a reputable
financial institution of good standing.

Notwithstanding the provisions of subclauses 22.1, 22.2, 22.3 and 22.4 above, so long as
any of the Notes is outstanding, the termination of the appointment of any Paying Agent or
the Registrar {(whether by the Issuer ar by the resignation of such Paying Agent) shall not
be effective unless upon the expiry of the relevant notice there is {i) an Agent, (i) a
Registrar, (i} a Paying Agent (which may be the Agent} having a specified office in a
leading financial centre in Continental Europe and (iv) so long as the Notes are listed on a
Stock Exchange, a Paying Agent (which may be the Agent) having a specified office in
such place as may be required by the rules of the relevant Stock Exchange and/or the UK
Listing Authority.

Any successor Paying Agent or Registrar appointed hereunder shall execute and deliver to
its predecessor, the Issuer and (unless its predecessor is the Agent) the Agent, an
instrument accepting such appointment hereunder, and thereupon such successor Paying
Agent or Registrar, without any further act, deed or conveyance, shall become vested with
all the authority, rights, powers, trusts, immunities, duties and obligations of such
predecessor with like effect as if originally named as a Paying Agent or the Registrar under
this Agreement.

If the appointment of any Paying Agent or the Registrar hereunder is terminated (whether
by the Issuer or by the resignation of such Paying Agent or the Registrar), such Paying
Agent or, as the case may be, the Registrar shail on the date on which such termination
takes effect deliver to the successor Paying Agent or Registrar (or, if none, the Agent) all
Notes and Coupons surrendered to it but not yet destroyed and all records concerning the
Notes and Coupons maintained by it (except such documents and records as it is obtiged
by law or regulation to retain or not to release) and, in the case of a Paying Agent, pay to
its successor Paying Agent (or, if none, to the Agent} the amounts held by it in respect of
Notes or Coupons which have become due and payable but which have not been
presented for payment, but shall have no other duties or responsibilities under this
Agreement.

22.8 If any of the Paying Agents or the Registrar changes its specified office, it shall give to the
Issuer and the Agent (if applicable) not less than 45 days’ prior written notice to that effect
giving the address of the new specified office. As soon as practicable thereafter and in any
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event al least 30 days prior to such-change, the Agent or, as the case may be, the
Registrar, in either case at its own expense, shall give to the Noteholders nofice of such
change and the address of the new specified office in accordance with the Conditions.

Any corporation into which any Paying Agent or the Registrar for the time being may be
merged or converted or any corporation with which any Paying Agent or the Registrar may
be consolidated or any corporation resulting from any merger, conversion or consolidation
to which any Paying Agent or the Regisirar may be a party shall, to the extent permitted by
applicable law, be the successor Paying Agent or, as the case may be, Registrar under this
Agreement without the execution or filing of any paper or any further act on the part of any
of the parties hereto. Notice of any such merger, conversion or consolidation shalt forthwith
be given to the Issuer and, where appropriate, the Agent.

Meetings of Noteholders

The provisions of Schedule 4 to this Agreement shall apply to meetings of the Noteholders
and shall have effect in the same manner as if set out in this Agreement.

Without prejudice to subclause 23.1 above, each of the Paying Agents shall, on the
request of any holders of Bearer Notes, issue voting certificates and block wvoting
instructions together, if so required by the Issuer, with reasonable proof satisfactory to the
issuer of due execution thereof on behalf of such Paying Agent in accordance with the
provisions of Schedule 4 to this Agreement and shall forthwith give notice to the Issuer in
accordance with Schedule 4 of any revocation or amendment of a voting certificate or
block voting instruction. Each Paying Agent shall keep a full and complete record of all
voting certificates and block voting instructions issued by it and shall not later than 24
hours before the time appointed for holding any meeting or adjourned meeting deposit, at
such place as the Agent shall designate or approve, full particulars of all voting certificates
and block voting instructions issued by it in respect of such meeting or adjourned meeting.

Communications

All communications shall be by telex, telefax or letter delivered by hand or (but only where
specifically provided in the Procedures Memorandum) by telephone. Each communication
shall be made to the relevant party at the telex number, telefax number or address or
telephone number and, in the case of a communication by telex, telefax or letter, marked
for the attention of, or (in the case of a communication by telephone) made to, the
person(s) from time to time specified in writing by that party to the other for the purpose.
The initia! telephone number, telex number, telefax number and address of, and person(s)
so specified by, each party are set out on the signature pages of this Agreement.

A communication shall be deemed received (if by telex) when a confirmed answerback is
received at the end of the transmission, (if by telefax) when an acknowledgement of receipt
is received, (if by telephone) when made or (if by letter) when delivered, in each case in
the manner required by this Clause 24. Every communication shall be irrevocable save in
respect of any manifest error therein.

Taxes

The Issuer agrees to pay any and all stamp and other documentary taxes or duties which
may be payable in connection with the execution, defivery, performance and enforcement
of this Agreement.

ADB525326/6.0/10 Aug 2006

27



26
26.1

26.2

27

28

29
29.1

29.2

Descriptive Headings and Counterparts

The descriptive headings in this Agreement are for convenience of reference only and shall
not define or limit the provisions hereof.

This Agreement may be executed by any one or more of the parties hereto in any number
of counterparts, each of which shall be deemed o be an original, but all such counterparts
shall together constitute one and the same instrument.

Amendments

This Agreement may be amended by the parties hereto, without the consent of the
Noteholders or the Couponholders (or, as the case may be, the holders of Notes or
Coupons of any one or more Series) so as to modify any of the provisions of this
Agreement which are of a formal, minor or technical nature or is made to correct a
manifest emor. Any such modification shall be binding on the Noteholders and the
Couponholders (or, as the case may be, the holders of Notes or Coupons of the relevant
Series) and, if the Agent so requires, shall be notified to the Noteholders (or, as the case
may be, the holders of Notes of the relevant Series) as soon as practicable thereafter in
accordance with the relevant Condition. This provision is without prejudice to any rights
which the parties hereto may have as between themselves to amend or modify in any
manner any terms of this Agreement under applicable law.

Contracts (Rights of Third Parties) Act 1999
A person who is not party to this Agreement has no right under the Contracts (Rights of
Third Parties) Act 1999 to enforce any lerm of this Agreement.

Governing Law

This Agreement is govemed by, and shall be construed in accordance with, the laws of
England.

Each of the parties hereto agrees that the courts of England are to have exclusive
jurisdiction o settle any disputes which may arise out of or in connection with this
Agreement and accordingly any lega! action or proceedings arising out of or in connection
with this Agreement shall be brought in such courts.

IN WITNESS WHEREOF the parties hereto have executed this Agreement as of the date first
above written.
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SCHEDULE 1
TERMS AND CONDITIONS OF THE NOTES

This Note is one of a Series of the Notes (“Notes”, which expression shall mean (i) in redation 1o
any Notes represented by a Note in global form (a “Global Note"), units of the lowest Specified
Denomination in the Specified Cumrency of the relevant Notes, (i) definitive Notes issued in
exchange (or part exchange) for a Global Note and (jii) any Globat Note) issued subject to, and
with the benefit of, an amended and restated Agency Agreement dated 10 August 2006 (the
“Agency Agreement’) and made between European Bank for Reconstruction and Development
(the “Issuer’), Citibank, N.A. as issuing agent, principal paying agent, agent bank and, if so
specified in the applicable Pricing Supplement, calculation agent and/or determination agent, as
the case may be, (the “Agent”, which expression shall include any successor as agent or any other
calculation agent and/or determination agent, as the case may be, specified in the applicable
Pricing Supplement), Citibank, N.A., as registrar (the “Registrar”, which expression shall include
any successor registrar) and the other paying agents named therein (together with the Agent, the
“Paying Agents” which expression shall include any additional or successor paying agents}.

As used herein, “Series” means each original issue of Notes together with any fusther issues
expressed to form a single series with the original issue which are denominated in the same
currency and which have the same Maturity Date, interest basis and interest payment dates (if
any) and the terms of which (save for the Issue Date or Interest Commencement Date and the
Issue Price) are otherwise identical (including whether or not the Notes are listed) and the
expressions “Notes of the relevant Series” and “holders of Notes of the relevant Series” and
related expressions shall be construed accordingly.

To the extent the Pricing Supplement for this Series of Notes specifies other Terms and Conditions
which are in addition to, or inconsistent with, these Terms and Conditions, such new Terms and
Conditions shall apply to this Series of Notes.

The holders for the time being of the Notes (“Noteholders"), which expression shall, in relation to
any Notes represented by a Global Note, be construed as provided in Condition 1, the holders of
the Coupons (as defined below) appertaining to interest-bearing definitive Bearer Notes (the
*Couponholders™, the holders of the Talons (as defined below) (the “Talonholders™) and the
holders of the Receipts (as defined below) (the “Receiptholders”} are deemed to have notice of,
and are entitled to the benefit of, all the provisions of the Agency Agreement and the applicable
Pricing Supplement, which are binding on them. The statements in these Terms and Conditions
are summaries of, and are subject to, the detailed provisions of the Agency Agreement. Copies of
the Agency Agreement (which contains the form of Pricing Supplement) and the Pricing
Supplement for the Notes of this Series are available from the principal office of the Agent and the
Paying Agents set out at the end of these Terms and Conditions.

The Noteholders, the Receiptholders and the Couponholders are enfitled to the benefit of the
amended and restated Deed of Covenant {the “Deed of Covenant”) dated 10 August 2006 and
made by the Issuer. The original of the Deed of Covenant is held by a common depositary on
behalt of Euroclear Bank S.AJ/N.V. (“Euroclear”) and Clearstream Banking, société anonyme
(“Clearstream, Luxembaourg”).

Any reference herein to The Depository Trust Company and/or Eurociear and/or Clearstream,
Luxembourg shall, whenever the context so permits, be deemed to include a reference to any
additional or alternative clearing system approved by the Issuer and the Agent.
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Words and expressions defined in the Agency Agreement or defined or set out in the applicable
Pricing Supplement (which term, as used herein, means, in relation to this Note, the Pricing
Supplement attached hereto or endorsed hereon) shall have the same meanings where used in
these Terms and Conditions unless the context otherwise requires or unless otherwise stated.

1 Form, Denomination, Title and Transfer

The Notes are in bearer form (“Bearer Notes”) or registered form (“Registered Notes") in the
Specified Cumency and Specified Denomination(s) and definitive Notes will be serially
numbered. This Note is to the extent specified in the applicable Pricing Supplement a Fixed
Rate Note, a Fioating Rate Note, a Zero Coupon Nole, an Indexed Note or a Dual Currency
Note, or any appropriate combination thereof. If it is a definitive Bearer Note, it is issued with
coupons for the payment of interest (*Coupons”) attached, and if applicable talons for further
Coupons (“Talons”) attached unless it is a Zero Coupon Note in which case references to
interest (other than in relation to interest due after the Maturity Date) and Coupons in these
Terms and Conditions are not applicable. If it is a definitive Bearer Note redeemable in
instalments it is issued with receipts ("Receipts”) for the payment of instaiments of principal
prior to stated maturity attached. Wherever Dual Currency Notes or Indexed Notes are issued
to bear interest on a fixed or fioating rate basis or on a non-interest-bearing basis, the
pravisions in these Terms and Conditions refating to Fixed Rate Notes, Floating Rate Notes
and Zero Coupon Notes respectively shall, where the context so admits, apply to such Dual
Currency Notes or Indexed Notes. Any reference in these Terms and Conditions to Coupon(s),
Couponholider(s) or coupon(s) shall, unless the context otherwise requires, be deemed to
include a reference to Talon(s), Talonholder(s) or taion(s).

Subject as set out below, title to the Bearer Notes, the Coupons and Receipts will pass by
delivery. The holder of each Coupon or Receipt, whether or not such Coupon or Receipt is
attached to a Bearer Note, in his capacity as such, shall be subject to and bound by all the
provisions contained in the relevant Note. The Issuer and any Paying Agents may deem and
treat the bearer of any Bearer Note, Coupon or Receipt as the absolute owner thereof
(whether or not such Bearer Note, Coupon or Receipt shall be overdue and notwithstanding
any notation of ownership or writing thereon or notice of any previous loss or theft thereof) for
all purposes but, in the case of any Global Note, without prejudice to the provisions set out
below.

The Issuer has appointed the Registrar at its office specified below to act as registrar in
respect of the Registered Notes. The-Issuer shall cause to be kept at the specified office of the
Registrar for the time being a register (the “Register”) on which shall be entered, inter alia, the
names and addresses of the holders of the Registered Notes and particulars of all transfers of
title to the Registered Notes. The issuer and the Registrar may deem and treat the registered
owner of a Registered Note as the absolute owner thereof (whether or not such Note shall be
overdue and notwithstanding any notation of ownership or writing thereon or notice of any
previous loss or theft thereof). The issuer reserves the right at any time to vary or terminate
the appointment of the Registrar and to appoint another Registrar provided that it will at all
times maintain a Registrar. Notice of any termination or appointment and of any changes in
specified offices will be given to the Registered Noteholders promptly by the Issuer in
accordance with Condition 13.

A Global Note in registered form (a “Registered Global Note") may be transferred, in whole, to
another nominee for The Depository Trust Company or other common depositary for Euroclear
and Clearstream, Luxembourg or such other clearing system and common depositary or
person as may be specified in the applicable Pricing Supplement or otherwise as may be
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specified separately in the applicable Pricing Supplement, by the registered holder depositing
the Registered Global Note at the specified office of the Registrar with the form of transfer
attached thereto duly completed and signed by or on behalf of the transferor, upon payment of
any applicable taxes or other governmental charges and upon the Registrar, afler due and
careful enquiry, being satisfied with the titie and identity of the person making the request and
subject to such other reasonable regulations as the Issuer and the Registrar may prescribe, ali
as described in the Agency Agreement. Subject as provided above, the Registrar will, within
three business days of such deposit (or such longer period as may be required to comply with
any applicable fiscal or other laws or regulations), deliver a new Registered Global Note at its
specified office to and in the name of the transferee. Notwithstanding the above provisions the
holder of a Registered Global Note may not require the transfer of a Registered Giobal Note to
be registered during the period of 15 days ending on the due date for any payment of principal
or interest on the Registered Global Note.

A definitive Registered Note may be transferred in whole or in part (in the amount of the lowest
Specified Denomination or any integral multiple thereof) by the transferor depositing such
Registered Note for registration of the transfer of the Registered Note (or the relevant part of
the Registered Note) at the specified office of the Registrar, with the form of transfer endorsed
on the definitive Registered Note duly completed and signed by or on behalf of the transferor
and upon the Registrar after due and careful enquiry being satisfied with the documents of title
and the identity of the person making the request and subject to such reasonable regulations
as the Issuer and the Registrar may prescribe. Subject as provided above, the Registrar will,
within three business days of the request (or such longer period as may be required to comply
with any applicable fiscal or other laws or regulations), deliver at its specified office to the
transferee or (at the risk of the transferee) send by mail to such address as the transferee may
request a new Registered Note of a like aggregate nominal amount to the Registered Note (or
the relevant part of the Registered Note) transferred. In the case of the transfer of part only of
a Registered Note, a new Registered Note in respect of the balance of the Registered Note
not transferred will be so delivered or (at the risk of the transferor) sent to the transferor.

In the event of a partial redemption of Registered Notes under Condition 5, the Registrar shall
not be required:

{a) to register the transfer of definitive Registered Notes (or parts of Registered Notes)
during the pericd beginning on the 45th day before the date of the partial redemption
and ending on the day on which notice is given specifying the serial numbers of
definitive Registered Notes called (in whole or in part) for redemption (both inclusive); or

(b) to register the transfer of any definitive Registered Note, or part of a definitive
Registered Note, called for partial redemption.

Registered Noteholders will not be required to bear the costs and expenses of effecting any
registration of transfer or any exchange as provided above, except for any costs or expenses
of delivery other than by regular mail and except that the Issuer may require the payment of a
sum sufficient to cover any stamp duty, tax or other governmental charge that may be imposed
in relation to the registration or exchange.

For so long as any of the Notes are represented by a Global Note in bearer form, each person
(other than a clearing system which is an account holder with another clearing system for the
purpose of operating any “bridge™ between two or more clearing systems) who is for the time
being shown in the records of Euroclear and/or Clearstream, Luxembourg as the holder of a
parficular nominal amount of such Notes {in which regard any certificate or other document
issued by Euroclear or Clearstream, Luxembourg as to the nominal amount of such Notes
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standing to the account of any person shall be conclusive and binding for all purposes save in
the case of manifest error) shall be treated by the Issuer, the Agent and any other Paying
Agent as a holder of such nominal amount of such Notes for all purposes other than for the
payment of principal (including premium (if any)) and interest on such Notes or the delivery of
securities or any other assets deliverable pursuant to such Notes, the right to which shall be
vested, as against the Issuer, the Agent and any other Paying Agent, solely in the bearer
holder of the Global Note in accordance with and subject to its terms (and the expressions
“Noteholder”, “hotder of Notes™ and related expressions shall be construed accordingly).

Notes which are represented by a Global Note will only be transferable in accordance with the
rules and procedures for the time being of The Depository Trust Company and/or Euroclear
and/or Clearstream, Luxembourg, as the case may be, or such other rules and procedures as
may be specified in the applicable Pricing Supplement.

Status of the Notes

The Notes and (if applicable) the relative Coupons and Receipts are direct and, subject to
Condition 3, unsecured obligations of the Issuer ranking pari passu without any preference
among themselves and, subject as aforesaid, with all its other obligations which are unsecured
and not subordinated. The Notes and (if applicable) the retative Coupons and Receipts are not
the obligations of any govermment or member of the Issuer.*

Negative Pledge

As long as any of the Notes shall be outstanding, the Issuer will not create on any of its
property or assets any mortgage, pledge or other lien or charge as security for any bonds,
notes or other evidences of indebtedness quoted, listed or ordinarily dealt in on any stock
exchange or other organised securities market, heretofore or hereafter issued or assumed by
the Issuer or for any guarantee thereof by the Issuer, unless all paymenits in respect of the
Notes shall be secured by such mortgage, pledge, lien or charge equally and rateably with
such bonds, notes, evidences of indebtedness or guarantees; provided, however, that the
foregoing shall not apply to: (i) any lien created as security for the payment of such
indebtedness or guarantee incurred for the purpose of financing or refinancing the purchase of
any property; (i) any lien arising in the ordinary course of business and securing a debt
maturing not more than one year after the date on which it is originally incurred; or (iii) any
extension or renewal of the foregoing.

Interest
(a) Interest on Fixed Rate Notes

(i) Each Fixed Rate Note bears interest from and including the Interest
Commencement Date to but excluding the next following Fixed Interest Date or
the Maturity Date, as the case may be, at the rate(s) per annum equal to the
Fixed Rate(s) of Interest payable in arrear on the Fixed Interest Date{s) in each
year and on the Maturity Date, subject to Condition 6(e). The first payment of
interest will be made on the Fixed Interest Date next following the Interest
Commencement Date and, if the first anniversary of the Interest Commencement
Date is not a Fixed Interest Date, will amount fo the Initial Broken Amount. If the
Maturity Date is not a Fixed Interest Date, interest from and including the
preceding Fixed Interest Date (or the Interest Commencement Date, as the case

*  This disclaimer will also appear conspicuousty on the face of the Notes, as required by Article 20.2 of the Agreament

Establishing the European Bank for Reconstruction and Development dated 29 May 1990.
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(ii)

may be) 1o but excluding the Maturity Date will amount o the Final Broken
Amount.

Subject as aforesaid, such interest will be payable in respect of each Fixed
Interest Period (which expression shall, in these Terms and Conditions, mean the
period from {and including) a Fixed Interest Date (or the Interest Commencement
Date) to {but excluding) the next (or first) Fixed Inlerest Date or the Maturity
Date, as the case may be,

If interest is required to be calculated for a period ending other than on a Fixed
Interest Date, or for a period ending on a Fixed Interest Date as adjusted in
accordance with the business day convention specified in the applicable Pricing
Supptement (all in accordance with Clause 4(a)(iii) below) such interest shall be
calculated by applying the Fixed Rate of Interest to each Specified
Denomination, multiplying such sum by the applicabie Fixed Day Count Fraction,
and rounding the resultant figure to the nearest sub-unit of the relevant Specified
Currency, half of any such sub-unit being rounded upwards or otherwise in
accordance with applicable market convention.

In these Terms and Conditions, the following expressions have the following
meanings:

“Fixed Day Count Fraction” means:

(A)  if “Actual/Actual ~ ISDA" is specified in the applicable Pricing Supplement,
the actual number of days in the Calculation Period divided by 365 (or, if
any portion of that Calculation Period fails in a leap year, the sum of (1)
the actual number of days in that portion of the Calculation Pericd falling
in a leap year divided by 366 and (2) the actual number of days in that
portion of the Calculation Period falling in a non-leap year divided by
365);

(B)  if “Actual/365 (Fixed)" is specified in the applicable Pricing Supplement,
the actual number of days in the Calculation Period divided by 365;

(C) if “30/360" is specified in the applicable Pricing Supplement, the number
of days in the Caleulation Period (such number of days being calculated
on the basis of 12 30-day months) divided by 360 (unless (1) the last day
of the Calculation Period is the 31st day of a month but the first day of the
Calculation Period is a day other than the 30th or 31st day of a month, in
which case the month that includes that last day shall not be considered
to be shortened to a 30-day month, or {2) the last day of the Calculation
Period is the last day of the month of February, in which case the month
of February shall not be considered to be lengthened to a 30-day month);

(D}  if "30E/360" or “Eurcbond Basis™ is specified in the applicable Pricing
Supplement, the number of days in the Calculation Period divided by 360
(the number of days to be calculated on the basis of a year of 360 days
with 12 30-day months, without regard to the date of the first day or iast
day of the Calculation Period unless, in the case of a Calculation Period
ending on the Maturity Date, the Maturity Date is the last day of the month
of February, in which case the month of February shall not be considered
to be lengthened to a 30-day month);
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(i)

(E) if “ActualfActual — ICMA" is specified in the applicable Pricing
Supplement,

if the Calculation Period is equal to or shorter than the Determination
Period during which it falls, the number of days in the Calculation Period
divided by the product of (x) the number of days in such Determination
Period and (y) the number of Determination Periods normally ending in
any year; and

if the Calcutation Period is longer than one Determination Period, the sum
of:

(x) the number of days in such Calculation Period falling in the
Delermination Period in which it begins divided by the product of (1)
the number of days in such Determination Period and (2) the
number of Determination Periods normatly ending in any year; and

(y) the number of days in such Calculation Period falling in the next
Determination Period divided by the product of (1) the number of
days in such Determination Period and (2) the number of
Determination Periods normally ending in any year,

where:

“Determination Period” means the period from and including a
Determination Date in any year to but excluding the next Determination
Date; and

*Determination Date” means each relevant Fixed Interest Date (except
that the first Determination Date shall be deemed to be the Interest
Commencement Date), uniess otherwise specified in the appiicable
Pricing Supplement.

For the purposes of the definition of “Determination Date” in this Condition
4(a)(ii)(E), the adjustment of any Fixed Interest Date as a resuit of the
application of any Business Day Convention shall be disregarded; or

(F)  such other basis as may be agreed, as specified in the applicable Pricing
Supplement; -

“sub-unit” means, with respect to any cumency other than euro, the lowest
amount of such currency that is available as legal tender in the country of such
currency and, with respect 1o euro, means one cent; and

“Calculation Period” means, with respect to the relevant pericd for which interest
is to be calculated on any Note, a period of time from and including the first day
of such period to but excluding the last {whether or not conslituting a Fixed
Interest Period).

If any Fixed Interest Date would otherwise fall on a day which is not a Business
Day, then payment of the interest due on such Fixed Interest Date, subject to
Condition 6(e), shall be made after adjustment in accordance with the business
day convention specified in the applicable Pricing Supplement. If the business
day convention specified in the applicable Pricing Supplement is:

(A)  the Following Business Day Convention, payment of the interest due on
such Fixed Interest Date shall be postponed to the next day which is a
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(€)

Business Day, and if the amount of interest due has been specified to be
adjusted, the Fixed Interest Date shall also be postponed to the next day
which is a Business Day;

the Modified Foliowing Business Day Convention, payment of the interest
due on such Fixed Interest Date shall be postponed to the next day which
is a Business Day unless it would thereby fall into the next calendar
month, in which event payment of the interest due on such Fixed interest
Date shall be brought forward to the immediately preceding Business
Day, and if the amount of interest due has been specified to be adjusted,
the Fixed Interest Date shall also be postponed to the next day which is a
Business Day uniess it would thereby fall into the next calendar month, in
which event the Fixed Interest Date shall be brought forward to the
immediately preceding Business Day; or

the Preceding Business Day Convention, payment of the interest due on
such Fixed Interest Date shall be brought forward to the immediately
preceding Business Day, and if the amount of interest due has been
specified to be adjusted, the Fixed tnterest Date shall also be brought
forward to the immediately preceding Business Day.

If the payment in respect of a Fixed Interest Date becomes subject to a
business day convention, as set out above, there will be no adjustment to
the calculation of interest payable in respect of the relevant Fixed Interest
Date, unless it is specified in the applicable Pricing Supplement that the
amount of interest payable in such circumstances will be calculated by
reference to the period ending on the Fixed Interest Date as adjusted in
accordance with the specified business day convention, in which case the
Fixed Day Count Fraction specified in the applicable Pricing Supplement
will also be applied.

in this Condition 4(a), “Business Day” means a day which is:

{1 either (x) in refation to Notes denominated in a Specified Currency
other than euro, a day on which commercial banks and foreign
exchange markets seitle payments and are open for general
business (including dealings in foreign exchange and foreign
currency deposits) in the principal financial centre of the country of
the relevant Specified Currency or (y) in relation to Notes
denominated in euro, a day on which the TARGET System is open
(a “TARGET Business Day”). In these Terms and Conditions,
“TARGET System” means the Trans-European Automated Real-
Time Gross Settlement Express Transfer (TARGET} System; and

(2) a day on which commercial banks and foreign exchange markets
are open for general business (including dealings in foreign
exchange and foreign currency deposits) in any additional
business centre specified in the applicable Pricing Supplement.

{b) Interest on Floating Rate Notes
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Interest Payment Dates

Each Floating Rate Note and Indexed Note bears interest on its nominal amount as
specified in Condition 4(b)(ii) and such interest will be payable (subject to Condition
6{e)} in arrear on either:

(A} the Interest Payment Date(s) in each year; or

(B) if no express Interest Payment Date(s) isfare specified in the applicable
Pricing Supplement, each date (each an “Interest Payment Date”) which
falls the number of months or other pericd specified as the Specified Period
in the applicable Pricing Supplement after the preceding Interest Payment
Date or, in the case of the first Interest Payment Date, after the Interest
Commencement Date.

Such interest will be payabte in respect of each nterest Period (which expression
shall, in these Terms and Conditions, mean the period from (and including) an
Interest Payment Date {(or the Interest Commencement Date) to (but excluding) the
next (or first} interest Payment Date.

If any Interest Payment Date (or other date) which is specified in the applicable
Pricing Supplement to be subject to adjustment in accordance with a business day
convention would otherwise fall on a day which is not a Business Day, then, subject
to Condition 6(e), if the business day convention specified is:

(3) in the case of (B) above, the Floating Rate Convention, such Interest
Payment Date {or other date) shall be postponed to the next day which is a
Business Day unless it would thereby fall into the next calendar month, in
which event (A) such Interest Payment Date (or other date) shall be the
immediately preceding Business Day and (B} each subsequent Interest
Payment Date (or other date) shall be the |ast Business Day in the month
which falts the Specified Period after the preceding applicable Interest
Payment Date (or other date) occurred;

4) the Following Business Day Convention, such Interest Payment Date (or
other date) shall be postponed to the next day which is a Business Day,;

{3) the Modified Following Business Day Convention, such Interest Payment
Date (or other dale) shail be postponed to the next day which is a Business
Day unless it would thereby fall into the next calendar month, in which
event such Interest Payment Date (or other such date) shall be brought
forward to the immediately preceding Business Day; or

{6) the Preceding Business Day Convention, such Interest Payment Date (or
other date) shall be brought forward to the immediately preceding Business
Day.

If the payment in respect of an Interest Payment Date becomes subject to a
business day convention, as set out above, there will be no adjustment to the
calculation of interest payable in respect of the relevant Interest Payment Date,
unless it is specified in the applicable Pricing Supplement that the amount of
interest payable in such circumstances will be calculated by reference to the period
ending on the Interest Payment Date, as adjusted in accordance with the specified
business day convention, in which case the Floating Day Count Fraction specified
in the applicable Pricing Supplement will also be applied.
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(i)

In this Condition 4(b), “Business Day" means a day which is:

(A) either (1) in relation to Notes denominated in a Specified Currency other
than euro, a day on which commercial banks and foreign exchange markets
settie payments and are open for general business (including dealings in
foreign exchange and foreign currency deposits) in the principal financial
centre of the country of the relevant Specified Currency or (2} in relation to
Notes denominated in euro, a day on which the TARGET system is open (a
“TARGET Business Day"). in these Terms and Conditions, “TARGET
System” means the Trans-European Automated Real-Time Gross
Settlement Express Transfer (TARGET) System; and

(B)  a day on which commercial banks and foreign exchange markets are open
for general business (including dealings in foreign exchange and foreign
currency deposits) in any additional business centre specified in the
applicable Pricing Supplement.

Rate of Interest

The Rate of Interest payable from time to time in respect of Floating Rate Notes will
be determined in the manner specified in the applicable Pricing Supplement.
Interest (including any Rate of Interest, if applicable} in the case of Indexed Notes,
will be determined in accordance with Condition 4(d).

1SDA Determination

Where ISDA Determination is specified in the applicable Pricing Supplement as the
manner in which the Rate of interest is to be determined, the Rate of Interest for
each Interest Period will be the relevant ISDA Rate plus or minus {as indicated in
the applicable Pricing Supplement) the Margin (if any). For the purposes of this
sub-paragraph (i), “!SDA Rate" for an Interest Period means a rate equal to the
Floating Rate that would be determined by the Agent or other person specified in
the applicable Pricing Supplement under an interest rate swap transaction if the
Agent or that other person were acting as Calculation Agent for that swap
transaction under the terms of an agreement incorporating the ISDA Definitions
and under which:

(A) the Floating Rate Option is as specified in the applicable Pricing
Supplement;

(B) the Designated Maturity is the period specified in the applicable Pricing
Supplement; and

(C) the relevant Reset Date is either (i) if the applicable Floating Rate Option is
based on the London interbank offered rate (“LIBOR") or on the Euro-zone
inter-bank offered rate (“EURIBOR™) for a currency, the first day of that
Interest Period or (i} in any other case, as specified in the applicable Pricing
Supplement.

For the purpose of this sub-paragraph (i) “Floating Rate”, “Calcutation Agent”,
“Floating Rate Option™, “Designated Maturity” and “Reset Date” have the meanings
given to those terms in the ISDA Definitions; and the definition of “Banking Day” in
the ISDA Definitions shall be amended to insert after the words “are open for” in the
second line the word “general”.
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When this sub-paragraph (iii} applies, in respect of each relevant Interest Period
the Agent will be deemed to have discharged its obligations under sub-paragraph
(v} below in respect of the determination of the Rate of Interest if it has determined
the Rate of Interest in respect of such Interest Period in the manner provided in this
sub-paragraph (iii).

In these Terms and Conditions “Euro-zone” means the region comprised of
member states of the European Union that adopt the single currency in accordance
with the Treaty establishing the European Community, as amended by the Treaty
on European Union, and shall include any other country that has not adopted the
aforementioned single currency, as may be specified in the applicable Pricing
Supplement.

In these Terms and Conditions, “ISDA Definitions” means the 2000 I1SDA
Definitions (as amended and/or supplemented as at the lssue Date of the Notes)
published by the Intemational Swaps and Derivatives Association, Inc., unless
otherwise specified in the applicable Pricing Supplement.

Screen Rate Determination

The provisions set out below in this sub-paragraph (iv} will apply unless otherwise
specified in the applicable Pricing Supplement.

Where so specified in the applicable Pricing Supplement, the Rate of Interest for
each Interest Period will, subject as provided betow, be either:

(A) the offered guotation; or

(B) the arithmetic mean (rounded if necessary to the fourth decimal place, with
0.00005 being rounded upwards) of the offered quotations (expressed as a
percentage rate per annum),

for deposits in the Specified Currency for the Specified Period which appears or
appear, as the case may be, on the Relevant Screen Page as at 11:00 a.m.
(London time, in the case of LIBOR, or Brussels time in the case of EURIBOR) on
the Interest Determination Date in question plus or minus (as indicated in the
applicable Pricing Supplement) the Margin (if any), all as determined by the Agent
{or such other entity specified in the applicable Pricing Supplement). If five or more
such offered quotations are available an the Relevant Screen Page, the highest (or,
if there is more than one such highest rate, one only of such rates) and the lowest
{or, if there is more than one such lowest rate, one only of such rales) shail be
disregarded by the Agent for the purpose of determining the arithmetic mean
(rounded as provided above) of such offered quotations.

If the Relevant Screen Page is not available or if, in the case of (A) above, no such
offered quotation appears or, in the case of (B) above, fewer than three of such
offered quotations appear as at such lime specified above, the Agent (or such other
entity specified in the applicable Pricing Supplement) shall request each of the
Reference Banks (as defined below) to provide the Agent {or such other entity
specified in the applicable Pricing Supplement) with its offered quotation
{expressed as a percentage rate per annum) for deposits in the Specified Currency
for the Specified Period to prime banks in the London inter-bank market at
approximately 11:00 a.m. (London time) if the Reference Rate is LIBOR, or to
prime banks in the Euro-zone inter-bank market at approximately 11:00 a.m.
{Brussels time) if the Reference Rate is EURIBOR on the Interest Determination
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Date. If two or more of the Reference Banks provide the Agent {or such other entity
specified in the applicable Pricing Supplement) with such offered quotations, the
Rate of Interest for the relevant Interest Period shall be the arithmetic mean
{rounded if necessary to the fourth decimal place, with 0.00005 being rounded
upwards) of such offered quotations plus or minus (as appropriate) the Margin (if
any), all as determined by the Agent {or such other entity specified in the applicable
Pricing Supplement).

If on any Interest Determination Date one only or none of the Reference Banks
provides the Agent {or such other entity specified in the applicable Pricing
Supplement) with such offered quotations as provided in the preceding paragraph,
the Rate of Interest for the relevant Interest Period shall be the rate per annum
which the Agent (or such other entity specified in the applicable Pricing
Supplement) determines as being the arithmetic mean (rounded if necessary to the
fourth decimal place, with 0.00005 being rounded upwards) of the rates, as
communicated to (and at the request of) the Agent (or such other entity specified in
the applicable Pricing Supplement) by the Reference Banks or any two or more of
them, at which such banks were offered, as at 11:00 a.m. (London time if the
Reference Rate is LIBOR, or Brussels time, if the Reference Rate is EURIBOR) on
the relevant Interest Determination Date, deposits in the Specified Currency for the
Specified Period by prime banks in, if the Reference Rate is LIBOR, the London
inter-bank market or, if the Reference Rate is EURIBOR, the Euro-zone inter-bank
market, as the case may be, plus or minus (as appropriate) the Margin (if any), or if
fewer than two of the Reference Banks provide the Agent {or such other entity
specified in the applicable Pricing Supplement) with such offered rates, the offered
rate for deposils in the Specified Currency for the Specified Period, or the
arithmetic mean (rounded as provided above) of the offered rates for deposits in
the Specified Currency for the Specified Period, which, at approximately 11:00 a.m.
(London time} if the Reference Rate is LIBOR, or, at approximately 11:00 a.m,
(Brussels time} if the Reference Rate is EURIBOR, on the relevant Interest
Determination Date, any one or more banks (which bank or banks is or are in the
opinion of the Agent and the Issuer suitable for such purpose) informs the Agent (or
such other entity specified in the applicable Pricing Supptement) it is quoting to
prime banks in the London inter-bank market, if the Reference Rate is LIBOR, or,
the Euro-zone inter-bank market, if the Reference Rate is EURIBOR, as the case .
may be, {or, as the case may be, the quotations of such bank or banks to the Agent
{or such other entity specified in the applicable Pricing Supplement)) plus or minus
{(as appropriate) the Margin (if any), provided that, if the Rate of Interest cannot be
determined in accordance with the foregoing provisions of this paragraph, the Rate
of Interest shall be established by the Agent (or such other entity specified in the
applicable Pricing Supplement) in its sole and absolute discretion and acting in
good faith, or as otherwise specified in the applicable Pricing Supplement.

Determination of Rate of inferest and calculation of interest Amount

The Agent will, on or as socon as practicable after each date on which the Rate of
Interest is to be determined (the “Interest Determination Date”), determine the Rate
of Interest (subject to any Minimum or Maximum Rate of Interest specified in the
applicable Pricing Supplement) and calcutate the amount of interest (the “Interest
Amount™) payable on the Floating Rate Notes in respect of each Specified
Denomination for the relevani Interest Period. Each Interest Amount shall be
calculated by applying the Rate of Interest to the Specified Denomination,
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multiplying such sum by the applicable Floating Day Count Fraction, and rounding
the resultant figure to the nearest sub-unit of the relevant Specified Currency, half
of any such sub-unit being rounded upwards or otherwise in accordance with
applicable market convention.

tn these Terms and Conditions, the following expressions have the following
meanings:

“Floating Day Count Fraction™ means:

(A) if “Actual/Actual — ISDA™ is specified in the applicable Pricing Supplement,
the actual number of days in the Calcutation Period divided by 365 (or, if
any portion of that Calculation Period falls in a leap year, the sum of (1) the
actual number of days in that portion of the Calculation Period falling in a
teap year divided by 366 and (2) the actual number of days in that portion of
the Calculation Period falling in a non-leap year divided by 365);

(B} if “Actual/365 (Fixed) is specified in the applicable Pricing Supptement, the
actual number of days in the Calculation Period divided by 365;

(C) i “30/360" is specified in the applicable Pricing Supplement, the number of
days in the Calculation Period {such number of days being calculated on the
basis of 12 30-day months) divided by 360 {unless (1) the last day of the
Calculation Period is the 31st day of a month but the first day of the
Calculation Period is a day other than the 30th or 31st day of a month, in
which case the month that includes that last day shall not be considered to
be shoriened to a 30-day month, or (2) the last day of the Calculation Period
is the last day of the month of February, in which case the month of
February shall not be considered to be lengthened to a 30-day month);

(D) if “Actual/360” is specified in the applicable Pricing Supplement, the actual
number of days in the Calcutation Pericd divided by 360;

(E) if "30E/360" or "Eurobond Basis" is specified in the applicable Pricing
Supplement, the number of days in the Calculation Period divided by 360
{the number of days to be calculated on the basis of a year of 360 days with
12 30-day months, without regard to the date of the first day or last day of
the Calculation Period unless, in the case of a Calculation Period ending on
the Maturity Date, the Maturity Date is the last day of the month of February,
in which case the month of February shall not be considered to be
lengthened to a 30-day month), or

(F)  in relation to Indexed Notes only, if “Actual/Actual — ICMA” is specified in the
applicable Pricing Supptement,

if the Calculation Period is equal to or shorter than the Determination Period
during which it falls, the number of days in the Calculation Period divided by
the product of (x) the number of days in such Determination Period and (y)
the number of Determination Periods normally ending in any year; and

if the Calculation Period is longer than one Determination Period, the sum
of.

{x) the number of days in such Calculation Period falling in the
Determination Period in which it begins divided by the product of (1)
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the number of days in such Determination Period and (2) the
@ number of Determination Periods normally ending in any year, and

' (v) the number of days in such Calculation Period falling in the next
Determination Period divided by the product of (1) the number of
days in such Determination Period and (2) the number of
Determination Periods normally ending in any year,

@ where:

“Determination Period” means the period from and including a
Determination Date in any year to bul excluding the next Determination
Date; and

® “Determination Date™ means each relevant Interest Payment Date (except
; that the first Determination Date shall be deemed to be the Interest
‘ Commencement Date), unless otherwise specified in the applicable Pricing
; Supplement.

For the purposes of the definition of “Determination Date” in this Condition
4(bXv)(F), the adjustment of any Interest Payment Date as a result of the
application of any Business Day Convention shall be disregarded; or

(G) such other basis as may be agreed, as specified in the applicable Pricing
Supplement;

“sub-unit” means, with respect to any currency other than euro, the lowest amount
of such currency that is available as legal tender in the country of such currency
and, with respect to euro, means one cent; and

“Calculation Period™ means, with respect to the relevant period for which interest is
to be calculated on any Note, a period of time from and including the first day of
such period to but excluding the last (whether or not constiluling an Interest
Period).

{vi) Notification of Rate of Interest and Interest Amount

The Agent will cause the Rate of Interest and each Interest Amount for each
Interest Period and the relevant Interest Payment Date to be notified to the Issuer,
(in the case of Floating Rate Notes which are admitied to the official list of the UK
Listing Authority (the “Official List”) and admitted to trading on the London Stock
Exchange plc’s EEA Regulated Market (the “Market")), the UK Listing Authority
and, if applicable, to any other stock exchange on which the relevant Floating Rate
Notes are for the time being listed, and to be published in accordance with
Condition 13 as soon as possible after their determination but in no event fater than
the fourth Business Day (or, in relation to the Noteholders, such other period as
may be specified in the applicable Pricing Supplement) thereafter. Each Interest
Amount and interest Payment Date so notified may subseguently be amended (or
appropriate altemative atrangements made by way of adjustment) without notice in
the event of an extension or shortening of the Interest Period.

{vii} Centificates to be final

All certificales, communications, determinations, calculations and decisions (the
“determinations”) made for the purposes of the provisions of this Condition 4(b}, by
the Agent, or for the purposes of Condition 4{d) by, if applicable, the Calculation
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Agent and/or the Determination Agent, as the case may be, shall {in the absence of
wilful default, bad faith or manifest error) be binding on the Issuer, the Agent, the
Calculation Agent (if applicable), the Determination Agent (if applicable), the other
Paying Agents and all Noteholders. In making such determinations, the Agent, the
Calculation Agent and/or the Determination Agent, as the case may be, shall not
assume any obligations towards or relationship of agency or trust for or with any of
the Noteholders and accordingly, no liability to the Noteholders shall attach to,
respectively, as the case may be, any one of the Agent, the Calculation Agent (if
applicable), or the Determination Agent (if applicable), in connection with the
exercise or non-exercise by il of its powers, duties and discretions pursuant to
Condition 4(b) or 4(d), as the case may be.

(viii) Reference Banks

In these Terms and Conditions, “Reference Banks” means:

{A)  if “Agent's Selection” is specified in the applicable Pricing Supplement, in
the case of a determination of LIBOR, the principal London office of five
maijor international banks active in the London inter-bank market and, in the
case of a determination of EURIBOR, the principai Euro-zone office of five
major intemational banks active in the Euro-zone inter-bank market, in each
case selected by the Agent; or

(B) the banks specified or the banks to be selected by such method as may be
specified in the applicable Pricing Supplement; or

(C) if none of the above are specified in the applicable Pricing Supplement,
those banks whose names appear on the Relevant Screen Page as at 11:00
a.m. {London time in the case of LIBOR or Brussels time in the case of
EURIBOR) on the relevant Interest Determination Date or, if such page
contains a single rate (without details of the relevant reference banks) which
is itself the single arithmetic mean of the offered rates quoted by (in the
case of LIBORY) the principal London offices of prime banks, or (in the case
of EURIBOR) the principal Euro-zone offices of prime banks, such other
page(s) on which the banks used to determine such average appear,
provided that:

(7} if the Relevant Screen Page is then not available or fewer than
three such names then appear, the Reference Banks shall be the
banks whose names last appeared on such page(s) when no fewer
than three such names appeared, and

(8) if the Relevant Screen Page is not then available but such page(s)
when last available displayed only one London inter-bank offered
rate (in the case of LIBOR), or one Euro-zone inter-bank offered
rate (in the case of EURIBOR), which was itself the arithmetic mean
of the offered rates quoted by (in the case of LIBOR) the principal
London offices of prime banks, or (in the case of EURIBOR) the
principal Euro-zone offices of prime banks, the Reference Banks
shall be the banks which were used to determine such arithmetic
mean.
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In the case of a determination of LIBOR, references to Reference Banks are to
their principal London offices and in the case of a determination of EURIBOR,
references to Reference Banks are to their principal Euro-zone offices.

If the Reference Rate from time 1o time in respect of Floating Rate Noles of a
Series is specified in the applicable Pricing Supplement as being other than LIBOR
or EURIBOR, lhe Rate of Interest in respect of such Series will be determined as
provided in the applicable Pricing Supplement.

{¢} Zero Coupon Notes

Where a Zero Coupon Note becomes due and repayable prior to the Maturity Date and
is not paid when due, the amount due and repayable shall be the amount determined
in accordance with Condition 5(d) as its Amortised Face Amount. As from the Maturity
Date, any overdue principal of such Note shall bear interest at a rate per annum equal
to the Accrual Yield specified in the applicable Pricing Suppiement. Such interest shall
continue to accrue (as well after as before any judgment) until whichever is the earlier
of (i) the day on which all sums due in respect of such Note up to that day are received
by or on behalf of the holder of such Note and {ii} the day on which the Agent has
notified the holder thereof (either in accordance with Condition 13 or individually) of
receipt of all sums due in respect thereof up to that dale. Such inlerest will be
calculated on the basis of a 360 day year consisting of 12 months of 30 days each,

{d) Interest on Indexed Notes

In the case of indexed Notes where the Rale of Interest and/or the Interest Amount, as
the case may be, (whether on any Interest Payment Date, Fixed Interest Date, early
redemption, maturity or otherwise) falls to be determined by reference to an index
and/or a formula, the Rate of Interest and/or the Interest Amount, as the case may be,
shall be determined in accordance with such index andfor formula in the manner
specified in the applicable Pricing Supplement (the “Index” andfor the “Formula’,
respectively). The provisions set out in Condition 4{b)(i) will apply to Indexed Notes,
and, if a Floating Day Count Fraction is specified in the applicable Pricing Supplement,
the relevant provisions in relation thereto set out in Condition 4(b)(v} will also apply.

{e) Interest on Partly Paid Notes

In the case of Partly Paid Notes (other than Partly Paid Notes which are Zero Coupon
Notes) interest will accrue as aforesaid on the paid-up nominal-amount of such Notes
and otherwise as specified in the applicable Pricing Supplement.

() Interest Payments

Interest will be paid subject to and in accordance with the provisions of Condition 8.
Interest will cease to accrue on each Note (or, in the case of the redemption of part
only of a Note, that part only of such Note) on the due date for redemption thereof
unless, upon due presentation thereof, payment or, as the case may be, defivery of
principal is improperly withheid or refused, in which event interest will continue to
accrue {as well after as before any judgment) until whichever is the earlier of (i) the day
on which all sums or, as the case may be, all assets deliverable due in respect of such
Note up to that day are received by or on behalf of the holder of such Note and (i) the
day on which the Agent has notified the holder thereof (either in accordance with
Condition 13 or individually) of receipt of all sums or, as the case may be, all assets
deliverable due in respect thereof up to that date.
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Interest on Dual Currency Notes

In the case of Dual Currency Notes, if the rate or amount of interest falls to be
determined by reference o an exchange rate, the rate or amount of interest payable
shall be determined in the manner specified in the applicable Pricing Supplement.

5 Redemption and Purchase

fa)

(b)

{c)

(d}

At Maturity

Unless previously redeemed or purchased and cancelled as provided below, the Notes
will be redeemed by the Issuer by payment, subject to Condition 6(e), or, as the case
may be, delivery of the Final Redemption Amount specified in, or determined in the
manner specified in, the applicable Pricing Supplement in the Specified Currency (if
applicable) on the Maturity Date specified in the applicable Pricing Supplement. If the
Maturity Date specified in the applicable Pricing Supplement falls on a date which was
initially a Fixed Interest Date or Interest Payment Date prior to adjustment in
accordance with Condition 4{a)(iii) or 4(b)(i), the Maturity Date will be adjusted in
accordance with the business day convention applicable to such adjusted Fixed
interest Date or Interest Payment Date, as the case may be.

Redemption at the option of the Issuer

If the applicable Pricing Supplement specifies that the Motes of a Series are
redeemable at the option of the Issuer, they may be so redeemed, on giving not less
than 30 nor more than 45 days’ notice (or such other period as may be specified in the
applicable Pricing Supplement) to the holders of Notes (which notice shall be
imevocable and shall specify the date fixed for redemption) in accordance with
Condition 13, on the date or dates and at the relevant price(s) specified in the
applicable Pricing Supplement. In the case of a partial redemption of such Notes,
Notes fo be redeemed (the “Redeemed Notes™) will be selected individually by lot in
such place as the Agent may approve and in such manner as the Agent shall deem to
be appropriate and fair, and in the case of Redeemed Notes represented by definitive
Notes, to be done in accordance with the rules of Euroclear and Clearstream,
Luxembourg (to be refiected in the records of Eurociear and Clearsiream, Luxembourg
as either a pool factor or a reduction in nominal amount, at their discretion), and in the
case of Redeemed Notes represented by a Global Note, not more than 60 days prior fo
the date fixed for redemption and a list of such Notes called for redemption will be
published in accordance with Condition 13 not less than 30 nor more than 45 days
prior to such date.

Redemption at the option of the Noteholders

If the applicable Pricing Supplement specifies that any Note is redeemable at the
option of the holder of such Note it may be so redeemed by the holder giving to the
Issuer in accordance with Condition 13 not less than 65 nor more than 80 days’ notice
(which notice shall be irrevocable) and the Issuer will, upon the expiry of such notice
redeem such Note on a date or dates and at the relevant price(s) as specified in the
applicabie Pricing Supplement.

Early Redemption Amounts

For the purposes of paragraph (b) or {c) above and Condition 9, the Notes will be
redeemed at an amount (the “Early Redemption Amount”) calculated as follows,
together, if appropriate, with interest accrued to (but excluding) the date fixed for
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U

(9

redemption or (as the case may be) the date upon which such Note becomes due and
redeemable:

(i)  inthe case of Notes with a Final Redemption Amount equal to the Issue Price, at
the Final Redemption Amount thereof,

(i)  in the case of Notes (other than Zero Coupon Notes) with a Final Redempticn
Amount which is or may be lesser or grealer than the Issue Price or which is
payable in a Specified Cumency other than that in which the Notes are
denominated, at the amount set out in, or determined in the manner set out in,
the applicable Pricing Supplement or, if no such amount or manner is set out in
the Pricing Supplement, at their nominal amount; or

(i)  in the case of Zero Coupon Notes, at an amount (the “Amortised Face Amount™)
equal to the sum of:

{A)  the Reference Price specified in the applicable Pricing Supplement; and

(B) the product of the Accrual Yield specified in the applicable Pricing
Supplement {compounded annually) being applied to the Reference Price
from (and including) the Issue Date of the first Tranche of the Notes to
(but excluding) the date fixed for redemption or (as the case may be) the
date upon which such Note becomes due and redeemable.

Where such calculation is to be made for a period of less than a full year or for a period
which is not a whole number of years, (1) in the case of Fixed Rate Notes it shall be
made on the basis of the Fixed Day Count Fraction specified in the applicable Pricing
Supplement; (2) in the case of Floaling Rate Notes it shall be made on the basis of the
Floating Day Count Fraction specified in the appiicable Pricing Suppiement; (3) in the
case of Zero Coupon Notes it shall be made on the basis of a 360 day year consisting
of 12 months of 30 days each {unless otherwise specified in the applicable Pricing
Supplement); and (4) in the case of any other Notes other than Fixed Rate Notes,
Floating Rate Notes or Zero Coupon Notes, it shall be made on the basis of the
relevant day count fraction as may be specified in the applicable Pricing Supplement.

Purchase

The Issuer may at any time purchase or otherwise acquire Notes in the open market or
otherwise. Notes purchased or otherwise acquired by the Issuer may be held or resold
or, at the discretion of the Issuer, surrendered to the Agent for cancellation (together
with (in the case of definitive Bearer Notes of this Series) any unmatured Coupons or
Receipts attached thereio or purchased therewith). If purchases are made by tender,
tenders must be made available to all hoiders of Notes of this Series alike.

Cancellation

All Notes redeemed shall be, and all Notes purchased or otherwise acquired as
aforesaid may, at the option of the Issuer, be cancelled (together, in the case of
definitive Bearer Notes, with all unmatured Coupons and Receipts presented
therewith) and thereafter may not be re-issued or re-sold.

Instalments

Each Note in definitive form which is redeemable in instaiments will be redeemed in the
Instalment Amounts and on the Instalment Dates specified in the applicable Pricing
Supplement. All instalments (other than the final instalment) will be redeemed against
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(h)

{i)

surrender of, in the case of a definitive Bearer Note, the relevant Receipt {which must
be presented with the Note to which it appertains) and, in the case of a definitive
Registered Note, the relevant Note and issue of a new Note in the nominal amount
remaining outstanding, all as more fully described in Condition 6.

Late payment on Zero Coupon Noles

If the amount payable in respect of any Zero Coupon Note upon redemption of such
Zero Coupon Note pursuant to paragraph (b) or (c) above or upon its becoming due
and repayable as provided in Condition 9 is improperly withheld or refused, the amount
due and repayable in respect of such Zero Coupon Note shall be the amount
calculated as provided in paragraph (d)(iii) above as though the references therein to
the date fixed for redemption or the date upon which the Zero Coupon Note becomes
due and repayable were replaced by references to the date which is the earlier of:

{1} the date on which all amounts due in respect of the Zero Coupon Note have
been paid; and

(2) the date on which the full amount of the moneys payable has been received by
the Agent and notice to that effect has been given to the Noteholders in
accordance with Condition 13.

Partly Paid Notes

Partly Paid Notes will be redeemed, whether at maturity, early redemption or otherwise
in accordance with the provisions of this Condition 5 as amended or varied by the
information specified in the applicable Pricing Supplement.

6 Payments, Delivery, Coupons and Exchange of Talons

(@)

(b)

Method of Payment

Payments in respect of definitive Notes (other than Dual Currency Notes) denominated
in a Specified Currency (other than euro) or, in the case of Dual Cutrency Notes,
payable in a Specified Currency (other than euro) will (subject as provided below) be
made by a cheque in the Specified Currency drawn on, or, at the option of the holder
and upon 15 days' prior notice to the Agent, by transfer to an account (in the case of
payment in Japanese yen to a non-resident of Japan, to a non-resident account) in the
Specified Cumency maintained by the payee with, a bank (in the case aforesaid, an
authorised foreign exchange bank) in-the principal financial centre of the country of the
Specified Currency. Payments in euro will be made by credit or transfer to a euro
account (or to any other account to which euro may be credited or transferred)
specified by the payee with a bank in a city in which banks have access to the
TARGET System.

Presentation of definitive Notes, Receipts and Coupons

Payments of principal in respect of definitive Registered Notes will be made 1o the
registered holder {or 1o the first named of joint holders) against presentation and
surrender of the Note at the specified office of any Paying Agent. Payments of interest
on each definiive Registered Note will be made to the hoider (or 10 the first named of
joint holders) of the Registered Note appearing on the register at the close of business
on the fifteenth day before the relevant due date (the “Record Date”) at his address
shown on the Register on the Record Date.
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Payments of principal in respect of instalments will be made to the registered holder (or
to the first named of joint holders) against sumender of the relevant definitive
Registered Note and (other than in the case of the final instalment) the issue of a new
Registered Note in the nominal amount remaining outstanding.

Payments of principal and interest {if any) in respect of the definitive Bearer Notes will
{(subject as provided below) be made against presentation or surrender of such Bearer
Notes or Coupons, as the case may be, at any specified office of any Paying Agent
located outside the United States (which expression, as used herein, means the United
States of America (including the States and the District of Columbia, its territories, its
possessions and other areas subject fo its jurisdiction)). Payments of principal in
respect of instalments (if any), other than the tast instalment, will (subject as provided
below) be made against sumender of the relevant Receipl. Payment of the last
instatment will be made apainst surrender of the relevant Bearer Note. Each Receipt
must be presented for payment of such instalment together with the relevant definitive
Bearer Note against which the amount will be payable in respect of that instalment. If
any definitive Bearer Notes are redeemed or become repayable prior o the Maturity
Date in respect thereof, principal will be payable on surrender of each such Note
together with all unmatured Receipts appertaining thereto. Unmatured Receipts and
Receipts presented without the definitive Bearer Notes to which they appertain do not
constitute obligations of the Issuer. All payments of interest and principal with respect
to Bearer Notes will be made to accounts located outside the United States except as
otherwise provided in the third succeeding paragraph.

(c) Payments in respect of Global Notes

Payments of principal and interest (if any) in respect of Notes represenled by any
Global Note will be made in the manner specified above and otherwise in the manner
specified in the relevant Global Note against presentation or surrender, as the case
may be, of such Global Note at the specified office of any Paying Agent.

The Paying Agent to which a Registered Global Note or a Global Note that is not in
new global note (“NGN") form is presented shail make a record of each payment made
on such Global Note, distinguishing between any payment of principal and any
payment of interest, on such Global Note and such record shall be prima facie
evidence that the payment in question has been made. The Issuer shall, in the case of
a Global Note that is in NGN form, procure that details of each payment, distinguishing
between any payment of principal and any payment of interest, on such Global Note be
entered pro rata in the records of the relevant clearing system and each payment so
made will discharge the Issuer's obligations in respect thereof and any failure 1o make
the entres in the records of the relevant clearing system shall not affect such
discharge.

The holder of the relevant Global Note shall be the only person entitied to receive
payments in respect of Notes represented by such Global Note and the Issuer will be
discharged by payment to, or to the order of, the holder of such Global Note in respect
of each amount so paid. Each of the persons shown in the records of The Depository
Trust Company or of Euroclear or of Clearstream, Luxembourg as the holder of a
particular nominal amount of Notes must look solely to The Depository Trust Company
and/or Euroclear and/or Clearstream, Luxembourg, as the case may be, for his share
of each payment so made by the issuer to, or to the order of, the holder of the relevant
Global Note. No person other than the holder of the relevant Global Note shall have
any claim against the Issuer in respect of any payments due on that Global Note.
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{d) General provisions applicable to payments

Notwithstanding the foregoing, payments in respect of Bearer Notes denominated and
payable in United States dollars will be made at the specified office of any Paying
Agent in the United States (a) if (1) the Issuer shall have appointed Paying Agents with
specified offices outside the Uniled States with the reasonable expectation that such
Paying Agents would be able fo make payment at such specified offices outside the
United States of the full amount due on the Bearer Notes in the manner provided
above when due, (2) payment of the full amount due at all such specified offices
outside the United States is illegal or effectively preciuded by exchange controls ar
other similar restrictions and (3) such payment is then permitted under United States
law, and (b} at the option of the relevant holder if such payment is then permitted under
United States iaw without involving, in the opinion of the Issuer, adverse tax
consequences to the Issuer.

The names of the initial Agent and the other initial Paying Agents and their initial
specified offices are set out below. The Issuer reserves the right at any time to vary or
terminate the appointment of any Paying Agent and to appoint additional or other
Paying Agents and/or to approve any change in the specified office of any Paying
Agent, provided that it will, so long as any of the Notes is outstanding, maintain (i) an
Agent, (i) a Paying Agent (which may be the Agent) having a specified office in a
leading financial centre in continental Europe, (iii) so long as any Notes are admitted to
the Official List and admitted to trading on the Market, a Paying Agent (which may be
the Agent) having a specified office in London or such other place as may be approved
by the UK Listing Authority and (iv) so long as any Notes are listed on the Singapore
Exchange Securities Trading Limited {and that Exchange so requires), a Paying Agent
{which may be the Agent) having a specified office in Singapore. Any such variation,
termination or change shall only take effect (other than in the case of insolvency, when
it shall be of immediate effect) after not less than 30 days’ prior notice thereof shall
have been given to the Noteholders in accordance with Condition 13 below and
provided further that neither the resignation nor removal of the Agent shall take effect,
except in the case of insolvency as aforesaid, until a new Agent has been appointed. In
addition, the Issuer shall forthwith appoint a Paying Agent having a specified office in
New York City in the circumstances described in (d){2) of this Condition &.

Paymenis in respect of the Notes will be subject in all cases 1o any fiscal or other laws
and regulations applicable thereto in the ptace of payment, but without prejudice to the
provisions of Condition 7.

{e) Payment Day

If the due date for payment of any amount in respect of any Note, Receipt or Coupon is
not a Payment Day, the holder thereof shall not be entitied to payment at the place of
presentation of the amount due until the next following Payment Day and shall not be
entitlied to any interest or other sum in respect of any such delay. In this paragraph (e)
“Payment Day” means:

{i) any day on which commercial banks and foreign exchange markets are open for
business in the relevant place of presentation and any additional business centre
specified in the applicable Pricing Supplement;

(i) inthe case of any payment in respect of a registered global Note denominated in
a Specified Currency other than United States dollars and registered in the name
of DTC or its nominee and in respect of which an accountholder of DTC (with an
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(9)

interest in such registered global Note) has elected to receive any part of such
payment in United States dollars, a day on which commercial banks and foreign
exchange markets settle payments in New York City; and

(i) (A) (in the case of a payment in a currency other than euro) where payment is
o be made by transfer to an account maintained with a bank in the
Specified Currency, a day on which foreign exchange transactions may be
carried on in the Specified Currency in the principal financial centre of the
country of such Specified Currency; or

(B) (in the case of a payment in euro) a TARGET Business Day.

If the due date for redemption of any interest bearing Note in definitive form Is not a
due date for the payment of interest relating thereto, interest accrued in respect of such
Note from (and including) the last preceding due date for the payment of interest (or
from the Interest Commencement Date) will be paid against surrender of such Note.

Coupons and Exchange of Talons

Fixed Rate Bearer Notes in definitive form should be presented for payment with all
unmatured Coupons appertaining thereto (which expression shall include Coupons to
be issued on exchange of Talons which will have matured on or before the relevant
redemption date), failing which the full amount of any missing unmatured Coupon (or,
in the case of payment not being made in full, that proportion of the full amount of such
missing unmatured Coupon which the sum so paid bears to the total amount due) will
be deducted from the sum due for payment. Any amount so deducted will be paid in
the manner mentioned above against surrender of the relevant missing Coupon within
a period of 10 years from the Relevant Date (as defined below) for the payment of
such sum due for payment, whether or not such Coupon has become void pursuant to
Condition 10 or, if later, five years from the due date for payment of such Coupon.
Upon any Fixed Rate Bearer Note becoming due and repayable prior to its Maturity
Date, all unmatured Talons (if any) appertaining thereto will become void and no further
Coupons will be issued in respect thereof,

Upon the due date for redemption of any Floating Rate Note, Dual Currency Note or
Indexed Note in definitive bearer form, all unmatured Coupons relating 1o such Note
{whether or not attached) shall become void and no payment shall be made in respect
of them.

On and after the Interest Payment Date on which the final Coupon comprised in any
Coupon sheet matures, the Talon (if any) forming part of such Coupon sheet may be
surrendered at the specified office of the Agent or any other Paying Agent in exchange
for a further Coupon sheet including (if such further Coupon sheet does not include
Coupons to, and including, the final date for the payment of interest due in respect of
the Note to which it appertains) a further Talon, subject to the provisions of Condition
10. Each Talon shall, for the purposes of these Terms and Conditions, be deemed to
mature on the interest payment date on which the final Coupon comprised in the
relative Coupon sheet matures.

Method of Delivery for Notes to be Physically Settled

Any Notes which provide for settlement by delivery of underlying assets will be settled
in accordance with the provisions for such physical delivery set out in the appiicable
Pricing Supplement.
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References to payment of principal in this Condition & will, where the context so
permits, be deemed to include delivery of underlying assets in settlement of Notes
which provide for physical settlement.

7 Taxation

All payments of principal and/or interest in respect of the Notes shall be made by the Issuer to
the Paying Agent without withhoiding or deduction for or on account of tax.

8 Euro

Euro means the lawful currency of the member states of the European Union that adopt the
single cumency in accordance with the Treaty establishing the European Community, as
amended from time to time.

9 Events of Default

(a)  If any one or more of the following events (“Events of Default”) shall have occurred and
be continuing:

(i) the Issuer defaults for a period of 90 days in the payment of the principal of, or
interest on, the Notes;

(il the Issuer defaults in the performance of any other covenant or agreement
contained in the Notes and any such default shall continue for a period of 90
days after written notice thereof shall have been given to the Issuer at the office
of the Agent by any Noteholder; or

(i)  the Issuer defaulls in the payment of the principal of, or interest on, any bonds,
notes or similar obligations which have been issued, assumed or guaranteed by
the Issuer and such default shall continue for a period of 80 days,

the holder for the time being of any Note may give notice to the Issuer either directly or
at the office of the Agent that such Note is redeemable upon the 30th day after such
notice is received by the Issuer, whereupon such Note shall become so redeemable in
accordance with paragraph {b) below, unless prior to such time all evenis of default
provided for herein in respect of the Notes shall have been cured.

(b) If the Notes become so due and redeemable pursuant to this Condition 9, they shall be
redeemable in accordance with the provisions of Condition 5(d).

-10 Prescription

Claims for payment or delivery, as the case may be, of principal in respect of the Notes shall
be prescribed upon the expiry of 10 years, and claims for payment or delivery, as the case
may be, of interest {if any) in respect of the Notes shall be prescribed upon the expiry of 5
years, in each case from the Relevant Date (as defined below) thereof, subject to the
provisions of Condition 6. There shall nol be included in any Coupon sheet issued on
exchange of a Talon any Coupon the claim for payment or delivery, as the case may be, in
respect of which would be void pursuant to this Condition 10 or Condition 6 above.

For the purposes of these Conditions, “Relevant Date” means the date on which the payment
or delivery, as the case may be, in respect of the Notes, Receipts or Coupons first becomes
due and payable or deliverable, as the case may be, but, if the full amount of the moneys
payable or the assets deliverable, as the case may be, on such date has not been received by
the Agent on or prior to such date, the “Relevant Date™ means the date on which, such
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moneys (or as the case may be, the deliverable assets) having been received, notice to that
effect shall have been given to the Noteholders in accordance with Condition 13.

Replacement of Notes, Coupons and Receipts

if any Note (including any Global Note), Receipt or Coupon is mutilated, defaced, stolen,
destroyed or lost it may be replaced at the specified office of the Agent upon payment by the
claimant of the costs incurred in connection therewith and on such terms as to evidence and
indemnity as the Issuer may require. Mutilated or defaced Notes, Receipts or Coupons must
be surrendered before replacements will be issued.

Meetings of Noteholders and Medification

The Agency Agreement contains provisions for convening meetings of Noteholders to consider
matters affecting their interests, including modifications by Extraordinary Resolution of the
terms and conditions of the Notes. The quorum for any meeling convened to consider a
resolution proposed as an Extraordinary Resolution shall be one or more persons holding or
representing a majority in nominal amount of the Notes for the time being outstanding, or at
any adjourned such meeting one or more persons being or representing Noteholders whatever
the nominal amount of the Notes for the time being outstanding so held or represented, except
that at any meeting, the business of which includes, inter alia, (i) modification of the Maturity
Date of the Notes or reduction or canceflation of the nominal amount payable or the assets
deliverable upon maturity; (ii} reduction of the amount payable or modification of the payment
date in respect of any interest in respect of the Notes or variation of the method of calcutating
the rate of interest in respect of the Notes; (iii) reduction of any Minimum Rate of Interesi
andfor Maximum Rate of Interest; {iv) modification of the currency in which payments under
the Notes andfor the Coupons appertaining thereto are to be made; (v) modification of the
majority required to pass an Extraordinary Resolution; or (vi) modification of the provisions of
the Agency Agreement concerning this exception, the necessary quorum for passing an
Extraordinary Resolution will be one or more persons holding or representing not less than
three-quarters, or at any adjourned such meeting not less than a majority, of the nominal
amount of the Notes for the time being outstanding. A resolution in writing signed by or on
behalf of persons holding directly, or, in relation to Notes held in global form, by (i) in the case
of a Global Note that is in NGN form, by or on behalf of the common safekeeper for Eurociear
and Clearstream, Luxembourg; or (i) in any otlher case, the relevant common depositary or
nominee of the applicable clearing system (in accordance with the rules and procedures of
that applicable clearing system), holding, not less than 90 per cent. in principal amount of the
Notes for the time being outstanding shall for all purposes be as valid and effective as an
Extraordinary Resolution passed at a meeting of the Noteholders duly convened and held in
accordance with the provisions contained in the Agency Agreement. Any such Resolution will
be binding on all Noteholders (whether or not they are present at any meeting) and on all
Receipthoiders and Couponholders relating to the relevant Notes.

The Agent may agree, without the consent of the Noteholder, Receiptholder or Couponholder,
to any modification to any of the provisions of the Agency Agreement or the Notes which is of
a formal, minor or fechnical nature or is made to correct a manifest error. Any such
modification shall be binding on all the Noteholders, Receiptholders or Couponholders and, if
the Agent so requires, shall be nofified to the Noteholders as soon as practicable thereafter in
accordance with Condition 13.
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Notices

(a) Al notices to the holders of Registered Notes will be valid if mailed to their registered
addresses.

(b) Al notices regarding Bearer Notes will be valid if published (i) in one leading London
daily newspaper (which is expected to be the Financial Times) and (ii} (in respect of any
Notes listed on the Singapore Exchange Securities Trading Limited (so long as that
Exchange so requires)), in an English language daily newspaper of general circulation
in Singapore (which is expected to be The Business Times). Any notice published as
aforesaid shall be deemed to have been given on the date of such pubfication or, if
published more than once, on the date of the first such publication. Receiptholders and
Couponholders will be deemed for all purposes to have notice of the contents of any
notice given to the holders of the Notes of this Series in accordance with this Condition.

(c)  Until such time as any definitive Notes are issued, there may, so long as all the Global
Note(s) for this Series is or are held in its or their entirety on behalf of The Depository
Trust Company (in the case of Registered Noles) or Euroclear and Clearstream,
Luxembourg (in the case of Bearer Notes), be substituted, in relation only to such
Series, for such publication as aforesaid, the delivery of the relevant notice to The
Depository Trust Company (in the case of Registered Notes) or to Euroclear and
Clearstream, Luxembourg (in the case of Bearer Notes) for communication by them to
the holders of the Notes. Any such notice shall be deemed to have been given to the
Noteholders on the day (or such other period thereafter as may be specified in the
applicable Pricing Supptement) on which the said notice was given to The Depository
Trust Company (in the case of Registered Noles} or to Euroclear and Clearsiream,
Luxembourg (in the case of Bearer Notes).

(d) Except as specified in Condition 9, notices to be given by any holder of any Notes shall
be in writing and given by lodging the same, together with the relative Note or Notes,
with the Agent. Whilst any Notes are represented by a Global Note, such notice may be
given by a holder of any of the Notes so represented to the Agent via The Depository
Trust Company and/or Euroclear and/for Clearsiream, Luxembourg, as the case may be,
in such manner as the Agent and The Depository Trust Company and/or Euroclear
and/or Clearsiream, Luxembourg may approve for this purpose.

Agents

In acting under the Agency Agreement, the Agent, the Registrar and the Paying Agents will act
solely as agents of the Issuer and do not assume any obligations or refationships of agency or
trust 1o or with the Noteholders, Receiptholders or Couponholders, except (without affecting
the obligations of the Issuer to the Noteholders, Receiptholders and Couponholders, to
redeem Notes and pay interest thereon) funds received by the Agent for the payment of the
principal of or interest on the Notes shall be held by it in trust for the Noteholders and/or
Receiptholders or Couponholders until the expiration of the relevant period of prescription
under Condition 10. The Issuer will agree to perform and observe the obligations imposed
upon it under the Agency Agreement. The Agency Agreement contains provisions for the
indemnification of the Paying Agents and for relief from responsibility in certain circumstances,
and entities any of them to enter into business transactions with the Issuer and any of its
subsidiaries without being liable to account to the Noteholders, Receiptholders or the
Couponholders for any resulting profit. Any reference herein to the Agent or the Agents orto a
calculation agent or determination agent shal! include any successor thereto.
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Further Issues

The Issuer may from time to time without the consent of the Noteholders or Couponholders
create and issue further notes either having the same terms and conditions as the Notes in all
respects {or in all respects except for the first payment of interest on them) and so that such
further issue shall be consolidated and form a single series with the outstanding notes of any
series (including the Notes) or upon such terms as the Issuer may determine at the time of
their issue. References in these Conditions to the Notes include (unless the context requires
otherwise) any other notes issued pursuant to this Condition and forming a single series with
the Notes.

Governing Law

The Notes, the Receipts, the Coupons and the Agency Agreement are govemned by, and shall
be construed in accordance with, the laws of England. The Issuer irrevocably agrees for the
benefit of each of the Noteholders, the Receiptholders and the Couponhoiders that the Courts
of England are to have jurisdiction to settle any disputes which may arise out of or in
connection with the Notes, Receipts or Coupons.

Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any term or condition of the Noles under the
Contracts (Rights of Third Parties} Act 1999.
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SCHEDULE 2
PART I
FORM OF REGISTERED GLOBAL NOTE

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

REGISTERED GLOBAL NOTE

This Global Note is a Registered Global Note in respect of a duly authorised issue of Medium Term
Notes (the “Notes”) of European Bank for Reconstruction and Development (the “Issuer”)
described, and having the provisions specified, in the Pricing Supplement attached hereto (the
“Pricing Supplement”). References herein to the Conditions shall be to the Terms and Conditions
of the Notes as set out in Schedule 1 to the Agency Agreement (as defined below) as modified and
supplemented by the Pricing Supplement but in the event of any conflict between the provisions of
that Schedule and the information set out in the Pricing Supplement, the Pricing Supplement will
prevail.

This Global Note is issued subject to, and with the benefil of, the Conditions and an amended and
restated Agency Agreement (the “Agency Agreement”, which expression shall be construed as a
reference o that agreement as the same may be amended or supplemented from time to time)
dated 10 August 2006 and made between the Issuer, Citibank, N.A. as fiscal agent and registrar
{in such capacities the “Agent” and the “Registrar”, respectively) and the other agents named
therein. Words and expressions defined or set out in the Conditions and/or the Pricing Supplement
shali bear the same meaning when used herein.

For value received the Issuer, subject to and in accordance with the Conditions, promises to pay
or, as the case may be, deliver to the Registered Holder or ils registered assigns on each
Instalment Date the relevant Instalment Amount in respect of the Notes represented by this Global
Note (if such Notes are redeemable in instalments) and on the Maturity Date, or on such earlier
date as the same may become due and redeemable in accordance with the Conditions, the
amount payable or, as the case may be, deliverabie on redemption of the Notes then represented
by this Global Note becoming so due and redeemable and 1o pay or, as the case may be, deliver
interest (if any) on the nominal amount of the Notes from time to time represented by this Global
Note calculated and payable or, as the case may be, deliverable as provided in the Conditions
together with any other sums payable or, as the case may be, deliverable under the Conditions.

Interest payable or, as the case may be, deliverable in respect of this Global Note will, subject to
certain conditions set forth in the Conditions, be paid or, as the case may be, delivered to the
person in whose name this Global Note is registered at the close of business on the Record Date
(as such term is defined in Condition 6) preceding the relevant interest payment date.

This Global Note may be exchanged in whole or in part (free of charge), upon 45 days' written
nofice from the Registered Holder of this Global Note, for Definitive Registered Notes in the
Specified Denominations. Such exchange will be made upon deposit of this Global Note, as
aforesaid by the Registered Holder hereof on any day (other than a Saturday or Sunday) on which
banks are open for business in London at the specified office of the Registrar. The aggregate
nominal amount of Definitive Registered Notes issued upon an exchange of this Giobal Note will
be equat to the aggregate nominal amount of this Globa! Note submitted by the Registered Holder
hereof for exchange.

Upon an exchange of part only of this Global Note, a new Global Note in respect of the remainder
of this Global Note will be issued to the Registerad Holder or as it may direct.
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Save as provided in the Condilions, until the exchange of the whole of this Global Note as
aforesaid, the Registered Holder hereof shall in all respects be entitied to the same benefits as if
he were the registered holder of Definitive Registered Notes in the form set out in Part Il of
Schedule 2 to the Agency Agreement.

In the event that this Gioba! Note (or any part hereof) has become due and redeemable in
accordance with the Conditions or that the Maturity Date in respect thereof has occurred and, in
either case, payment or delivery in full has not been made to the bearer in accordance with the
foregoing then, unless within the period of 15 days commencing on the relevant due date payment
or delivery in full in respect of this Global Note is received by the Registered Holder in accordance
with the foregoing, this Global Note wilt become void at 8.00 p.m. (London time) on such fifteenth
day and the Registered Holder will have no further rights under this Global Note (but without
prejudice to the rights which the Registered Holder or any other person may have under the
amended and restated Deed of Covenant executed by the Issuer on 10 August 2006, as may be
amended or supplemented from time to time in respect of the Medium Term Notes issued under
the Programme Agreement pursuant to which this Global Note is issued).

This Global Note is governed by, and shall be construed in accordance with, English law.
This Global Note shall not be vatid unless authenticated by the Registrar.

THE NOTES ARE NOT THE OBLIGATIONS OF ANY GOVERNMENT OR
MEMBER OF THE ISSUER

IN WITNESS whereof the Issuer has caused this Global Note to be duly execuled on its behalf.

EURCPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

BY: oo
Duly Authorised Officer

Authenticated without recourse,
warranty or liability by

Citibank, N.A.

as Registrar

BY e
Duly Authorised Signatory
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FORM OF TRANSFER OF REGISTERED GLOBAL NOTE

FOR VALUE RECEIVED the undersigned seli(s}, assign(s) and transfer(s} to:

(Piease print or type name and address (including postal code) of transferee)

This Global Note and all rights under this Global Note, imevocably constituting and appointing
. . as attorney to transfer this Global Note in the register maintained by European Bank
for Reconstructlon and Development with full power of substitution.

Signature(S)  ...ooveee e
Date: ....cooovvvnnnnnnes [2006/2007}
NOTE:
1. This form of transfer must be accompanied by such documents, evidence and information

as may be required pursuant to the Conditions incorporated in the Global Note to which
this form of transfer relates and must be executed under the hand of the transferor or, if the
transferor is a corporation, this form of transfer must be executed either under its common
seal or under the hand of two of its officers duly authorised in writing and, in the latter case,
the document so authorising the officers must be delivered with this form of transfer.

2. In each case the signature(s) must be guaranteed by a commercial bank with a
correspondent bank in New York City, or by an institution which is a member of The New
York Stock Exchange or The American Stock Exchange in New York City.

3. The signature(s) on this form of transfer must correspond with the name(s) as it/they
appear(s) on the face of this Global Note in every particular, without alteration or
enlargement or any change whatever.
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SCHEDULE 2
PART Il
FORM OF DEFINITIVE REGISTERED NOTE

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

[Specified Currency and Nominal Amount of Series]
MEDIUM TERM NOTES DUE [Year of Maturity]

Series No. [ 1

[This Note is a listed security admitted to the Official List of the UK Listing Authority and admitted
to trading on the London Stock Exchange
plc
(the “London Stock Exchange")]'

This Note is one of a series of notes of [Specified Currency and Specified Denomination} each
(“Notes") of European Bank for Reconstruction and Development (the “Issuer”) issued as of the
date specified above and maturing on the date specified above. References herein to the
Conditions shall be to the Terms and Conditions endorsed hereon as modified and suppiemented
by the information set out in the Pricing Supplement (herein referred to as the “applicable Pricing
Supplement”) the text of which is endorsed hereon but, in the event of any conflict between the
provisions of the Conditions and the information set out in the applicable Pricing Supplement, the
latter will prevail.

This Note is issued subject to, and with the benefit of the Conditions and an amended and restated
Agency Agreement (the "Agency Agreement’, which expression shall be construed as a
reference to that agreement as the same may be amended or supplemented from time to time)
dated 10 August 2006 and made between the issuer, Citibank, N.A. as fiscal agent and registrar
(in such capacities the “Agent” and “Registrar”, respectively) and the other paying agents named
therein. Words and expressions used herein shall have the meanings attributed to them in the
Conditions (including the applicable Pricing Supplement) and the Agency Agreement, unless the
context otherwise requires.

For value received, the Issuer, subject to and in accordance with the Conditions, promises to pay
or, as the case may be, deliver to the Registered Holder specified above or its registered assigns
on [each Instaiment Date the relevant Instalment Amount and on] the Maturity Date, or on such
earlier date as the same may become due and redeemable in accordance with the Conditions, the
amounts payable or, as the case may be, deliverable on redemption of this Note, and to pay or, as
the case may be, deliver interest {if any) on the nominal amount of this Note calculated and
payable or, as the case may be, deliverable as provided in the Conditions together with any other
sums payable or, as the case may be, deliverable under the Conditions.

Interest payable or, as the case may be, deliverable on any Interest Payment Date will, subject to
certain conditions set forth in the Conditions, be paid or, as the case may be, delivered to the
person in whose name this Note is registered at the close of business on the Record Date (as
such term is defined in Condition 6) preceding such Interest Payment Date,

This Note shall not be validly issued unless authenticated by the Registrar.

Delete in case of a series of unlisted Notes
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THIS NOTE IS NOT AN OBLIGATION OF ANY GOVERNMENT OR
MEMBER OF THE ISSUER

IN WITNESS whereof the Issuer has caused this Note to be duly executed on its behalf.

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

2 1 O
Duly Authorised Officer

Authenticated without recourse,
warranty or liabifity by

Citibank, N.A.

as Registrar

BY: (i
Duly Authorised Signatory
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Terms and Conditions

[Terms and Conditions to be as set out in
Schedule 1 to this Agency Agreement
or in such other form as may be agreed]

Pricing Supplement

[Pricing Supplement to be in the form set out in
Annexe C of the Appendix A to this Agency
Agreement or in such other form as may be agreed)
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FORM OF TRANSFER OF DEFINITIVE REGISTERED NOTE

FOR VALUE RECEIVED the undersigned seli(s), assign{s) and transfer(s) to

(Please print or type name and address (including postal code) of transferee)

[Specified Currency] ............ nominal amount of this Note and all rights under this Note,
irrevocably constlituting and appointing .................. as attorney to transfer the nominal amount of
this Note in the register maintained by European Bank for Reconstruction and Development with
full power of substitution.

Signature(s)  ...ooiviin e

Date: ....ooovcenriernen {2006/2007]
NOTE:
1. This form of transfer must be accompanied by such documents, evidence and information

as may be required pursuant to the Terms and Conditions endorsed on the Nofe to which
this form of transfer relates and must be executed under the hand of the transferor or, if the
transferor is a corporation, this form of transfer must be executed aither under its common
seal or under the hand of two of its officers duly authorised in writing and, in the latter case,
the document so authorising the officers must be delivered with this form of transfer.

2. in each case the signature(s) musf be guaranteed by a commercial bank with a
correspondent bank in New York City, or by an institution which is a member of The New
York Stock Exchange or The American Stock Exchange in New York City.

3 The signature(s) on this form of transfer must correspond with the name(s) as ithhey
appear(s) on the face of this Note in every particular, without alteration or enlargement or
any change whatever,
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SCHEDULE 3
FORMS OF GLOBAL AND DEFINITIVE BEARER NOTES AND COUPONS
PART I
FORM OF TEMPORARY GLOBAL NOTE

ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS INCLUDING THE
LIMITATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE
CODE.

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
TEMPORARY GLOBAL NOTE

This Giobal Note is a Temporary Global Note in respect of a duly authorised issue of Medium Term
Notes (the “Notes”) of European Bank for Reconstruction and Development (the “Issuer”)
described, and having the provisions specified, in the Pricing Suppiement attached hereto (the
“Pricing Supplement’). References herein to the Conditions shall be to the Terms and Conditions
of the Notes as set out in Schedule 1 to the Agency Agreement (as defined below) as modified and
supplemented by the information set out in the Pricing Supplement but in the event of any conflict
between the provisions of that Schedule and the information set out in the Pricing Suppiement, the
Pricing Supplement will prevail.

This Global Note is issued subject to, and with the benefit of, the Conditions and an amended and
restated Agency Agreement (the "Agency Agreement”, which expression shall be construed as a
reference to that agreement as the same may be amended or supplemented from time to time)
dated 10 August 2006 and made between the Issuer, Citibank, N.A. as fiscal agent (in such
capacity, the "Agent”) and registrar and the other agents named therein. Words and expressions
defined or set out in the Conditions and/or the Pricing Supplement shalt bear the same meaning
when used herein.

For value received the Issuer, subject to and in accordance with the Conditions, promises to pay
or, as the case may be, deliver to the bearer hereof on each instalment Date the relevant
Instaiment Amount in respect of the Notes represented by this Global Note (if the Notes

- represented by this Global Note are redeemable in instalments) and on the Maturity Date, or on

such earlier date as the Notes may become due and redeemable in accordance with the
Conditions, the amount payable or, as the case may be, deliverable on redemption of the Notes
then represented by this Global Note becoming so due and redeemable and to pay or, as the case
may be, deliver interest (if any) on the nominal amount of the Notes from time to time represented
by this Global Note calculated and payable or, as the case may be, deliverable as provided in the
Conditions together with any other sums payable or, as the case may be, deliverable under the
Conditions, upon presentation and, al maturity, surrender of this Global Note at the office of the
Agent at 21st Floor, Citigroup Centre, Canada Square, Canary Wharf, London E14 5LB or at the
specified office of any of the other paying agents located outside the United States (except as
provided in the Conditions) from time to time appointed by the Issuer in respect of the Notes, but in
each case subject to the requirements as to certification provided herein.

If the applicable Pricing Supplement indicates that this Global Note is intended to be a New Global
Note, the nominal amount of Notes represented by this Global Note shall be the aggregate amount
from time to time entered in the records of both Euroclear Bank S.AJ/N.V. and Clearstream
Banking, sociéfé anonyme (together, the “relevant Clearing Systems”). The records of the
relevant Clearing Systems (which expression in this Global Note means the records that each
relevant Clearing System holds for its customers which reflect the amount of such customer's
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interest in the Notes) shall be conclusive evidence of the nominal amount of Notes represented by
this Global Note and, for these purposes, a statement issued by a relevant Clearing System (which
statement shall be made available to the bearer upon request) stating the nominal amount of
Notes represented by this Global Note at any time shall be conclusive evidence of the records of
the relevant Clearing System at that time.

On any redemption or payment of an Instalment Amount or interest being made in respect of, or
purchase and cancellation of, any of the Notes represented by this Global Note the Issuer shall
procure that:

(N If the applicable Pricing Supplement indicates that this Global Note is intended to be a New
Global Note, details of such redemption, payment or purchase and cancellation (as the
case may be) shall be entered pro rata in the records of the relevant Clearing Syslems
and, upon any such entry being made, the nominal amount of the Notes recorded in the
records of the relevant Clearing Systems and represented by this Global Note shall be
reduced by the aggregate nominal amount of the Notes so redeemed or purchased and
cancelled or by the aggregate amount of such instalment so paid; or

(i} if the applicable Pricing Supplement indicates that this Global Note is not intended to be a
New Global Note, details of such redemption, payment or purchase and cancellation (as
the case may be) shall be entered by or on behalf of the Issuer in Schedule One hereto
and the relevant space in Schedule One hereto recording any such redemption, payment
or purchase and cancellation (as the case may be) shall be signed by or on behalf of the
Issuer. Upon any such redemption, payment of an instalment Amount or purchase and
cancellation the nominal amount of the Notes represented by this Global Note shall be
reduced by the nominal amount so redeemed or purchased and cancelled or the amount of
such Instalment Amount. The nominal amount of the Notes represented by this Global
Note following any such redemption, payment of an Instalment Amount or purchase and
cancellation as aforesaid or any exchange as referred to below shall be the nominal
amount most recently entered by or on behalf of the Issuer in the relevant column in Part [f,
Il or IV of Schedule One or Schedule Two hereto.

Payments due in respect of Notes for the time being represented by this Global Note shall be
made fo the bearer of this Global Note and each payment so made will discharge the Issuer's
obligations in respect thereof. Any failure to make the entries referred to above shall not affect
such discharge.

Prior to the Exchange Date (as defined below), all payments or deliveries. (if any) on this Global
Note will only be made to the bearer hereof to the extent that there is presented to the Agent by
Clearstream Banking, société anonyme (‘Clearstream, Luxembourg™), or Euroclear Bank
S.A/N.V. (“Euroclear”) a ceriificate, substantially in the form set out in Schedule Three hereto, to
the effect that it has received from or in respect of a person entitled to a beneficial interest in a
particular nominal amount of the Notes (as shown by its records) a certificate from such person in
or substantially in the form of Certificate "A" as set out in Schedule Three hereto. After the
Exchange Date the holder of this Global Note will not be entitied to receive any payment or
delivery hereon unless upon due cenification exchange of this Global Note is improperly withheld
or refused.

On or after the date (the “Exchange Date™) which is 40 days after the Issue Date, this Global Note
may be exchanged in whole or in part (free of charge) for, as specified in the Pricing Supplement,
either (a) security printed Definitive Bearer Notes and {if applicable} Coupons, Receipts and/or
Talons in the forms set out in Parts Ill, IV, V and V1 respectively of Schedule 3 to the Agency
Agreement (on the basis that all the appropriate details have been included on the face of such
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Definitive Bearer Notes and (if applicable) Coupons, Receipts andfor Talons and the Pricing
Supplement has been incorporated on such Definitive Notes) or (b) either, if the applicable Pricing
Supplement indicates that this Global Note is intended to be a New Global Note, interests
recorded in the records of the relevant Clearing Systems in a Permanent Global Note or, if the
applicable Pricing Supplement indicates that this Global Note is not intended to be a New Giobal
Note, a Permanent Global Note in the form set out in Part Il of Schedule 3 to the Agency
Agreement (together with the Pricing Supplement attached thereto). If Definitive Notes and (if
applicable) Coupons, Receipts and/or Talons have already been issued in exchange for all the
Notes represenied for the time being by the Permanent Global Note because Euroclear and/or
Ciearstream, Luxembourg do not regard the Permanent Global Note to be fungible with such
Definitive Bearer Notes, then this Globai Note may only thereafter be exchanged for Definitive
Bearer Notes and (if applicable) Coupons, Receipis and/or Talons pursuant tc the terms hereof.
Exchange of this Global Note for Definitive Bearer Notes and (if applicable) Coupons, Receipts
andfor Talons shall be made only upon such number of days (as specified in the Pricing
Supplement) written notice from Euroclear and/or Clearstream, Luxembourg acting on the
instructions of any holder of an interest in this Global Note.

Presentation of this Global Note for exchange shall be made by the bearer hereof on any day
(other than a Saturday or Sunday) on which banks are open for business in London at the office of
the Agent specified above. The Issuer shall procure that the Definitive Notes or (as the case may
be) the Permanent Global Note shall be so issued and delivered and (in the case of the
Permanent Globa! Note where the applicable Pricing Supplement indicates that this Global Note is
intended to be a New Global Note) recorded in the records of the relevant Clearing System in
exchange for only that portion of this Global Note in respect of which there shall have been
presented to the Agent by Euroclear or Clearstream, Luxembourg a certificate, substantially in the
form set out in Schedule Three hereto, to the effect that it has received from or in respect of a
person entitled to a beneficial interest in a particular nominal amount of the Notes (as shown by its
records) a certificate from such person in or substantially in the form of Certificate “A" as set out in
Schedule Three hereto, unless such cerificate has already been given in accordance with the
above provisions. The aggregate nominal amount of Definitive Notes or interests in a Permanent
Global Note issued upon an exchange of this Global Note will, subject to the terms hereof, be
equal to the aggregate nominal amount of this Global Note submitted by the bearer hereof for
exchange (lo the extent that such nominal amount does not exceed the aggregate nominal amount
of this Global Note).

On an exchange of the whole of this Global Note, this Globa! Note shall be surrendered to the
Agent. On an exchange of part only of this Global Note the Issuer shall procure that:

(i) if the applicable Pricing Supplement indicates that this Globa! Note is intended to be a New
Global Note, details of such exchange shall be entered pro rata in the records of the
relevant Clearing System; or

(i} if the applicable Pricing Supplement indicates that a Global Note is not intended to be a
New Global Note, details of such exchange shall be entered by or on behalf of the Issuer in
Schedule Two hereto and the relevant space in Schedule Two hereto recording such
exchange shall be signed by or on behalf of the Issuer and the nominal amount of the
Notes represented by this Global Note shall be reduced by the nominal amount so
exchanged. If, following the issue of a Permanent Global Note in exchange for some of the
Notes represented by this Global Note, further Notes represented by this Global Note are
to be exchanged for interests in a Permanent Global Note, such exchange may be
effected, subject as provided herein, without the issue of a new Permanent Global Note, by
the Issuer or its agent endorsing Schedule Two of the Permanent Global Note previously
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issued to reflect an increase in the aggregate nominal amount of such Permanent Global
Note by an amount equal to the aggregate nominal amount of the Permanent Global Note
which would otherwise have been issued on such exchange.

Until the exchange of the whole of this Global Note as aforesaid, the bearer hereof shall in all
respects (except as otherwise provided herein) be entitied to the same benefits as if he were the
bearer of Definitive Bearer Notes and (if applicable) Coupons, Receipts andfor Talons in the forms
set out in Part 1, Part IV, Parl V and Part VI, respectively, of Schedule 3 to the Agency Agreement
on the basis that all appropriate details have been inctuded on the face of such Definitive Bearer
Notes and (if applicable) Coupons, Receipts and/or Talons and the Pricing Supplement has been
incorporated on such Definitive Bearer Notes.

In the event that this Global Note (or any parl hereof) has become due and redeemable in
accordance with the Conditions or that the Maturity Date in respect thereof has occurred and, in
either case, payment or delivery in full has not been made to the bearer in accordance with the
foregoing then, unless within the period of 15 days commencing on the relevant due date payment
or defivery in full in respect of this Globat Note is received by the bearer in accordance with the
foregoing, this Global Note will become void at 8.00 p.m. {(London time) on such fifteenth day and
the bearer will have no further rights under this Global Note (but without prejudice to the rights
which the bearer or any other person may have under the amended and restated Deed of
Covenant executed by the Issuer on 10 August 2006, as may be amended or supplemented from
time to time in respect of the Medium Term Notes issued under the Programme Agreement
pursuant to which this Global Note is issued).

This Global Note is governed by, and shall be construed in accordance with, English law.

This Global Note shall not be valid unless authenticated by the Agent and, if the applicable Pricing
Supplement indicates that this Global Note is intended to be held in a manner which would allow
Eurosystem eligibility, effectuated by the entity appointed as common safekeeper by the relevant
Clearing Systems.

THE NOTES ARE NOT THE OBLIGATIONS OF ANY GOVERNMENT OR
MEMBER OF THE ISSUER
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IN WITNESS whereof the issuer has caused this Global Note to be duly executed on its behalf.

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

Duly Authorised Officer

Authenticated without recourse,
warranty or liability by

Citibank, N.A.

as Registrar

BY: i
Duly Authorised Signatory

Effectuated without recourse,
warranty or liability by

as common safekeeper

By:
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Interest Payment
Date

First

Second

SCHEDULE ONE*
PART |
INTEREST PAYMENTS/DELIVERIES
Date of Payment/  Total Amount of Amount of

Delivery Interest Payable/ Interest Paid/
Deliverable Delivered

Confirmation of
payment/delivery
by or on behalf of
Issuer

[continue numbering until the appropriate number of interest payment dates for the particular
Series of Notes is reached)

Schedule One should only be completed where the applicable Pricing Supplement indicates that this Global Note is not
intended to be a New Global Note.
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PART Ii
PAYMENT/DELIVERY OF INSTALMENT AMOUNTS

Instalment Date of Total of Amount of Remaining Confirmation
Date Payment/ Instaiment Instaiment amount of payment/
Delivery Amounts Amounts Paid! payable/ delivery by or
Payable/ Delivered deliverable on behalf of
Deliverable under this the Issuer
Global Note
following such
payment
First
Second

fcontinue numbering until the appropriate number of Instalment Dates for the particular Series of
Notes is reached)

See most recent entry in Part Il Il or 1V or Schedule Two in order to determine this amount.
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PART Il

REDEMPTIONS
Date made Total nominal Nominal Remaining amount Confirmation of
amount of this amount of this payable/ redemption by or
Global Note Global Note deliverable under on behalf of the
redeemed this Global Note Issuer
following such
redemption

See most recent entry in Part I}, Ill or IV or Schedule Two in order to determine this amount.

AD6525326/6.0110 Aug 2006
68



PART IV
PURCHASES AND CANCELLATIONS

Date made Part of nominal Remaining nominal Confirmation of
amount of this amount of this purchase and
Glohal Note Global Note cancellation by
purchased and following such or on behalf of
cancelled purchase and the Issuer

cancellation
See most recent entry in Part il, 111 er IV of Schedule Two in order to determine this amount.
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: SCHEDULE TWO"
g |
- SCHEDULE OF EXCHANGES
; FOR DEFINITIVE BEARER NOTES OR A PERMANENT GLOBAL NOTE
i The foliowing exchanges of a part of this Global Note for Definitive Bearer Notes or Notes
® : represented by a Permanent Global Note have been made:
' Date exchange Part of nominal Remaining nominal Notation
‘ made amount of amount of this made by
| Global Note Global Note or on
. exchanged for following such behalf of
| Definitive exchange the Issuer
| Bearer Notes or
@ | Notes represented
. by a Permanent
i Global Note
|
@ [
|
9 i
|
i
|
|
® |
|
|
|
I
® |
|
I
|
I
1
|
¢
|

*

See most recent entry in Part 1L, lll or IV or Schedule Two in order to determine this amount.

* Schedule Two should only be compieted where the applicabie Pricing Supplement indicates that this Global Note is not
intended to be a New Global Note.
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Date exchange Part of nominal

made amount of
Global Note
exchanged for
Definitive

Bearer Notes or
Notes represented
by a Permanent
Glohal Note

Remaining nominal
amount of this
Global Note
following such

exchange

Notation
made by
oron
behalf of
the Issuer
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SCHEDULE THREE

FORM OF CERTIFICATE TO BE PRESENTED BY
EUROCLEAR OR CLEARSTREAM, LUXEMBOURG

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
[Title of Securities)
{the “Securities™)

This is to certify that, based solely on certifications we have received in writing, by tested telex or
by electronic transmission from member organisations appearing in our records as persons being
entitlied to a portion of the nominal amount set forth below (our “Member Organisations”)
substantially to the effect set forth in the temporary Global Note representing the Securities, as of
the date hereof, [ ] nominal amount of the above-captioned Securities (i) are owned by
persons that are not citizens or residents of the United States, domestic parinerships, domestic
corporations or any estate or trust the income of which is subject to United States Federal income
taxation regardless of its source (“United States persons”), (i) are owned by Uniled States
persons that (a) are foreign branches of United States financial institutions (as defined in U.S.
Treasury Regulations Sections 1.165-12(c)(1){iv) (“financial institutions”) purchasing for their
own account or for resale, or (b) acquired the Securities through foreign branches of United States
financial institutions and who hold the Securities through such United States financial institutions
on the date hereof (and in either case (a) or (b), each such United States financial institution has
agreed, on its own behalf or through its agent, that we may advise the Issuer or the Issuer’s agent
that it will comply with the requirements of Section 165(j){3){A), (B) or (C) of the Internal Revenue
Code of 1986, as amended, and the regulations thereunder), or (iii) is owned by United States or
foreign financial institutions for purposes of resale during the restricted period (as defined in U.S.
Treasury Regulations Section 1.163-5(c){2)(i)(D)}(7)). and to the further effect that United States or
foreign financia! institutions described in clause (iii) above (whether or not also described in clause
(i) or (ii)) have certified that they have not acquired the Securities for purposes of resale directly or
indirectly to a United Stales person or to a person within the United States or its possessions.

As used herein, "United States™ means the United States of America (including the Stales and the
District of Columbia), its territories, its possessions and other areas subject to its jurisdiction; and
its “possessions” include Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, Wake
Istand and the Northem Mariana slands.

if the Securities are of the calegory contemplated in Section 230.903(c)(3) of Regulation S under
the Securities Act of 1933, as amended (the "Act™) then this is also to certify with respect to such
nominal amount of Securities set forth above that, except as set forth below, we have received in
writing, by tested telex or by electronic transmission, from our Member Organisations entitled to a
portion of such nominal amount, certifications with respect to such portion, substantially to the
effect set forth in the temporary Global Note representing the Securities.

We further certify (i) that we are not making available herewith for exchange (or, if relevant,
exercise of any rights or collection of any interest) any portion of the temporary global Note
excepted in such certifications and (i) thal as of the date hereof we have not received any
notification from any of our Member Organisations to the effect that the statements made by such
Member Organisations with respect to any portion of the part submitted herewith for exchange (or,
if relevant, exercise of any rights or collection of any interest) are no longer true and cannot be
relied upon as of the date hereof.
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We understand that this certification is required in connection with certain tax laws and, if
applicable, certain securities laws of the United States. In connection therewith, if administrative or
legal proceedings are commenced or threatened in connection with which this certification is or
would be relevant, we irrevocably authorise you to produce this certification o any interested party
in such proceedings.

Dated: [2006/2007]

Yours faithfully,

[EUROCCLEAR BANK S.A/N.V]

or

CLEARSTREAM BANKING, SOCIETE ANONYME
By:
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CERTIFICATE "A”

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

[Title of Securities]
(the “Securities")

This is to cerlify that as of the date hereof, and except as set forth below, the above-captioned
Securities held by you for our account {i) are owned by person(s) that are not citizens or residents
of the United States, domestic partnerships, domestic corporations or any estate or trust the
income of which is subject to United States Federal income taxation regardless of its source
(“United States person(s)”), (i} are owned by United States person(s) that (a) are foreign
branches of United States financial institutions (as defined in U.S. Treasury Regulations Section
1.165-12{c){1)(iv)) (“financial institutions™) purchasing for their own account or for resale, or (b}
acquired the Securities through foreign branches of United States financial institutions and who
hold the Securities through such United States financial institutions on the date hereof (and in
either case (a)} or (b), each such United States financiat institution hereby agrees, on its own behalf
or through its agent, that you may advise the Issuer or the Issuer’s agent that it will comply with the
requirements of Section 185()(3)(A), (B) or (C) of the Intemal Revenue Code of 1986, as
amended, and the regulations thereunder), or {iii) are owned by United States or foreign financial
institution(s) for purposes of resale during the restricted period (as defined in U.S. Treasury
Regulations Section 1.163-5(c)(2)(iXD}(7)), and in addition if the owner of the Securities is a
United States or foreign financial institution described in clause (jii) above (whether or nol also
described in clause (i) or (ii)) this is to further certify that such financial institution has not acquired
the Securities for purposes of resale directly or indirectly to a United States person or to a person
within the United States or its possessions.

As used herein, “United States” means the United States of America (including the States and the
District of Columbia); and its “possessions” include Puerto Rico, the U.S. Virgin Islands, Guam,
American Samoa, Wake Istand and the Northern Mariana Islands.

We undertake to advise you promptly by tested telex on or prior to the date on which you intend to
submit your certification relating to the Securities held by you for our account in accordance with
your documented procedures if any applicable statement herein is not correct on such date, and in
the absence of any such notification it may be assumed that this certification applies as of such
date. :

This ceriification excepts and does not relate to [ ] of such interest in the above Securities in
respect of which we are not able to cerlify and as o which we understand exchange and delivery
of definitive Securities {or, if relevant, exercise of any right or collection of any interest) cannot be
made until we do so certify.

We understand that this certification is required in connection with certain tax laws and, if
applicable, certain securities laws of the United States. In connection therewith, if administrative or
legal proceedings are commenced or threatened in connection with which this certification is or
would be relevant, we irrevocably authorise you to produce this cerlification to any interested party
in such proceedings.

Dated: [2006/2007]
Name of Person Making Certification

By:
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PARTII
FORM OF PERMANENT GLOBAL NOTE

ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS INCLUDING THE
LIMITATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE
CODE.

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
PERMANENT GLOBAL NOTE

This Global Note is a Permanent Global Note in respect of a duly authorised Series of Medium
Term Notes (the "Notes”™) of European Bank for Reconstruction and Development (the “Issuer”)
described, and having the provisions specified, in the Pricing Supplement or Pricing Supplements
attached hereto (together the “Pricing Supplement’). References herein to the Conditions shall
be to the Terms and Condiiions of the Notes as set out in Schedule 1 to the Agency Agreement (as
defined below) as modified and supplemented by the Pricing Supplement but in the event of any
conflict between the provisions of that Schedule and the information set out in the Pricing
Supplement, the Pricing Supplement will prevail.

This Global Note is issued subject to, and with the benefit of, the Conditions and an amended and
restated Agency Agreement {the “Agency Agreement”, which expression shall be construed as a
reference to that agreement as the same may be amended or supplemented from time to time)
dated 10 August 2006 and made between the Issuer, Citibank, N.A. as fiscal agent (in such
capacity, the “Agent”) and registrar and the other agents named therein. Words and expressions
defined or set out in the Conditions and/or the Pricing Supplement shall bear the same meaning
when used herein.

For value received the Issuer, subject to and in accordance with the Conditions, promises to pay
or, as the case may be, deliver to the bearer hereof on each Instalment Date the relevant
Instalment Amount in respect of the Notes represented by this Global Note (if the Notes
represented by this Global Note are redeemable in instalments) and on the Maturity Date, or on
such earlier date as the same may become due and redeemable in accordance with the
Conditions, the amount payable or, as the case may be, deliverable on redemption of such Notes
then represented by this Global Note becoming so due and redeemabte, and to pay or, as the
case may be, deliver interest (if any) on the nominal amount of the Notes from time to time
represented by this Global Note calculated and payable or, as the case may be, deliverable as
provided in the Conditions together with any other sums payable or, as the case may be,
deliverable under the Conditions, upon presentation and, at maturity, surrender of this Global Note
at the office of the Agent at 21st Floor, Citigroup Centre, Canada Square, London E14 5LB or at
the specified office of any of the other paying agents located outside the United States (except as
provided in the Conditions) from time to time appointed by the Issuer in respect of the Notes.

If the applicable Pricing Supplement indicates that this Global Note is intended to be a New Global
Note, the nominat amount of Notes represented by this Global Note shall be the aggregate amount
from time to time entered in the records of both Euroclear Bank S.A/N.V. and Clearstream
Banking, société anonyme (together, the “relevant Clearing Systems”). The records of the
relevant Clearing Systems (which expression in this Global Note means the records that each
relevant Ciearing System holds for its customers which reflect the amount of such customer’s
interest in the Notes) shall be conclusive evidence of the nominal amount of Notes represented by
this Global Note and, for these purposes, a statement issued by a relevant Clearing System (which
statement shall be made available to the bearer upon request) stating the nominal amount of
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Notes represented by this Global Note at any time shall be conclusive evidence of the records of
the relevant Clearing System at that time.

On any redemption or payment of an Instalment Amount or interest being made in respect of, or
purchase and cancellation of, any of the Notes represented by this Global Note the Issuer shall
procure that:

(i) if the applicable Pricing Supplement indicates that this Global Note is intended to be a New
Global Note, details of such redemption, payment or purchase and cancellation (as the
case may be) shall be entered pro rata in the records of the relevant Clearing Systems
and, upon any such entry being made, the nominal amount of the Notes recorded in the
records of the relevant Clearing Systems and represented by this Global Note shall be
reduced by the aggregate nominal amount of the Notes so redeemed or purchased and
cancelled or by the aggregate amount of such instaiment so paid; or

(i) if the applicable Pricing Supplement indicates that this Global Note is not intended to be a
New Global Note, details of such redemption, payment or purchase and cancellation (as
the case may be) shall be entered by or on behalf of the Issuer in Schedule One hereto
and the relevant space in Schedule One hereto recording any such redemption, payment
or purchase and cancellation (as the case may be) shall be signed by or on behalf of the
Issuer. Upon any such redemption, payment of an Instalment Amount or purchase and
canceliation the nominal amount of the Notes represented by this Global Note shall be
reduced by the nominal amount of such Notes so redeemed or purchased and cancelled or
the amount of the Instalment Amount. The nominal amount of the Notes represented by
this Global Note following any such redemption, payment of an Instalment Amount or
purchase and cancellation as aforesaid or any exchanges as referred to below shall be the
nominal amount most recently entered by or on behalf of the Issuer in the relevant column
in Part it, 1l or IV of Schedule Cne or Schedule Two hereto.

Payments in respect of Notes for the time being represented by this Global Note shall be made to
the bearer of this Global Note and each payment so made will discharge the Issuer’s obligations in
respect thereof. Any failure to make the entries referred to above shall not affect such discharge.

The Notes represented by this Globa! Note were originaily represented by one or more Temporary

. Global Notes. Unless any such Temporary Giobal Note was exchanged in whole on the issue

hereof, an interest in such Temporary Global Note may be. further exchanged, on the terms and
conditions set out therein, for an interest in this Global Note. The Issuer shall procure that:

(i) if the applicable Pricing Supptement indicates that this Global Note is intended to be a New
Giobal Note, details of such exchange shall be entered in the records of the relevant
Clearing Systems; or

(i) if the applicable Pricing Supplement indicates that this Global Note is not intended to be a
New Global Note, the Issuer or its agent shall endorse Schedule Two hereto to reflect the
increase in the aggregate nominal amount of this Global Note due to each such exchange,
whereupon the nominal amount hereof shall be increased for all purposes by the amount
s0 exchanged and endorsed.

This Globa! Note may be exchanged in whole but nat in part (free of charge) for Definitive Bearer
Notes and (if applicable) Coupons, Receipts and/or Talons in the form set out in Part IIl, Part IV,
Part V and Part VI respectively, of Schedule 3 to the Agency Agreemeni (on the basis that all the
appropriate details have been included on the face of such Definitive Bearer Notes and (if
applicable) Coupons, Receipts and Talons and the Pricing Supplement (or the relevant provisions
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of the Pricing Supplement) has been incorporated in or attached to such Definitive Bearer Notes)
only upon the occurrence of an Exchange Event.

An “Exchange Event” means:
1) an Event of Default has occurred and is continuing; or

{2) the Issuer has been notified that either Euroclear or Clearstream, Luxembourg {(or
any other relevant clearing system) has been closed for business for a continuous
period of 14 days (other than by reason of holiday, statutory or otherwise) or has
announced an intention permanently to cease business or has in fact done so and
no altemative clearing system is available.

Following the occurrence of an Exchange Event:

0] the Issuer will promptly give notice to Noteholders in accordance with Condition 13;
and ‘

i) Euroctear and/or Clearstream, Luxembourg acting on the instructions of any holder
of an interest in this Globa! Note may give notice to the Agent requesting
exchange. Any such exchange shall occur no later than 40 days after the date of
receipt of the relevant notice by the Agent.

Any such exchange as aforesaid will be made upon presentation of this Global Note at the office of
the Agent specified above by the bearer hereof on any day {other than a Saturday or Sunday) on
which banks are open for business in London. The aggregate nominal amount of Definitive Bearer
Notes issued upon an exchange of this Global Note will be equal to the aggregate nominal amount
of this Global Note.

On an exchange of the whole of this Global Note, this Global Note shall be surrendered to the
Agent.

Until the exchange of the whole of this Global Note as aforesaid, the bearer hereof shall in all
respects be entitted to the same benefits as if he were the bearer of Definitive Bearer Notes and {if
applicable} Coupons, Receipts andfor Talons in the forms set out in Part {11, Past IV, Part V and
Parl VI respectively of Schedule 3 to the Agency Agreement (on the basis that ali appropriate
details have been included on the face of such Definitive Bearer Notes and (if applicable)
Coupons, Receipts and/or Talons and the Pricing Supplement has been incorporated on such
Definitive Bearer Notes).

In the event that this Global Note (or any part hereof) has become due and redeemable in
accordance with the Conditions or that the Maturity Date in respect thereof has occurred and, in
either case, payment or defivery in full has not been made to the bearer in accordance with the
foregoing then, untess within the period of 15 days commencing on the relevant due date payment
or delivery in full in respect of this Global Note is received by the bearer in accordance with the
foregoing, this Global Note wili become void at 8.00 p.m. (London time) on such fifteenth day and
the bearer will have no further rights under this Global Note (but without prejudice to the rights
which the bearer or any other person may have under the amended and restated Deed of
Covenant executed by the |ssuer on 10 August 2006, as may be amended or supplemented from
time to time in respect of the Medium Term Notes issued under the Programme Agreement
pursuant to which this Global Note is issued).

This Global Note is governed by, and shall be construed in accordance with, English law.

This Giobal Note shall not be valid unless authenticated by the Agent and, if the applicable Pricing
Supplement indicates that this Global Note is intended to be held in a manner which would allow
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Eurosystem eligibility, effectuated by the entity appointed as common safekeeper by the Relevant
Clearing Systems.

THE NOTES ARE NOT THE OBLIGATIONS OF ANY GOVERNMENT OR
MEMBER OF THE ISSUER

IN WITNESS whereof the lssuer has caused this Global Note to be duly executed on its behalf,

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

BY: e
Duly Authorised Officer

Authenticated without recourse,
warranty or liability by

Citibank, N.A.

as Registrar

BY. e
Duly Authorised Signatory

Effectuated without recourse,
warranty or Liability by

as common safekeeper

By:
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SCHEDULE ONE’
PART I
INTEREST PAYMENTS/DELIVERIES

Interest Payment Date of Payment/  Total Amount of Amount of Confirmation of
Date Delivery Interest Payable/ Interest Paid/ payment/delivery
Detiverable Delivered by or on behalf of
Issuer
First
Second

[continue numbering until the appropriate number of Interest Payment Dates for the particular
issue of Notes is reached)

*  Schedule One should only be completed where the applicable Pricing Supplement indicates that this Global Note is not
intended to be a New Global Note.
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PART Il
PAYMENT/DELIVERY OF INSTALMENT AMOUNTS

Instalment Date of Tota! of Amount of Remaining Confirmation
Date Payment/ Instalment Instaliment amount of payment/
Delivery Amounts Amounts Paid/ payable/ delivery by or
Payable/ Delivered deliverable on behalf of
Deliverable under this the Issuer
Global Note
following such
payment
First
Second

{continue numbering until the appropriate number of Instalment Dates for the particular Series of
Notes is reached]

-

See most recent entry in Part I, Il or IV or Schedule Two in order to determine this amount.
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PART lil

REDEMPTIONS
Date made Total nominal Nominal Remaining amount Confirmation of
amount of this amount of this payabile/ redemption by or
Global Note Giobal Note deliverable under on behalf of the
redeemed this Global Note Issuer
following such
redemption

.

See most recent entry in Part I, Il or 1V or Schedule Two in order to determine this amount,
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Date made Part of nominal
amount of this
Global Note
purchased and
cancelled

PART IV
PURCHASES AND CANCELLATIONS

Remaining nominal
amount of this
Global Note
following such
purchase an.d

cancellation

Confirmation of
purchase and
cancellation by
or on behalf of
the Issuer

-

See maost recent entry in Part i), {Il or IV of Schedule Two in order to determine this amount.
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SCHEDULE TWO
SCHEDULE OF EXCHANGES'®

The following exchanges affecting the nominal amount of this Global Note have been made:

Date exchange Increase in Nominal amount Notation made by
made nominal amount of this Global or on behalf of

of this Global Note Note following the Issuer

due to exchanges such exchange

of a Temporary

Global Note for

this Global Note

* Schedule Two should only be completed where the applicable Pricing Supplement indicates that this Global Note is not
intended to be a New Global Note.
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PART NI
FORM OF DEFINITIVE BEARER NOTE

ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS INCLUDING THE
LIMITATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE
CODE.

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

[Specified Currency and Nominat Amount of Series]
MEDIUM TERM NOTES DUE [Year of Maturity]

Series No. [ |

[This Note is a listed security admitted to the Official List of the UK Listing Authority and admitted
to trading on the London Stock Exchange
plc
(the “London Stock Exchange')].

This Note is one of a series of notes of [Specified Currency and Specified Denomination] each
{“Notes") of European Bank for Reconstruction and Development (the “Issuer”) issued on [date of
issue] and maturing on the date specified above. References herein to the Conditions shall be to
the Terms and Conditions endorsed hereon as modified and supplemented by the information set
out in the Pricing Supplement (herein referred to as the “applicable Pricing Supplement”) the
relevant provisions of which are incorporated herein but, in the event of any conflict between the
provisions of the Conditions and the information set out in the applicable Pricing Supplement, the
\atter will prevail.

This Note is issued subject to, and with the benefit of, the Conditions and an amended and
restated Agency Agreement (the “Agency Agreement”, which expression shall be construed as a
reference 1o that agreement as the same may be amended or supplemented from time to time)
dated 10 August 2006 and made between the Issuer, Citibank, N.A. (the "Agent”), the registrar
and the other agents named therein. Words and expressions used herein shall have the meanings
attributed to them in the Conditions (including the applicable Pricing Supplement) and the Agency
Agreement, unless the context otherwise requires.

For value received, the Issuer, subject to and in accordance with the Conditions, promises to pay
or, as the case may be, deliver to the bearer on [each Instaiment Date the relevant Instalment
Amount and on] the Maturity Date, or on such eariier dale as the Notes may become due and
redeemable in accordance with the Conditions, the amount payable or, as the case may be,
deliverable on redemption of this Note and to pay or, as the case may be, deliver interest (if any)
on the nomina! amount of this Note calculated and payable or, as the case may be, deliverable as
provided in the Conditions together with any other sums payable or, as the case may be,
deliverable under the Conditions.

Title to this Note and to any Coupon, Talon or Receipt appertaining hereto shall pass by delivery.
The Issuer may treat the bearer hereof as the absolute owner of this Note for all purposes
{whether or not this Note shall be overdue and notwithstanding any notice of ownership or writing
hereon or notice of any previous loss or theft or trust or other interest herein).

Delste in case of a series of unlisted Notes.
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This Note shall not be validly issued unless authenticated by the Agent.

THIS NOTE S NOT AN OBLIGATION OF ANY GOVERNMENT OR
MEMBER OF THE ISSUER

IN WiTNESS whereof the Issuer has caused this Note to be duly executed on its behalf.

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

BY: s
Duly Authorised Officer

Authenticated without recourse,
warranty or liability by

Citibank, N.A.

as Registrar

BY: (i
Duly Authorised Signatory

ADE525326/8.0/10 Aug 2006
85



Terms and Conditions

[Terms and Conditions to be as set out in
Schedule 1 to this Agency Agreement
orin such other form as may be agreed]

Pricing Suppiement

[Pricing Supplement {or the relevant provisions thereof) to be in the form set oul
in Annexe C of Appendix A to this Agency
Agreement or in such other form as may be agreed]
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PART IV
FORM OF COUPON

{Face of Coupon)

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

[Specified Currency and Nominal Amount of Series]
MEDIUM TERM NOTES DUE [Year of Maturity]

Series No. | ]

Part A
For Fixed Rate Notes:
This Coupon is payable/deliverable to bearer, Coupon for
separately negotiable and subject to the Terms [ 1
and Conditions of the said Notes. due on
[ 1
[2006/201 11
Part B
For Floating Rate Notes:
Coupon for the amount due in accordance with Coupon due
the Terms and Conditions on the said Notes on in [ ]
the Interest Payment Date faliing in [2006/20] ]]

[ ]{2006/20[ 1.

This Coupon is payable/deliverable to bearer,
separately negotiable and subject to such Terms
and Conditions, under which it may become void
before its due date.

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

BY: correeierrrreeee e
Duly Authorised Officer

ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES TAX LAWS INCLUDING THE LIMITATIONS
PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE CODE.

00 000000 [ISIN] 00 000000
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(Reverse of Coupon)

AGENT AND REGISTRAR

Citibank, N.A.
21st Floor
Citigroup Centre
Canada Square
Canary Whart
London E14 5LB

PAYING AGENT

The Bank of New York
Avenue des Arts 35 -
Kunstlaan
B-1040 Brussels
Belgium

andfor such other or further Agent, Registrar and other or further Paying Agents and/or specified
offices as may from time 1o time be duly appointed by the Issuer and notice of which has been
given to the Noteholders.
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PART V
FORM OF RECEIPT

(On the front)

ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS INCLUDING THE
LIMITATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE
CODE.

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT (the “Issuer’)
[Specified Currency and Nominal Amount of Series]
MEDIUM TERM NOTES DUE [Year of Maturity]
Series No. [ |

Receipt for the sum of { ] being the instalment of principal payable or, as the case may be,
deliverable in accordance with the Terms and Conditions endorsed on the Note to which this
Receipt appertains (the “Conditions”) on [ IR

This Receipt is issued subject to and in accordance with the Conditions which shall be binding
upon the holder of this Receipt (whether or not it is for the time being attached to such Note) and is
payable or, as the case may be, deliverable at the specified office of any of the Paying Agents set
out on the reverse hereof (and/or any other or further Paying Agents and/or specified offices as
may from time to time be duly appointed and notified to the Noteholders).

This Receipt must be presented for payment or, as the case may be, delivery together with the
Note to which it appertains. The Issuer shall have no obligation in respect of any Receipt
presented without the Note to which it appertains or any unmatured Receipts.

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

By Duly Authorised Officer
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PART VI
FORM OF TALON

{On the front)

ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS INCLUDING THE
LIMITATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE

CODE.
EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

[Specified Currency and Nominal Amouni of Series]
MEDIUM TERM NOTES DUE [Year of Maturity]
Series No. [ ]

On and after | } further Coupons [and a further Talon] appertaining to the Note to which this
Talon appertains will be issued at the specified office of any of the Paying Agents set out on the
reverse hereof (and/or any other or further Paying Agents and/or specified offices as may from
time to time be duly appointed and notified to the Noteholders) upon production and surrender of
this Talon.

This Talon may, in certain circumstances, become void under the Terms and Conditions endorsed
on the Notes to which this Talon appertains.

EURQPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

Duly Authorised Officer
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(Reverse of Receipt and Talon)
AGENT AND REGISTRAR

Citibank, N.A.
21st Floor
Citigroup Centre
Canada Square
Canary Whart
London E14 5LB

PAYING AGENT

The Bank of New York
Avenue des Arts 35
Kunstiaan
B-1040 Brussels
Belgium

andfor such other or further Agent, Registrar and other or further Paying Agents and/or specified
offices as may from time to time be duly appointed by the Issuer and notice of which has been
given to the Noteholders.
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SCHEDULE 4

PROVISIONS FOR MEETINGS OF NOTEHOLDERS

The provisions of this Schedule shall apply mutatis mutandis separately and independently to the
Notes of each Series and the expressions “Notes”, ‘Noteholders”, “Couponholders” and
“Conditions” shall be construed accordingly.

1.

11 As used in this Schedule the following expressions shall have the following meanings
unless the context otherwise requires:

1.141

“voting certificate” shall mean an English fanguage certificate issued by a Paying
Agent and dated in which it is stated:

(i)

(ii)

that on the date thereof Bearer Notes (not being Bearer Notes in respect of
which a block voting instruction has been issued and is outstanding in
respect of the meeting specified in such voting certificate and any
adjourned such meeting) bearing specified serial numbers were deposited
with such Paying Agent or (to the satisfaction of such Paying Agent) were
held to its order or under its control and that no such Bearer Notes will
cease 10 be so deposited or held until the first to occur of:

(a) the conclusion of the meeting specified in such certificate or, if
applicable, any adjoumed such meeting; or

(b) the surrender of the certificate to the Paying Agent who issued the
same;

that the bearer thereof is entitled to attend and vote at such meeting and
any adjourned such meeting in respect of the Bearer Notes represented by
such certificate;

“block voting Instruction™ shall mean an English language document issued by a
Paying Agent and dated in which:

(i}

it is certified that Bearer Notes (not being Bearer Notes in respect of which
a voting certificate has been issued and is outstanding in respect of the
meeting specified in such block voting instruction and any adjoumned such
meeting) have been deposited with such Paying Agent or {to the
satisfaction of such Paying Agent) were held to its order or under its control
and that no such Bearer Notes will cease to be so deposited or held undtil
the first to occur of:

{a) the conclusion of the meeting specified in such document or, if
applicable, any adjourned such meeting; and

(b) the surrender to the Paying Agent not less than 48 hours before the
time for which such meeting or any adjourned such meeting is
convened of the receipt issued by such Paying Agent in respect of
each such deposited Bearer Note which is to be released or (as the
case may require) the Bearer Note or Bearer Notes ceasing with the
agreement of the Paying Agent to be held to its order or under its
control and the giving of notice by the Paying Agent to the Issuer in
accordance with paragraph 17 below of the necessary amendment
to the block voting instruction;
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1.2

13

1.21

1.2.2

123

(i) it is certified that each holder of such Bearer Notes has instructed such
Paying Agent that the vole{s) attributable to the Bearer Note or Bearer
Notes so deposited or held should be cast in a particutar way in relation to
the resolution or resolutions to be put to such meeting or any adjourned
such meeting and that all such instructions are during the period
commencing 48 hours prior lo the time for which such meeting or any
adjourned such meeling is convened and ending at the conclusion or
adjournment thereof neither revocable nor capable of amendment;

{ii)  the total number and the serial numbers of the Bearer Notes so deposited
or held are listed distinguishing with regard to each such resolution
between those in respect of which instructions have been given as
aforesaid that the votes attributable thereto should be cast in favour of the
resolution and those in respect of which instructions have been so given
that the votes attributable thereto should be cast against the resolution; and

(iv) one or more persons named in such document {each hereinafter called a
“proxy”) is or are authorised and instructed by such Paying Agent to cast
the voltes attributable to the Bearer Notes so listed in accordance with the
instructions referred to in subparagraph (i) above as set out in such
document.

The holder of any voting certificate or the proxies named in any block voting
instruction shall for all purposes in connection with the relevant meeting or
adjournedg meeting of Noteholders be deemed to be the holder of the Bearer Notes
1o which such voting cerlificate or bliock voting instruction refates and the Paying
Agent with which such Bearer Notes have been deposited or the person holding
the same to the order or under the control of such Paying Agent shall be deemed
for such purposes not to be the holder of those Bearer Notes.

A holder of Registered Notes may by an instrument in writing {(a “form of proxy™)
signed by the holder or, in the case of a corporation, executed under ils common
seal or signed on its behalf by an attomey or a duly authorised officer of the
corporation, appoint any person {a “proxy”) to act on his or its behalf in connection
with any meeting or proposed meeting of the Noteholders.

Any holder of Registered Notes which is a corporation may by resolution of its
directors or other governing body authorise any person to act as its representative
{a “representative”) in connection with any mesting or proposed meeting of the
Noteholders.

Any proxy appointed pursuant to subparagraph 1.2.1 or any representative
appointed pursuant to subparagraph 1.2.2 shall, so long as the appointment
remains in force, be deemed for all purposes in connection with any meeting or
proposed meeting of the Noteholders specified in the appointment, to be the holder
of the Registered Notes to which the appointment relates and the holder of the
Registered Notes shall be deemed for such purposes not to be the holder.

In the case of Registered Notes and/or Bearer Notes held by a common depositary or a
nominee on behalf of a clearing system, such clearing system may inform the Agent by
tested telex of the voting instruction in respect of a specified number of Registered Notes
and/or Bearer Notes received from a certain number of its accountholders and instruct the
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Agent to complete one form of proxy (in the case of Registered Notes) or a voting
certificate and block voting instruction {in the case of Bearer Notes) (in each case with no
signature required) appointing a proxy to act on behalf of the relevant clearing system and
such accountholders in the manner specified in the tested telex in connection with any
meeting or proposed meeting of the Noteholders.

2. The Issuer may at any time and, upon a requisition in writing of Noteholders holding not
less than one tenth of the nominal amount of the Notes for the time being outstanding,
shall, convene a meeting of the Noteholders and if the Issuer makes default for a period of
seven days in convening such a meeting the same may be convened by the requisitionists.
Whenever the Issuer is about to convene any such meeting it shall forthwith give notice in
writing 1o the Agent and the Dealers of the day, time and place thereof and of the nature of
the business to be transacted thereat. Every such meeting shall be held at such time and
place as the Agent may approve.

3. At least 21 days' notice (exclusive of the day on which the notice is given and the day on
which the meeting is held) specifying the ptace, day and hour of meeting shall be given to
the Noteholders prior o any meeting of the Noteholders in the manner provided by
Condition 13. Such notice shall state generally the nature of the business to be transacted
at the meeting thereby convened but (except for an Extraordinary Resolution) it shall not
be necessary to specify in such notice the terms of any resolution to be proposed. Such
notice shall include a statement to the effect that (a) Bearer Notes may be deposited with
Paying Agents for the purpose of obtaining voting certificates or appointing proxies, {b) the
holders of Registered Notes may appoint proxies by executing and delivering a form of
proxy fo the specified office of the Registrar not less than 24 hours before the time fixed for
the meeting or, in the case of corporations, may appoint representatives by resolution of
their directors or other governing body and {c) a relevant clearing system may appoint a
proxy or proxies by instructing the Agent to complete a form of proxy, as set out in
paragraph 1.3 by tested telex to be received by the Agent not less than one hour before
the time fixed for the meeting. A copy of the notice shall be sent by post to the Issuer
{unless the meeting is convened by the Issuer).

4. Some person (who may but need not be a Noteholder) nominated in writing by the Issuer
shall be entitied to take the chair at every such meeting but if no such nomination is made
or if at any meeting the person nominated shall not be present within fifteen minutes after
the time appointed for holding the meeting the Noteholders present shall choose one of
their number to be Chairman.

5. At any such meeting one or more persons present holding Notes or voting certificates or
being proxies or representatives and holding or representing in the aggregate not less than
one-twentieth of the nominal amount of the Notes shall (except for the purpose of passing
an Extraordinary Resolution) form a quorum for the transaction of business and no
business (other than the choosing of a Chairman) shall be transacted at any meeting
unless the requisite quorum be present at the commencement of business. The quorum at
any such meeting for passing an Extracrdinary Resolution shall (subject as provided
below) be one or more persons present holding Notes or voting certificates or being
proxies or representatives and holding or representing in the aggregate a clear majority in
nominal amount of the Notes for the time being outstanding PROVIDED THAT at any
meeting the business of which includes consideration of proposals (each of which shall
only be capable of being effected after having been approved by Extraordinary Resolution)
namely:
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(i) modification of the Maturity Date of the Notes of any Series or reduction or
cancellation of the amount of principal payable upon maturity,

(ii) reduction of the amount payable or modification of the payment date in respect of
any Coupons or variation of the method of calculating the rate of interest in respect
of the Notes of any Series;

iii) reduction of any Minimum Rate of Interest andfor Maximum Rate of Inierest shown
on the face of any Floating Rate Note,

(iv) modification of the currency in which payments under the Notes of any Series
and/or the Coupons appertaining thereto are to be made;

{v) modification of the majority required to pass an Extraordinary Resolution;
(vi) alteration of this proviso or the proviso to paragraph 6 below;

the quorum shall be one or more persons present holding Notes or voting certificates or
being proxies or representatives and holding or representing in the aggregate not less than
three-quarters, or at any adjourned such meeling not iess than a clear majority, of the
nominal amount of the Notes of the relevant Series for the time being outstanding. An
Extraordinary Resolution passed at any meeting of the holders of Notes or any Series will
be binding on all holders of Notes of the relevant Sefies, whether or not they are present at
the meeting, and on all holders of Coupons and Receipts appertaining to such Notes.

If within fifteen minutes after the time appointed for any such meeting a quorum is not
present the meeting shall if convened upon the requisition of Noteholders be dissolved. [n
any other case it shall stand adjourned to the same day in the next week (or if such day is
a public holiday the next succeeding business day) at the same time and place (except in
the case of a meeting al which an Extraordinary Resolution is 1o be proposed in which
case it shall stand adjourned for such period being not less than 14 days nor more than 42
days, and at such place as may be appointed by the Chairman and approved by the Agent)
and at such adjouned meeting one or more persons present holding Notes or voting
certificates or being proxies or representatives (whatever the nominal amount of the Notes
so held or represented by them) shall (subject as provided below) form a quorum and shall
(subject as provided below) have power to pass any Extraordinary Resolution or other
resolution and to decide upon all matters which could properly have been dealt with at the
meeting from which the adjoumment tock place had the requisite quorum been present
PROVIDED THAT at any adjoumed meeting the.business of which includes any of the
matters specified in the proviso to paragraph 5 above the quorum shall be one or more
persons present holding Notes or voting certificates or being proxies or representatives
and holding or representing in the aggregate not less than a ciear majority of nominal
amount of the Notes for the time being outstanding.

Notice of any adjoumed meeting at which an Extraordinary Resolution is to be submitted
shall be given in the same manner as notice of an original meeting but as if 10 were
substituted for 21 in paragraph 3 above and such notice shall (except in cases where the
proviso to paragraph 6 above shall apply when it shall state the relevant quorum) state that
one or more persons present holding Notes or voting certificates or being proxies or
representatives at the adjourned meeting whatever the nominal amount of the Notes heid
or represented by them will form a quorum. Subject as aforesaid it shall not be necessary
to give any notice of an adjourned meeting.

Every question submitted to a meeting shall be decided in the first instance by a show of
hands and in case of equality of votes the Chairman shall both on a show of hands and on
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10.

1.

12.

13.

14.
14.1

14.2

a poll have a casting vote in addition to the vote or votes (if any) to which he may be
entitled as a Noteholder or as a holder of a voling certificale or as a proxy or as a
representative.

At any meeting unless a poll is (before or on the declaration of the result of the show of
hands) demanded by the Chairman or the Issuer or by one or more persons present
holding Notes or voting certificates or being proxies or representatives and holding or
representing in the aggregate not less than one-fiftieth part of the nominal amount of the
Notes then outstanding a declaration by the Chairman that a resolution has been caried or
carried by a particular majority or lost or not camied by a particular majority shall be
conclusive evidence of the fact without proof of the number or proportion of the voles
recorded in favour of or against such resolution.

Subject to paragraph 12 below, if at any such meeling a poll is so demanded it shall be
taken in such manner and subject as hereinafler provided either at once or after an
adjournment as the Chairman directs and the result of such poll shall be deemed to be the
resolution of the meeting at which the poll was demanded as at the date of the taking of
the poll. The demand for a poll shall not prevent the continuance of the meeting for the
transaction of any business other than the motion on which the poll has been demanded.

The Chairman may with the consent of (and shall if directed by) any such meeting adjourn
the same from time to time and from place to place but no business shall be transacted at
any adjourned meeting except business which might fawfully (but for lack of required
quorum) have been transacted at the meeting from which the adjoumment took place.

Any poll demanded at any such meeting on the election of a Chairman or on any question
of adjournment shall be taken at the meeting without adjournment.

The Issuer through its representative and the legalffinancial advisors of the Issuer and the
Agent may attend and speak at any meeting. Save as aforesaid, but without prejudice to
the proviso to the definition of “outstanding” in Clause 1 of the Agency Agreement, no
person shall be entitled to attend and speak nor shail any person be entitled to vote at any
meeting of the Noteholders or join with others in requisitioning the convening of such a
meeting unless he either produces the Bearer Note or Bearer Notes of which he is the
holder or a voting certificate or is a proxy or a representative or is the holder of a
Registered Note. The Issuer shall not be entitied to vote at any meeting in respect of
Notes held by it for the benefit of any such company and no other person shall be entitled
to vote at any meeting in respect of Notes held by it for the benefit of any such company.
Nothing herein contained shall prevent any of the proxies named in any block voling
instruction or form of proxy or any representative from being a director, officer or
representative of or otherwise connected with the Issuer.

Subject as provided in paragraph 13 above at any meeting:

on a show of hands every person who is present in person and produces a Bearer Note or
voting certificate or is a holder of a Registered Note or is a proxy or representative shall
have one vote; and

on a poll every person who is so present shall have one vote in respect of every smallest
unit of Specified Currency or such other amount as the Agent shall in its absolute discretion
stipulate in nominal amount of Notes so produced or represented by the voting certificate
so produced or in respect of which he is a proxy or representative or in respect of which he
is the Noteholder. Without prejudice to the obligations of proxies named in any block
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15.

16.

17.

18.

18.1

18.2

18.3

18.4

voting instruction or form of proxy, any person entitied to more than one vote need not use
all his votes or cast all the votes to which he is entitled in the same way.

The proxies named in any block voting instruction or form of proxy and representatives
need not be Noteholders.

Each block voting instruction together (if so requested by the Issuer) with proof satisfactory
to the Issuer of its due execution on behalf of the relevant Paying Agent and each form of
proxy shall be deposited at such place as the Agent shall approve not less than 24 hours
{or, in the case of a form of proxy or voting certificate and block voting instruction
completed by the Agent pursuant to instructions sent to the Agent by a relevant clearing
system in accordance with paragraphs 1.3 and 3 above, one hour) before the time
appointed for holding the meeting or adjoumed meeting at which the proxies named in the
block voting instruction or form of proxy propose to vote and in default the block voting
instruction or form of proxy shail not be treated as valid unless the Chairman of the
meeting decides otherwise before such meeting or adjourned meeting proceeds to
business. A notarially certified copy of each block voting instruction or form of proxy
(except in the case of a form of proxy or voting certificate and block voling instruction
completed by the Agent pursuant to instructions sent to the Agent by a relevant clearing
system) shali be deposited with the Agent before the commencement of the meeting or
adjourned meeting but the Agent shail not thereby be obliged to investigate or be
concemed with the validity of or the authority of the proxies named in any such block
voling instruction or forrm of proxy.

Any vote given in accordance with the terms of a block voting instruction or form of proxy
shall be valid notwithstanding the previous revocation or amendment of the block voting
instruction or form of proxy or of any of the Noteholders’ instructions pursuant to which it
was executed PROVIDED THAT no intimation in writing of such revocation or amendment
shall have been received from the relevant Paying Agent or in the case of a Registered
Note from the holder of the Registered Note by the Issuer at its registered office (or such
other place as may have been approved by the Agent for the purpose) by the time being
24 hours {or, in the case of a form of proxy or voting certificate and block voting instruction
completed by the Agent pursuant to instructions sent to the Agent by a relevant clearing
system in accordance with paragraphs 1.3 and 3 above, one hour) before the time
appointed for holding the meeting or adjourned meeting at which the block voting
instruction or form of proxy is to be used.

A meeting of the Noteholders shall in addition to the powers hereinbefore given have the
following powers exercisable by Extraordinary Resolution (subject to the provisions relating
to quorum contgined in paragraphs 5 and 6 above) only namely:

Power to sanction any compromise or arrangement proposed 1o be made between the
Issuer and the Noteholders and Couponhalders or any of them.

Power to sanction any abrogation, modification, compromise or arrangement in respect of
the rights of the Noteholders and Couponholders against the Issuer or against any of its
property whether such rights shall arise under these presents, the Notes or the Coupons or
otherwise. :

Power to assent to any modification of the provisions contained in these presents or the
Conditions, the Notes or the Coupons which shall be proposed by the Issuer.

Power to give any authority or sanction which under the provisions of these presents or the
Notes is required to be given by Extracrdinary Resolution.
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18.5

18.6

18.7

19.

20.

21,

Power o appoint any persons {(whether Noteholders or not) as a committee or committees
to represent the interests of the Noteholders and to confer upon such commitiee or
committees any powers or discretions which the Noteholders could themselves exercise by
Extraordinary Resolution.

Power to sanction any scheme or proposal for the exchange or sale of the Notes for, or the
canversion of the Notes into, or the cancellation of the Notes in consideration of, shares,
stock, notes, bonds, debentures, debenture stock andfor other obligations and/or securities
of the Issuer or any other company formed or to be faormed, or for or into or in
consideration of cash, or partly for or into or in consideration of such shares, stock, notes,
bonds, debentures, debenture stock and/or other obligations and/or securities as aforesaid
and partly for or into or in consideration of cash.

Power to approve the substitution of any entity in place of the Issuer (or any previous
substitute} as the principal debtor in respect of the Notes and the Coupons.

Any resolution passed at a meeling of the Noteholders duly convened and held in
accordance with these presents shall be binding upon all the Noteholders whether present
or not present at such meeting and whether or not voting and upon afl Couponholders and
each of them shall be bound to give effect thereto accordingly and the passing of any such
resolution shall be conclusive evidence that the circumstances justify the passing thereof.
Notice of the result of the voting on any resolution duly considered by the Noteholders shall
be published in accordance with Condition 13, by the Issuer within 14 days of such result
being known PROVIDED THAT the non-publication of such notice shall not invalidate such
resolution.

The expression “Extraordinary Resolution” when used in these presents means a
resolution passed at a meeting of the Noteholders duly convened and held in accordance
with the provisions herein contained by a majority consisting of not less than three-fourths
of the persons voting thereat upon a show of hands or if a poll be duly demanded then by a
maijority consisting of not less than three-fourths of the votes given on such poll. A
resolution in writing signed by or on behalf of persons holding directly, or, in relation to
Notes held in global form, by the relevant common depositary or nominee of the applicable
clearing system (in accordance with the rules and procedures of that applicable clearing
system) holding, not less than 90 per cent. in principal amount of the Notes who for the
time being are entilled to receive notice of a meeting in accordance with the provisions
herein contained shall for all purposes be as valid and effectual as, and shall take effect as,
an Extraordinary Resolution passed at a meeting of such Noteholders duly convened and
held in accordance with the provisions herein contained. Such resolution in writing may be
contained in one document or in several documents in like form each signed by or on
behalf of one or more of the relevant Noteholders.

Minutes of all resolutions and proceedings at every such meeting as aforesaid shall be
made and duly entered in books to be from time to time provided for that purpose by the
Issuer and any such Minutes as aforesaid if purporting to be signed by the Chairman of the
meeting at which such resclutions were passed or proceedings had shall be conclusive
evidence of the matters therein contained and until the contrary is proved every such
meeting in respect of the proceedings of which Minutes have been made shall be deemed
to have been duly held and convened and all resolutions passed or proceedings had
thereat to have been duly passed or had.
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SCHEDULE 5
REGISTRATION AND TRANSFER OF REGISTERED NOTES

Each Registered Note shall have an identifying serial number which shall be entered on
the Register.

The Registered Notes are transferable by execution of the form of transfer endorsed
thereon under the hand of the {ransferor or, where the transferor is a corporation, under its
common seal or under the hand of two of its officers duly authorised in writing. In each
case the signature(s) must be guaranteed by a commercial bank with a correspondent
bank in New York City or by an institution which is a member of The New York Stock
Exchange or The American Slock Exchange in New York City. In this Schedule 5,
“transferor” shall, where the context permits or requires, include joint transferors and be
construed accordingly.

The Registered Notes to be transferred must be delivered for registration to the specified
office of the Registrar with the form of transfer endorsed on the Registered Notes duly
completed and executed and must be accompanied by the documents, evidence and
information required pursuant to the Conditions and such other evidence as the Issuer may
reasonably require to prove the title of the transferor or his right to transfer the Registered
Notes and, if the form of transfer is executed by some other person on his behalf or in the
case of the execution of a form of transfer on behalf of a corporation by its officers, the
authority of that person or those persons to do so.

The executors or administrators of a deceased holder of Registered Notes (not being one
of several joint holders) and in the case of the death of one or more of several joint holders
the survivor of the joint holders shall be the only person or persons recognised by the
Issuer as having any title to the Registered Notes.

Any person becoming entitled to Registered Notes in consequence cf the death or
bankruptcy of the holder of such Registered Notes may upon producing such evidence that
he holds the position in respect of which he proposes to act under this paragraph or of his
fitle as the Issuer shall reasonably require be registered himself as the holder of such
Registered Noles or, subject to the preceding paragraphs as to transfer, may transfer such
Registered Notes. The Issuer shall be at liberty to retain any amount payable upon the
Registered Notes to which any person is so entitied until the person shall be registered as
provided above or shall duly transfer the Registered Notes.

Untess otherwise requested by him and agreed by the Issuer, the holder of Registered
Notes shall be entitled to receive only one Definiive Registered Note in respect of his
entire hotding.

The joint holders of Registered Notes shall be entitied to one Definitive Registered Note
only in respect of their joint holding which shall, except where they otherwise direct, be
delivered to the joint holder whose name appears first in the register of the holders of
Registered Noles in respect of the joint holding and who shall be the only person entitled to
exercise any rights attached 1o such Note including, without limitation, the right to vote at a
meeting of Noteholders.

Where a holder of Registered Notes has transferred part only of his holding there shall be
delivered to him without charge a Definitive Registered Note in respect of the balance of
the holding.
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11.

12.

The Issuer shall make no charge fo the holders for the registration of any holding of
Registered Notes or any transfer thereof or for the issue thereof or for the delivery of
Registered Notes at the specified office of the Registrar or by post to the address specified
by the Noteholder. If any Noteholder entitied to receive a Definitive Registered Note
wishes to have the same delivered to him otherwise than at the specified office of the
Registrar, the delivery shall be made, upon his written request to the Registrar, at his risk
and {except where sent by post to the address specified by the Noteholder) at his expense.

The holder of a Registered Note may (to the extent permitted by law) be treated at all
times, by all persons and for all purposes as the absolute owner of such Registered Note
as provided in the Conditions. The Issuer shall not be bound to see to the execution of any
trust to which any Registered Note may be subject and no notice of any trust shall be
entered on the register. The holder of a Registered Nole will be recognised by the Issuer
as entitled to his Registered Note free from any equity, set-off or counterclaim on the par
of the Issuer against the original or any intermediate holder of the Registered Note.

Transfers of Registered Notes sold to branches of United States banks located outside the
United States (as defined in the Global Note) or to institutional investors in the United
States or who are U.S. persons (as defined in Regulation S promulgated under the
Securities Act of 1933) as part of the initial distribution of the Notes wilt be subject to such
reasonable requirements as are agreed between the Issuer and the Registrar, including
the delivery of an opinion of counsel if required by the Issuer.

The Registrar shall ensure that any Registered Note issued as a result of the transfer of, or
in substitution for, a Registered Note bearing a legend of the type set forth at the 1op of the
form of definitive Registered Note set out in Part Il of Schedule 2 shall bear the same
legend unless the Registrar shall have been otherwise advised by the Issuer on the basis
of an opinion of counsel experienced in giving opinions with respect 1o questions relating to
the securities laws of the United States to the effect that the legend is no longer required in
order to maintain compliance with the securities laws of the United States.
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SCHEDULE 6
OBLIGATIONS REGARDING NOTES IN NGN FORM

In relation to each Series of Notes that are NGNs, the Agent will comply with the following
provisions:

1.

The Agent will inform each of Euroclear and Clearstream, Luxembourg (the “ICSDs"),
through the common service provider appointed by the ICSDs to service the Notes (the
“CSP"), of the initial issue outstanding amount (“IQA”™) for each Tranche on or prior to the
relevant Issue Date.

If any event occurs thal requires a mark up or mark down of the records which an ICSD
holds for its customers to reflect such customers’ interest in the Notes, the Agent will
promptly provide details of the amount of such mark up or mark down, together with a
description of the event that requires i, to the ICSDs (through the CSP) to ensure that the
I0A of the Notes remains at ali times accurate.

The Agent wili at least once every month reconcile its record of the IOA of the Notes with
information received from the ICSDs {through the CSP) with respect to the |OA maintained
by the ICSDs for the Notes and will promptly inform the ICSDs (through the CSP) of any
discrepancies.

The Agent will promptly assist the |ICSDs (through the CSP) in resolving any discrepancy
identified in the I10A of the Notes.

The Agent wilt promptly provide to the ICSDs (through the CSP) details of all amounts paid
by it under the Notes (or, where the Notes provide for delivery of assets other than cash, of
the assets so delivered).

The Agent will promptly provide to the ICSDs (through the CSP) notice of any changes to
the Notes that wilt affect the amount of, or date for, any payment due under the Notes.

The Agent will (to the extent known to it) promptly provide to the ICSDs (through the CSP)
copies of all information that is given to the holders of the Notes.

The Agent will promptly pass on to the Issuer all communications it receives from the
ICSDs directly or through the CSP relating to the Notes.

The Agent will (to the extent known to it) promptly notify the ICSDs (through the CSP) of
any failure by the Issuer to make any payment or delivery due under the Notes when due.
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This Memorandum sets forth the operating, settlement, administration and other procedures
initially agreed between European Bank for Reconstruction and Development (the “Issuer”),
Citibank, N.A. as fiscal agent and registrar (in such capacities the “Agent” and the “Registrar”,
respectively) and The Bank of New York, Brusseis Office (the “Paying Agent” together with the
Agent, the “Paying Agents) in the Agency Agreement between those parties dated 10 August
2006 as may be amended or supplemented from time to time (the “Agency Agreement”) for the
purposes of Clause 3 of the Agency Agreement and otherwise in connection with issues of Notes
by the Issuer under the Global Medium Term Note Programme of the Issuer (the “Programme”).
‘ferms used herein shall have the meanings given to them under the Agency Agreement. An index
of defined terms is set out in Annexe E.

The documentation of the Programme provides for the issue of various types of Notes
denominated in any currency or currencies as may be agreed between the Issuer and the relevant
Purchaser or Purchasers and with a minimum maturity of one month {subject to certain restrictions
as to minimum and/or maximum maturities and other restrictions as set out in the Prospectus
describing the Programme),

Where notification is given to the Agent by the Issuer pursuant to Clause 3.1 of the Agency
Agreement in respect of an issue of Notes the following shall, subject to the provisions of the
Agency Agreement, apply:
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OPERATING PROCEDURES

Purchasers must confirm al! trades directly with the 1ssuer and the Agent.

1.4

1.2

1.3

22

Responsibilities of the Agent

The Agent will, in addition to the responsibilities in relation to settiement described in
Annexe A, be responsible for the following:

in the case of Notes which are to be listed on a Stock Exchange distributing to the relevant
listing agent or relevant Stock Exchange and/or in the case of Notes to be listed on the
London Stock Exchange, the UK Listing Authority, as the case may be, such number of
copies of the Pricing Supplement or, as the case may be, Securities Notes and, if
applicable, Summary Note, as it may require;

in the case of Notes which are to be listed on the relevant Stock Exchange, immediately
notifying the Issuer and the relevant Purchaser if at any time the Agent is notified that the
listing of a Series of Notes has been refused or otherwise will not take place; and

determining the end of the restricted period in respect of an issue of Notes in accordance
with Clause 4 of the Agency Agreement and, upon determining the end of the restricted
period in respect of any such issue, notifying the Issuer and the relevant
Purchaser(s)yLead Manager, as the case may be, thereof.

Responsibilities of Purchaser/Lead Manager

Each Purchaser will be responsible for preparing and agreeing with the Issuer for each
issue of Notes a Pricing Supplement {substantially in the form of Annexe C hereto) or, as
the case may be, Securities Notes and, if applicable, Summary Note, giving details of the
Notes to be issued. In the case of a non-syndicated issue, the Purchaser wilt send 1o the
Issuer a letter of confirmation (substantialy in the form of Annexe B hereto) together with
the agreed form of Pricing Supplement or, as the case may be, Securities Notes and, if
applicable, Summary Note.

Except in the case of a syndicated issue of Notes, each Purchaser which agrees to
purchase Notes from the Issuer will be responsible for notifying the Agent upon completion
of the distribution of the Notes of each such issue purchased by that Purchaser. In the
case of a syndicaled issue of Notes, the Lead Manager will be responsible for notifying the
Agent upon completion of the distribution of the Notes of such syndicated issue.

Settlement

The settlement procedures set out in Annexe A shall apply to each issue of Notes (Part 1 in
the case of non-syndicated issues, Part 2 in the case of syndicated issues), unless
otherwise agreed between the Issuer, the Agent and the relevant Purchaser or, as the case
may be, Lead Manager. With issues of Dual Currency or Indexed Notes or Notes 1o be
listed on the relevant Stock Exchange, other than the London Stock Exchange, more time
may be required to comply with any Stock Exchange listing requirements or to settle
docurmnentation which is not specifically provided for in the Programme documentation.

A Trading Desk and Administrative Contact List is set out in Annexe D.
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Syndicated Issues

In the case of any syndicated issue of Notes as described in Part 2 of Annexe A, the Lead
Manager will prepare for each such issue of Notes a Syndication Agreement substantially
in the form set out in Appendix F to the Programme Agreement dated 10 August 2006, as
may be amended or supplemented from time to time (with the Pricing Supplement
substantially in the form set oul in Annexe C annexed thereto) for approval by the Issuer.
The Pricing Supplement will be dated the date of the Syndication Agreement.
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ANNEXE A
PART 1

SETTLEMENT PROCEDURES FOR NON-SYNDICATED ISSUES

Day London time
No later than Issue  2.00 p.m.

Date minus 3, orin
the case of Notes
to be listed on the
SGX-ST, no later
than Issue Date
minus 5, {(or in the
case of Notes to
be issued pursuant
to the Registration
Document, unless
otherwise agreed,
Issue Date minus
10)

3.00 p.m,

Action

The Issuer may agree ferms with one or more
Purchaser(s) for the issue and purchase of Noles
(whether pursuant to an unsolicited bid from ({(a)
Purchaser(s) or pursuant to an enquiry by the Issuer).

Once agreement is reached, the Issuer telephones,
faxes or telexes the Agent and, in the case of
Registered Notes, the Registrar fo inform each of
them of the terms of the issue. in the case of the first
Tranche of Notes of a Series, the Agent telephones
each of Euroclear and Clearstream, Luxembourg with
a request for a Common Code and ISIN for such
Series and, in the case of a subsequent Tranche of
Notes of that Series, the Agent telephones each of
Euroclear and Clearstream, Luxembourg with a
request for a temporary Common Code and ISIN for
that Tranche of Notes. In the case of Registered
Notes, the Agent will select the next available CUSIP
number from the list supplied by the CUSIP Bureau.
Each Common Code, {SIN and CUSIP is notified by
the Agent by fax or electronic communication to the
issuer, each Purchaser which has reached agreement
with the Issuer to purchase such Notes and the
Registrar.

if a Purchaser has reached agreement with the Issuer
by telephone, such Purchaser confirms the terms of
the agreement to the Issuer by fax or electronic
communication (substantially in the form set out in
Part 1 of Annexe B} attaching a copy of the Pricing
Supplement (substantially in the form set out in
Annexe C) or, as the case may be, the relevant
Securities Notes and, if applicable, the Summary
Note. The Purchaser sends a copy of that electronic
communication to the Agent for information.
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Day

issue Date

minus 2

1

London time
5.00 p.m.

10.00 a.m. (for prior
day' cumencies)
12.00 noon (for
other currencies)

Action

The Issuer confirms its agreement to the terms on
which the issue of the Notes is to be made (including
the form of Pricing Supplement/Securities Notes) by
signing and retuming a copy of the Pricing
Supplement/Securities MNotes fo the relevant
Purchaser. The Issuer also confirms its instructions to
the Agent and, in the case of Registered Notes, the
Registrar (including, in the case of Floating Rate
Notes, for the purposes of rate fixing) to carry out the
duties to be carried out by the Agent and, as the case
may be, the Registrar under these Settlement
Procedures and the Agency Agreement by sending a
fax or electronic communication (substantially in the
form set out in Part 2 of Annexe B) to the Agent and,
as the case may be, the Registrar. The details set out
in the Pricing Supplement/Securities Notes signed by
the Issuer shall be conclusive evidence of the
agreement (save in the case of manifest error} and
shall be binding on the parties accordingly.

In the case of Registered Notes, the Agent will send
to The Depository Trust Company the Pricing
Supplement and CUSIP number of the Registered
Global Note representing such Registered Notes.

Where the notes are to be listed on the SGX-ST, the
Purchaser delivers a copy of the Pricing Supplement
to the SGX-ST for its approval together with an
application for such Notes to be listed on the SGX-ST.

The relevant Purchaser(s} instructs The Depository
Trust Company andfor Euroclear and/or Clearstream,
Luxembourg to debit its account and pay the
purchase price, against defivery of the Notes, to the
Agent's account with The Depository Trust Company
andfor Euroclear and/or Clearstream, Luxembourg on
the Issue Date and the Agent receives details of such
instructions through the records of The Depository
Trust Company and/or Euroclear and/or Clearstream,
Luxembourg.

The parties (which for this purpose shall include the
Agent) may agree to amange for “free delivery” to be
made through Euroclear and/or Clearstream,
Luxembourg if specified in the applicable Pricing
Supplement, in which case these Settiement
Procedures will be amended accordingly.

The most common prior day curmencies are Australian dollars (AUD), Hong Xong dollars (HKD), Japanaese yen (JPY)

and New Zealand dollars (NZD) but other currencies in similar time zones may also be prior day currencies. The parties
should establish whether or not a particular currency is a prior day currency as soon as possible.
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Day London time

Issue Date minues  2.00 p.m.
1

3.00 p.m.

Issue Dale minus  agreed time
1 {in the case of

pre-closed Issues)

or (in any other

case) the Issue

Date

Action

For prior day currencies, the Agent instructs Euroclear
and/or Clearstream, Luxembourg to debit its account
and pay for value on the issue Date the aggregate
purchase monies received by it to the account of the
Issuer previously notified 1o the Agent for the purpose.

In the case of Notes to be listed on the relevant Stock
Exchange, the Agent also notifies the refevant listing
agert, relevant Stock Exchange, or in the case of
Notes listed on the London Stock Exchange, the UK
Listing Authority, by electronic communication or by
hand, of details of the Notes to be issued by sending
a copy of the Pricing Supplement to the relevant
Stock Exchange or, in the case of Notes to be listed
on the Singapore Exchange Securities Trading
Limited ({the “SGX-ST", by sending to the SGX-ST
three copies of the Pricing Supplement). In the case
of Notes issued pursuant to the Registration
Document, the relevant Securities Notes and, if
applicable, Summary Note must be approved prior to
the date hereof.

tn the case of Floating Rate Notes, the Agent nolifies
The Depository Trust Company and/or Euroclear
and/or Clearstream, Luxembourg, the Issuer, the
relevant Purchaser and (if applicable) the relevant
listing agent, the relevant Stock Exchange and/or in
the case of Notes listed on the London Stock
Exchange, the UK Listing Authority, by fax or
electronic communication of the Rate of Interest for
the first Interest Period (if already determined).
Where the Rate of Interest has not yet been
determined, this will be notified in accordance with
this paragraph as soon as it has been determined.

In the case of Bearer Notes, the Agent prepares and
authenticates either (a) a Temporary Global Note for
the Tranche of Notes which is to be purchased and, in
the case of the first Tranche of a Series, where the
applicable Pricing Supplement does not specify that
the Temporary Global Note is to be exchangeable
only for Notes in definitive form, a Permanent Global
Note for the Series or (b) if so specified in the
applicable Pricing Supplement, a Permanent Global
Note, in each case giving details of the Notes.

Each Global Note which is a CGN is then defivered by
the Agent to the common depositary. Each Global
Note which is an NGN is then delivered by the Agent
to the common safekeeper, logether (if applicable)
with an effectuation instruction. In the event that the
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Action

common service provider and the common
safekeeper are not the same entity, the Agent should
also deliver the applicable Pricing Supplement 1o the
COmmOonN service provider.

For securities in NGN form, the Agent then instructs
the mark up of the issue outstanding amount of the
Global Note to Euroclear andfor Clearstream,
Luxembourg through the common service provider.

In the case of Registered Notes, the Registrar
prepares and authenticales a Registered Global Note
representing such Notes, registered in the name of a
nominee for The Depository Trust Company, and
delivers such Registered Global Note to the Agent.
The Agent then delivers the Global Note to a
depositary for The Depository Trust Company and
gives instructions to The Depository Trust Company
to credit the Notes represented by the Global Note to
the Agent's distribution account. The Agent further
instructs The Depository Trust Company to debit from
the distribution account the nominal amount of Notes
represented by such Global Note which each
Purchaser has agreed to purchase and to credit such
nominal amount to the account of such Purchaser
with The Depository Trust Company against payment
to the account of the Agent of the purchase price for
the Notes for value the Issue Date. The Purchaser
gives corresponding instructions to The Depository
Trust Company. The parties (which for this purpose
includes the Agent) may agree to arrange for “free
delivery” to be made through the relevant clearing
system if specified in the applicable Pricing
Supplement, in which case these settlement
procedures will be amended accordingly.

The conditions precedent in the Programme
Agreement are satisfied and/or waived.

In the case of each Global Note which is an NGN, the
common safekeeper confims deposit and
effectuation (if applicable) of the Global Note to the
Agent, the common service provider and to Euroclear
andfor Clearstream, Luxembourg.

In the case of each Global Note which is a CGN, the
common depositary confirms deposit of the Globa!
Note to the Agent and to Euroclear and/or
Clearstream, Luxembourg.

In the case of each Global Note which is an NGN, the
common service provider relays the Agent's
instruction to mark up the issue outstanding amount

Day London time
i
!
i
5.00 p.m.
6.00 p.m.
ADE525326/6.0/10 Aug 2006

109



Day

Issue Date

London time

Acconding to
Euroclear and/or
Clearstream,
Luxembourg
settlement
procedures

Euroclear and/or
Clearstream,
Luxembourg
Deadiines for the
relevant currency

Action
of the Global Note 1o Euroclear and/or Clearstream,
Luxembourg.

The Depository Trust Company andfor Euroclear
andior Clearstream, Luxembourg debit and credit
accounts in accordance with instructions received
from the Agent and the relevant Purchaser.

The Agent pays to the Issuer the aggregate purchase
moneys received by it in same day funds via a
transfer of funds to such account of the Issuer as shali
have been notified to the Agent for that purpose.

The Agent promptly notifies the Issuer forthwith in the
event that a Purchaser does not pay the purchase
price due from it in respect of a Note.

For non-prior day currencies, the Agent instructs
Euroclear and/or Clearstream, Luxembourg to debit
its account and pay for value on the Issue Date the
aggregate purchase moneys received by it to the
account of the Issuer previously notified to the Agent
for the purpose.

The Agent forwards a copy of the signed Pricing
Supplement to Eurcclear andfor Clearsiream,
Luxembourg.

The Agent notifies the Issuer immediately in the event
that a Purchaser does not pay the purchase price due
from it in respect of a Note.

The Agent notifies the Issuer of the issue of Notes
giving details of each Global Note and the nominal
amount represented thereby.

The Agent confirms the issue of Notes to the relevant
Stock Exchange and any other relevant authority.

The relevant Purchaser promptly notifies the Agent
that the distribution of the Notes purchased by it has
been compieted. The Agent promptly notifies the
Issuer, Euroclear, Clearstream, Luxembourg and The
Depository Trust Company of the date of the end of
the restricted period with respect to that issue of
Notes.

5.00 p.m.
On or subsequent
to Issue Date
ADE525326/6.0/10 Aug 2006

110



ANNEXE A
PART 2

SETTLEMENT PROCEDURES FOR SYNDICATED ISSUES

Day London time

No later than Issue
Date minus 10 (or
such other number
of days agreed
between the Issuer
and the Lead

-Manager)

Action

The lssuer may, subject io the execution of the
Syndication Agreement referred to below, agree terms
with a Dealer (which expression in this Part 2 includes
any entity to be appointed as a dealer under the
Syndication Agreement referred to below) (the “Lead
Manager”) for the issue and purchase of Notes on a
syndicated basis. The Lead Manager invites other
Dealers (new or additional) approved by the Issuer to
join the underwriting syndicate either on the basis of
an invitation telex agreed between the Issuer and the
tead Manager or on the terms of the Pricing
Supplement/Securities Note referred to below and the
Syndication Agreement. The Lead Manager and such
Dealers are together referred to as the “Managers”.

The Issuer telephones, faxes or telexes the Agent
and, in the case of Registered Notes, the Registrar to
inform each of them of the terms of the issue. In the
case of the first Tranche of Notes of a Series, the
Agent telephones each of Euroclear and Clearstream,
Luxembourg with a request for a Common Code and
ISIN for such Series and in the case of a subsequent
Tranche of Notes of that Series the Agent telephones
Euroclear and/or Clearstream, Luxembourg with a
request for a temporary Common Code and ISIN for
such Tranche. In the case of Registered Notes, the
Agent will select the next available CUSIP number
from the list supplied by the CUSIP Bureau. In either
case, the Agent will notify the lssuer, the Lead
Manager and the Registrar of the relevant Common
Code, ISIN and CUSIP number.

The Issuer and the Lead Manager agree a form of
Pricing Supplement prepared by or on behalf of the
Lead Manager (substantially in the form of Annexe C)
or, as the case may be, the relevant Securities Note
and, if applicable, the Summary Note which is sent to
the Agent together with a confirmation from the Issuer
{(substantiaily in the form set out in Part 3 of Annexe
B), a copy of which is also sent 1o the lawyers
rendering a legal opinion in connection with the
relevant Tranche for approval. A draft Syndication
Agreement (in substantially the form of Appendix F to
the Programme Agreement or such other form as may
be agreed between the Issuer and the Lead Manager)
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Day London time

Action
is also prepared and agreed.

The Syndication Agreement may, if so agreed, be
called by another name. The Syndication Agreement
(with the Pricing Supplement/Securities Note and, if
applicable, Summary Note annexed thereto)} is
executed and a copy is sent by electronic
communication to the Agent which shall act as the
Agent's authorisation (including, in the case of
Floating Rate Notes, for the purposes of rate fixing) to
carry out the duties to be carried out by it under these
Settlement Procedures and the Agency Agreement
including preparing and authenticating in the case of
Bearer Notes, (a) a Temporary Global Note for the
Tranche of Notes which is to be purchased and, in the
case of the first Tranche of a Series, where the
applicable Pricing Supplement does not specify that
the Temporary Global Note is to be exchangeable
only for Notes in definitive form, a Permanent Globali
Note for the Series or (b) if so specified in the
applicable Pricing Supplement, a Permanent Global
Note, in each case giving details of the Notes. The
Agent forwards a copy of the signed Pricing
Supplement to the common depositary or the
common service provider, as the case may be.

The Lead Manager instructs the Agent to obtain a
common code and ISIN or, if relevant, a temporary
common code and ISIN for the Notes from Euroclear
and/or Clearstream, Luxembourg.

The Lead Manager delivers its allotment list to
Euroclear and/or Clearstream, Luxembourg.

In the case of Registered Notes, the Agent will send
to The Deposilory Trust Company the Pricing
Supplement/Securities Note and, if applicable,
Summary Note and the CUSIP number of the
Registered Global Nole representing such Registered
Notes.

Where the Notes are to be listed on the SGX-ST, the
Lead Manager detivers a copy of the draft pricing
supplement to the SGX-ST for its approval together
with an application for such Notes to be listed on the
SGX-ST.
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Day London time

No later than Issue  3.00 p.m.
Date minus 2

issue Date minus 1 2.00 p.m.

3.00 p.m.

Action

The Lead Manager instructs The Depository Trust
Company andfor Euroclear andfor Clearstream,
Luxembourg, subject to further instructions on the
Issue Date or, in the case of Notes denominated in a
currency requiring a pre-closing, Issue Date minus 1,
fo debit its account and pay the purchase price,
against delivery of the Notes to the Lead Manager's
account, on the Issue Date to the account specified
by the 1ssuer.

The Lead Manager instructs The Depository Trust
Company or Euroclear or Clearstream, Luxembourg,
as the case may be, to credit the Notes purchased by
each Manager to that Manager's account with The
Depository Trust Company or Euroclear or
Clearstream, Luxembourg against payment of its
portion of the purchase price for value the tssue Date.

in the case of Notes to be listed on the relevant Stock
Exchange the Agent notifies the relevant listing agent
or the relevant Stock Exchange and/or in the case of
Notes listed on the London Stock Exchange, the UK
Listing Authority, as the case may be, by fax,
electronic communication or by hand of details of the
Notes to be issued by sending a copy of the Pricing
Supplement to the relevant Stock Exchange and/or in
the case of Notes listed on the London Stock
Exchange, the UK Listing Authority, or, in the case of
Notes to be listed on the Singapore Exchange
Securities Trading Limited (the “SGX-ST"), by sending
to the SGX-ST three copies thereof. In the case of
Notes issued pursuant to the Registration Document,
the relevant Securities Notes and, if applicable,
Summary Note must be approved prior to the date
hereof.

In the case of Floating Rate Notes, the Agent notifies
The Depository Trust Company and/or Euroclear
and/or Clearstream, Luxembourg, the Issuer, (if
applicable) the relevant listing agent or the relevant
Stock Exchange andfor in the case of Notes listed on
the London Stock Exchange, the UK Listing Authority
and the Lead Manager by fax or electronic
communication of the Rate of Interest for the first
Interest Period (if already determined). Where the
Rate of Interest has not yet been determined, this will
be notified by the Agent in accordance with this
paragraph as soon as it has been determined.
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Day London time

Issue Date minus 1  agreed time
(in the case of pre-

closed Issues) or

(in any other case)

the issue Date

Issue Date

Action

The Lead Manager provides all necessary payment
instructions and contact details to Euroclear and/or
Clearstream, Luxembourg and to the common
depositary or the common service provider, as the
case may be.

In the case of Bearer Notes, the Agent prepares and
authenticates the Temporary Global Note for each
issue of Notes which is to be purchased, and, in the
case of the first Tranche of a Series, where the
Pricing Supplement/Securities Note for such issue
does not specify that such Temporary Giobai Note is
to be exchangeable for Notes in definitve form, a
Permanent Global Note for such Series in each case
attaching the applicable Pricing Supplement. In the
case of Registered Notes, the Registrar prepares and
authenticates a Registered Globa! Note representing
such Notes, registered in the name of the nominee for
The Depository Trust Company, and delivers such
Registered Global Note to the Agent. The conditions
precedent in the Syndication Agreement and the
Programme Agreement are satisfied and/or waived.
The relevant Global Note is then delivered by the
Agent to a common depositary for Euroclear and
Clearstream, Luxembourg or a depositary for The
Depository Trust Company, as the case may be, and
instructions are given by the Agent (on behalf of the
Issuer) to the common depositary to hold the Notes
represented by such Temporary Global Note to the
Issuer's order or, as the case may be, to the
depositary to hold the Notes represented by such
Registered Global Note to the Issuer's order. Any
such Permanent Global Note is held by the common
depositary for the account of the Agent

The Issuer instructs the common depositary or, as the
case may be, the depositary to credit such nominal
amount of the relevant Tranche of Notes to the
account(s) of the Lead Manager with The Depository
Trust Company or FEuroclear or Ciearstream,
Luxembourg against payment to the specified account
of the Issuer of the purchase price for the relevant
Tranche of Notes for value on the Issue Dale.

The Depository Trust Company andfor Euroclear
andfor Clearstream, Luxembourg debit and credit
accounts in accordance with instructions received by
them.
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Day London time

On or subsequent
to the Issue Date

The timings set out below relate to a
syndicated closing of Notes
denominated in euro only

Issue Date 10.00 a.m.

12.00 noon

1.00 p.m.

2.30 p.m.

3.00 p.m.

Action

The Agent notifies the Issuer of the issue of Notes
giving details of each Global Note and the nominal
sum represented thereby.

Each Manager promptly notifies the Lead Manager
who in tum notifies the Agent that the distribution of
the Notes purchased by them has been completed.
The Agent promptly notifies the Issuer, the Lead
Manager, The Depository Trust Company, Euroclear
and Clearstream, Luxembourg of the dale of the end
of the restricted period with respect to the relevant
Tranche of Notes.

For securities in NGN form, the Agent instructs the
conditional mark up of the issue outstanding amount
of the Globa!l Note to Euroclear and/or Clearstream,
Luxembourg through the common service provider.

The Agent prepares and authenticates a Global Note
for each Tranche of Notes which is to be purchased
and, where required as specified above, a Permanent
Global Note in respect of the relevant Series, in each
case attaching the appiicable Pricing Supplement.

Each Global Note which is a CGN is then delivered by
the Agent to the common depositary.

Each Global Nate which is a NGN is then delivered by
the Agent to the common safekeeper, together with an
effectuation instruction, if applicable.

In the case of each Global Note which is an NGN, the
common  safekeeper confims  deposit and
effectuation (if applicable) of the Global Nole to the
agent, the common service provider and Euroclear
and/or Clearstream, Luxembourg

The Lead Manager confirms that all conditions
precedent in the Syndication Agreement and the
Programme Agreement have been satisfied andfor
waived to the common depositary or the common
service provider, as the case may be, and, in the case
of an issue of NGNs, authorises the common service
provider to relay the Agent's mark up instruction to
Euroclear and/or Clearstream, Luxembourg.

Payment is released to the issuer by the common
service provider or the common depositary, as the
case may be.
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Day London time
5.00 p.m.

According to
Euroclear and/or
Clearstream,
Luxembourg
settlement
procedures

On or subsequent
to the Issue Date

Action

In the case of an issue of NGNs, the commoen service
provider relays the Agent's instruction to mark up the
issue outstanding amount of the Global Note to the
Euroclear and/or Clearstream, Luxembourg.

In the case of an issue of CGNs, the common
depositary confirms deposit of the Global Note to
Euroclear and/or Clearstream, Luxembourg.

Euroctear and/or Clearstream, Luxembourg debit and
credit accounts in accordance with instructions
received from the Lead Manager and the alloftees
and, in the case of NGNs, mark up their records
appropriately.

The Agent notifies the Issuer of the issue of Notes
giving details of the Global Note(s) and the nominal
amount represented thereby.

The Agent confirms the issue of Notes to the relevant
Stock Exchange and any other relevant authority.

The Agent forwards a copy of the signed Pricing

Supplement to Euroclear andlor Clearstream,
Luxembourg.
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Explanatory Notes to Part 1 and Part 2

(a}

(b)

(c)

(@)

Each day is a day on which banks and foreign exchange markets are open for business in
London, counted in reverse order from the proposed Issue Date.

The Issue Date must be a Business Day. For the purposes of this Memorandum,
“Business Day" in relation to all Notes means a day which is both:

(i) a day on which commercial banks and foreign exchange markets setile payments
in London and any other place as is specified in the applicable Pricing Supplement
{each an “Additional Business Centre”);

(i) either (1) in relation to any sum payable in a Specified Currency other than euro, &
day on which commercial banks and foreign exchange markets setile payments in
the principal financial centre of the country of the relevant Specified Currency (if
other than London or any Additional Business Cenire and which, if the Specified
Cumrency is Australian dollars or New Zealand dollars, shall be Sydney or
Auckland, respectively) or (2) in relation to any sum payable in euro, a day on
which the TARGET System is open; and

(i) a day on which Euroclear andfor Clearstream, Luxembourg and any other relevant
clearing system are open for general business.

Times given are the approximate times for the taking of the aclion in question and are
references to London time.

Settlement via The Depository Trust Company will be in accordance with the SDFS
operating procedures in effect on the Issue Date. Defivery orders in respect of Notes in
The Depository Trust Company will be entered by the Agent through The Depository Trust
Company's Participant Terminal System.

If any pricing supplement or information to be included in the applicable Pricing Supplement
constitute “significant new factors” and consequently trigger the need for a supplement to the
Prospectus under Article 16 of the Prospectus Directive the timings in Part 1 and Part 2 of Annex A
will change as the Pricing Supplement will need to be approved by the relevant authority as a
supptement, which can take up 1o seven working days.
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ANNEXE B
PART 1
FORM OF PURCHASER’S CONFIRMATION FOR NON-SYNDICATED ISSUES

[Date]

To: European Bank for Reconstruction and Development
Attention: [ ]

Dear Sirs,

European Bank for Reconstruction and Development
[currency and amount] [description of Notes] Notes due [ ]
issued pursuant to a Global Medium Term Note Programme

We hereby confirm the following agreement for the issue to us of Notes under the above
Programme pursuant to the terms of issue set out in the Pricing Supplement which we are faxing
herewith.

[We confirm that:

(i) we agree with the Issuer, for itself and as agent for the Dealers (as defined in the
Programme Agreement dated 10 August 2008, as may be amended or supplemented from
time to time), to be bound by the provisions of the Programme Agreement, save clauses 3
to 7 (inclusive) and 9 to 13 (inclusive) of that Agreement, as if we were expressed to be a
Dealer therein;

(ii} where the Issuer authorises us to provide copies of documents and to make
representations and statements in connection with this issue of Notes, such authorisation
relates only to the documents, statements and representations specified in Clause 7 of the

Programme Agreement, subject to the limitations contained in that clause;]. [and
(iii) We agree to pay:

(a) the fees and expenses of our legal advisers;

(b) the fees and expenses of the Agent and any paying agents;

{c) all expenses in connection with the issue, authentication, packaging and initial
delivery of the Notes and the preparation of the Global Notes, the preparation and
printing of the Notes, the relevant Pricing Supplement and any amendments or
supplements thereto, if any;

(d) the cost of listing the Notes (other than Uniisted Notes), and

(e} the cost of any publicity agreed by the Issuer in connection with the issue of the
Notes.]“

[n addition we/We] confirm that the provisions of Clause 3.2.7 of the Programme Agreement will
not apply in relation to this issue of Notes.}

[The seling commission in respect of the Notes willbe [ ] per cent. of the principal amount of the
Notes and will be deductible from the proceeds of the issue.] The net proceeds of the issue are

Delete where the Purchaser is a Dealer.

To be inserted in part or in whole as may be agraed between the Purchaser and the Issuer on a case by case basis.
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[ ] which, subject to the provisions of the Programme Agreement, wili be paid to you or to
your order on the Issue Date specified in the Pricing Supplement.

Upon issue the Notes should be credited to our account with [name of refevant clearing system},
account number {a/c no.].

Please confirm your agreement to the terms of issue by signing and faxing back to us a copy of
the following Pricing Supplement.

For:  (Name of Purchaser]

Authorised signatory
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ANNEXE B
PART 2
FORM OF ISSUER’S CONFIRMATION TO AGENT
FOR NON-SYNDICATED ISSUES

[Date]
To: Citibank, N.A.
cc [Name of Purchaser]

European Bank for Reconstruction and Development
{currency and amount] [description of Notes] Notes due[ ]
issued pursuant to a Global Medium Term Note Programme

Terms defined in the Agency Agreement daled 10 August 2008, as may be amended or
supplemented from time to time have the same meanings herein.

We hereby confirm our telephone instruction to you as [Agent/Registrar] to undertake the duties
set out in Part 1 of Annex A of the Procedures Memorandum including preparing the relevant
Notes and arranging for the Notes to be credited to the account of [name of Purchaser] with [name
of clearing system), account number [&/c nio.] against payment of [net proceeds], being the netl
proceeds of the issue, to our account [details of Issuer's account].

A copy of the Pricing Supplement is attached.

EUROPEAN BANK FOR
RECONSTRUCTION AND DEVELOPMENT

By:
Duly Authorised Officer
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ANNEXE B
PART 3
FORM OF ISSUER'S CONFIRMATION
FOR SYNDICATED ISSUES

[Date]
To: Citibank, N.A.
cc: [Name of Lead Manager]

European Bank for Reconstruction and Development
[currency and amount] [description of Notes] Notes due [ ]
issued pursuant to a Global Medium Term Note Programme

Terms defined in the Agency Agreement dated 10 August 2006, as may be amended or
supplemented from time to time, have the same meanings herein.

We hereby instruct you as {Agent/Registrar} for the Notes details of which are set out in the Pricing
Supplement attached hereto to undertake in relation to such Notes the duties set out in Parl 2 of
Annex A of the Procedures Memorandum,

EUROPEAN BANK FOR
RECONSTRUCTION AND DEVELOPMENT

By:
Duly Authorised Officer

cc: (Name of lawyers rendering an opinion]
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ANNEXE C
FORM OF PRICING SUPPLEMENT

[Date]

European Bank for Reconstruction and Development
[currency and amounf] [description of Notes] Notes due [ ]
issued pursuant to a Global Medium Term Note Programme

[PART A — CONTRACTUAL TERMS]'

[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set
forth in the Base Prospectus dated 10 August 2006 [and the Supplementary Prospectus dated [o]]
which [together] constitute{s] a base prospectus for the purposes of the Prospectus Directive
{Directive 2003/71/EC) (the “Prospectus Directive”). This document constitutes the Final Terms
of the Notes described herein for the purposes of Article 5.4 of the Prospectus Directive and must
be read in conjunction with such Base Prospectus fas so supplemented). Full information on the
{ssuer and the Nates is only available on the basis of the combination of these Final Terms and the
Base Prospectus, [The Base Prospecius {and the Supplementary Prospectus] [is] [are] available
for viewing and copies may be obtained from [address].]'

[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set
forth in the Base Prospectus dated 10 August 2008 [and the Supplementary Prospectus dated [e]].
This document must be read in conjunction with such Base Prospectus [as so supplemented]. Full
information on the Issuer and the Notes is only avaitable on the basis of the combination of this
Pricing Supplement and the Base Prospectus. [The Base Prospectus [and the Supplementary
Prospectus] [is] fare] available for viewing and copies may be obtained from [address].] z

[Include each item but specify items as “not applicable” where appropriate]

[When completing final terms, or adding any other final terms or information, consideration should
be given as to whether such terms or information constitute “significant new factors” and
consequently trigger the need for a supplement to the Base Prospectus under Article 16 of the
Prospectus Directive.]

SUMMARY OF THE NOTES

1 Specified Currency: [*

2 Nominal Amount: {]

3  Typeof Note: {Specify from the following:
Fixed Rate/Floating Rate/Zero
Coupon/indexed/Other
In the case of “Other” specify features including, if
relevant, Dual Currency/Partly
Paid/instalment/Physically Settled)

4  Issue Date: [o]

5 Issue Price: [#] per cent. [(insert in the case of fungible issues

only, if applicable) plus [insert number of days] days

' To be used for Series for which a Base Prospectus is to be used
?  To be used for all other Series
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6 Maturity Date:

7 Fungible with existing Notes:

B Pricing Supplement to be read in
conjunction with Base Prospeclus
dated:

FORM OF THE NOTES

9 Form of Note:

10 New Global Note:’

11 Specified Denomination(s):

12 Exchange of Bearer Notes:

13 (a) Talons for future Coupons to be
attached to definitive Bearer
Notes:

{b) Date(s} on which the Talons
mature:

14 (a) Registered holder of Registered
Global Note:

(b} Exchange of Registered Global
Note:

accrued interest on the Nominal Amount from and
including [insert date] to but excluding the lIssue
Date}

[e]
[NofYes]

[if Yes, insert details of. existing Notes, outstanding
aggregate amount of Notes, existing Global Notes,
ISIN and common code, if any, allocated to the
current issue and the date on which the current issue
becomes fully fungible]

[¢]

[Bearer] [and] [Registered]
[Yes] [No]
[¢]

{Temporary Global Note exchangeable for permanent
Global Note on certification as to non-US beneficial
ownership on or after 40 days after the Issue Date
and thereafter permanent Global Note exchangeable
only upon an Exchange Event]

[Temporary Global Note exchangeable for definitive
Bearer Notes on or after 40 days after the Issue Date
on certification as to non-US beneficial ownership]

[NofYes]

[Insert details}

[Insert name and address — expecled to be
deposited with The Depository Trust Company, New
York and registered in the name of Cede and Co. as
The Depository Trust Company, New York's
nominee]

[Registered Globa! Note will only be exchangeable
for definitive Registered Notes upon 45 days’ written
notice in the limited circumstances described on
page [#] of the Base Prospectus)

Nate that this Programme contemplates that Bearer Notes may be issued in NGN form even if they are not intended to
be recognised as eligible coflateral for Eurosystem marketing policy and intra-day credit operations by the Eurosystem
either upon issue or at any or all times during their life. Before selecting the designation “Yes" consider whether the
Issuer does in fact want to issus in NGN form even though the designation “No” may be selected for Paragraph 38.
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PROVISIONS RELATING TO INITIAL PAYMENT

15  Partly Paid Notes: [No/Yes]
[If Yes, insert details]

PROVISIONS RELATING TO INTEREST
16 Interest Commencemeni Date: [+]
Fixed Rate Notes:

17 (a) Fixed Rate(s) of Interest: [#] per cent. per annum payable [annually/semi-
annually/quarterly]

(b) Fixed Interest Date(s): (]

(c) Initial Broken Amount per [spectfy amounts]
Specified Denomination:

[If using Actual/Actual — ICMA as the day count
fraction, insert the fixed amount payable for at least
the first short coupon (and any subsequent short
couporn), otherwise the definition for Actual/Actual -
ICMA in Condition 4(aj(ii) will require amendment
and, further, consider whether to insert figures for all
fixed amount calculations to ensure that they match
the same calculations in the underlying swap

transaction.]

(d) Final Broken Amount per [specify amounis]
Specified Denomination:

{e) Fixed Day Count Fraction: [specify whether: Actual/Actual — ISDA; or Actual/365
{(Fixed), or 30/360; or 30E/360; or Actual/Actuai —
ICMA,; or other agreed basis]

() Business Day Convention: [specify one of Following Business Day/Modified
Following Business Day/Preceding Business
Day/other convention (insert details)]

{9) Business Day definition if different [Condition 4(a)(iii} applies) [insed, if applicable,
from that.in Condition 4(a){jii): additional business centres or financial centres, for
example, London] [other (insert delails})]

(h) Calcutation of inferest to be [as required by Condition 4(a)(il} [YesINo]]"
adjusted in accordance with

Business Day Convention
specified above:

Zero Coupon Notes:
18 (a) Accrual Yield: [insert details)

(b} Reference Price: : [insert details]

The underlying swap is one that the Issuer may routinely enter into in connaction with the issue of Notes.

The Business Day Convention as stated in 16(f) above will always apply to the payment of interest but in very few Note
issues will it be applicable to the calculation of interest. Specify “No” unless otherwise instructed.
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()

(d)

Other formula or basis for
determining  Amortised  Face
Amount:

Day Count Fraction in relation to
Early Redemption Amounts and
late payment:

Floating Rate Notes and Indexed Notes:

19

20

21

-

(@)

(b)
(c)
(@)
(e)

Manner in which Rate of Interest
is to be determined:

Margin{s):
Minimum Rate of Interest (if any):
Maximum Rate of Interest (if any);

Floating Day Count Fraction:

If ISDA Determination;

(a)
(b)
{c)

Floating Rate Option:
Designated Maturity:

Reset Date:

If Screen Rate Determination:

[insert details]

[Conditions 5(d)(iii} and 5¢(h) apply] {specify other]

[If Floating Rate Notes, specify one of. ISDA
Determination/Screen Rate Determination/Other — if
Other is specified, insert “as set out in paragraph 23
below’]

[if indexed Notes, insert, “See [Annex]/[paragraph 24
below]” and insert relevant defails of Index/Formula
and calculation of Interest Amount in Annex or
paragraph 24 below, as applicable, and, when
drafting, refer to paragraph 24(e) below, in so far as it
relates to Indexed Notes, for the type of details
required fo be inserted]

[plus] [minus] [#] per cent. per annum

(]

[*}

[specify whether: Actual/Actual — ISDA; or Actual/365
(Fixed), or 30/360; or Actual/360; or 360E/360; or

Actual/Actuat — ICMA (in the case of Indexed Notes
only); or other agreed basis]

[If Indexed Notes and using Actual/Actual — ICMA as
the day count fraction and in the case of any short
coupons, insert in the appropriate place (e.g. in
paragraph 24(e) below) the amount payable for at
feast the first short coupon {and any subsequent
short coupon), otherwise the definition for
Actual/Actual — ICMA in Condition 4(b){v) will require
amendment and, further, consider whether to insert
figures for all other amounts to ensure that they
match the same amounts in the underlying swap

transaction']

[*]
[e]
[=]

The underlying swap is one that the |ssuer may routinely enter into in connection with the issue of Notes.
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(a) Reference Rate:

(b) Relevant Screen Page:
{c) Interest Determination Date:

22  |f Indexed:

23  If Rate of Interest not to be determinad
by ISDA or Screen Rate Determination
or by reference to an Index or Formula:

24  General Provisions for Floating Rate
Notes and Indexed Notes:

{a) Specified Period (and, in the case
of Notes where the Interest
Payment Date(s) are fixed, the
interest Payment Date(s)):

(b) Business Day Convention:

{¢) Business Day definition if different
from that in Condition 4(b)(i):

(d) Calculation of interest to be
adjusted in accordance with
Business Day Convention
specified above:

(e) Terms relating to calculation of
Interest Amount:

[specify one of: LIBOR or EURIBOR or other,
although additional information is required if other,
including fall back provisions]

fe]
o]

[insert, “See [Annex]paragraph 24 below]" and
insert relevant details in Annex or paragraph 24
below, as applicable, and, when drafling, refer to
paragraph 24(e) below, in so far as it relales to
indexed Notes, for the type of details required to be
inserted — N.B. check with relevant Conditions to
ensure that sufficient levels of fall back provisions are
inserted in the Annex/paragraph 24 below, including
worst case scenario.)

{Insert details of basis of determination]

[specify period or periods {in the case of Floating
Rate Notes) and, if applicable, date or date(s)}

[specify one of: Floating Rate/Following Business
Day/Modified Following Business Day/Preceding
Business Day/other convention (insert details) — N.B.
Floating Rate Convention may not precisely mirror
the FRN Convention/Eurodollar Convention in
Section 4.11 of the 2000 ISDA Definifions, so, if
used, check that it matches the comesponding
definition used for any underlying swap transaction]

[Condition 4(b)(i) applies] [insert, if applicable,
additional business centres or financial centres, for
example, London)] [Other (insert details)]

[as required by Condition 4(b)(i) [Yes/No]]”

[If Floating Rate Notes, either insert, “Condition
4(b)(v) applies" or, if Condition 4(b)(v} does not
apply, specify other relevant details e.g. day count
fraction and/or rounding up, names of Reference

The underlying swap is one that the Issuer may routinely enter into in connection with the issue of Notes.

The Business Day Convention as stated in 23(b) above will always apply to the payment of interest but in very few Note
issues will it be applicable to the calculation of interest. Specify "No” unless otherwise instructed.

ADB525326/6.0/10 Aug 2006

126



Banks/Agent's Selection/other method for selection
of Reference Banks/leave blank if Reference Banks
will be those banks whose names appear on the
Relevant Screen Page at 11:.00 a.m ]

[#f Indexed Notes, either: (i) insert full details ¢
Index/Formula and, in accordance with Condition
4(b)(ii} and 4(d), set out how Interest Amount is to be
calculated with respect thereto (including rounding
conventions) and identify which party is responsible
for notifying others {and the timing requirements of
such notifications} of the calcutation of the Interest
Amount and of any other determinations (e.g. an FX
rate component of a Formula); or {ii) if using an
Annex for this purpose insert, “See Annex” and insert
such details in the Annex].

[If Indexed Notes, where the Rale of Inferest or
Interest Amount is to be determined by reference to
an Index to be derived from a screen page, the
remaining paragraphs hereunder are relevant for the
purposes of determining the relevant Index (with
information in brackets being by way of example only
and assuming that the Index is calfed *FXn" as
derived from JPY/USD exchange rate appearing on
a screen page — if otherwise, information should be
modified accordingly):

“Where [FXn] means (i) the [arithmetic mean of the
bid rate and offer rate] of the [JPY/USD] exchange
rate (expressed in an amount of [JPY] per unit of
[USD]) appearing on the [insert source and relevant
screen page] (or such other page as may replace
that page on such service) (the “[insert
abbreviation]”) which is typically quoted in the row
marked “{17:00]" as of [5:00 p.m.] [Tokyo] time on the
day that is {10] Business Days prior to each Interest
Payment Date (the “[Reference Date/FX
Determination Date]”) as determined by the
[Calculation Agent/Delermination Agent]; (i) if no
such rates appear on the [insert abbreviation for
source of screen rate] on the [Reference Date/FX
Determination Date], then the [arithmetic mean of the
bid rate and offer rate] for the [JPY/USD] exchange
rate (expressed as an amount of [JPY] per unit of
[USD]) as announced by the [Bank of Japan] as
appears on the {insert source and relevant screen
page] {or such other page as may replace such page
on such service) (“[insert abbreviation]”) which are
typically quoted in the column “JPY/USD” in the row
marked “[17:00]" as of [5:00 p.m.] [Tokyo] time on the
[Reference DatefFX Determination Date] as

ADG525326/6.0/10 Aug 2006

127



determined by the [Calculation Agent/Determination
Agent} and (iii) if no such rates appear on [insert
abbreviation for 2nd source of screen rate] on the
[Reference DatefFX Determination Date], the
[Calculation  Agent/Determination  Agent]  will
determine [FXn] as foliows:

The [Calculation Agent/Determination Agent] will
request 5 leading reference banks (selected by the
[Calculation Agent/Determination Ageni} [and agreed
to by the Issuer/at its discretion]) in the [Tokyo]
interbank market for their [mid} market quotations of
the [JPY/USD] spot exchange rate at approximately
{5:00] p.m. {Tokyo] time on the {Reference Date/FX
Determination Date]. The highest and lowest of such
quotations will be disregarded and the arithmetic
mean of the remaining quotations shall be [FXn].

If only four quotations are so provided then [FXn)
shall be the arithmetic mean of such quotations
without regard to the highest and lowest quotations.
If fewer than four quotations but at least two
guotations are available [FXn} shall be the arithmetic
mean of the quotations actually obtained by the
[Calculation Agent/Determination Agent].

If only one quotation is available the [Calculation
Agent/Determination Agent] will determine that such
quotation shall be [FXn] and if no such quotation is
available or if the [Calcuiation Agent/Determination
Agent] determines in its sole discretion that no
suitable reference bank who is prepared to quote is
available, the [Calculation Agent/Determination
Agent] will determine [FXn] in its sole discretion
acting in good faith and in an impartial and
commercially reasonable manner in accordance with
its normal procedures for determining such exchange
rate {or a comparable exchange rate) at such time.

The [Calculation Agent/Determination Agent] shall
nolify the [Agent/Calculation Agent] of its
determination of [FXn] as soon as practicable after
such determination (but in no event later than [8]
Business Days prior to the relevant Interest Payment
Date), whereupon the [Agent/Caiculation Agent] shall
promptly calculate the Interest Amount payable per
Specified Denomination on the relevant Interest
Payment Date and as soon as practicable thereafter
{but in no event later than [#] Business Days prior to
the relevant Interest Payment Date), notify the tssuer
and the Noteholders thereof.”]

() Party responsible for calculation of [Iif Floating Rate Notes, then inserf. “Agent’][if
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the Interest Amount:

(g) Party responsible for making any
determinations ancillary to or in
connection with the calcutation of
the Interest Amount, including
Rate of Interest (if applicable):

Indexed Notes and the Agent is responsible for
calculating interest, then insert, “Cilibank, N.A. (the
“Calcuiation Agent™) as set out herein and as agreed
with the Issuer in accordance with Clause 8.4 of the
Agency Agreement. All references to the Calculation
Agent will include any successor or successors to
Citibank, N.A. as Calculation Agent in respect of the

Notes."]'

[/f Indexed Notes and swap counterparty“ or entity
other than Agent is responsible for calculaling
interest, then insert, “[insert name of Calculation
Agenf] {the “Calculation Agent"} shall be responsible
for those duties and functions specified herein in
accordance with the provisions of a calculation
agency agreement entered into between the Issuer
and the Calculation Agent dated [insert date], as
amended and/or supplemented from time: to time (the
“Caiculation Agency Agreement”). All references to
the Calculation Agent shall include any successor or
successors to [insert name of entity] as Calculation

Agent in respect of the Notes."]m

[if Floating Rate Notes, then inser, “Agent is
responsible for determining Rate of Interest
applicable to each Interest Period™.]

[if Indexed Notes, and the Agent is responsible for
making any determination (e.g. FX determination or
other Index), then insert, “Citibank, N.A. (the
“Determination Agent™) shall be responsible for those
duties and functions specified herein and as agreed
with the Issuer in accordance with Clause 8(D) of the
Agency Agreement. Ali references to the
Determination Agent shall include any successor or
successors to Citibank, N.A. as Determination Agent

in respect of the Notes.”] )

{/f Indexed Notes and swap counrerparty" or entity
other than Agent is responsible for making any
determination (e.g. FX determination or other Index},

For any Indexed Notes where the Agent is the Calculation Agent and/or the Datermination Agent, amend the standard
form of Instruction Letter to the Agent to include additional wording as follows: “We hereby confirm our telephons
instructions to you as [Agent/Registrar] and [Calculation Agent] {and] [Determination Agent] to undertake the duties set
outin: 1. Part| ] of Annex A of the Procedures Memorandum....; and 2. the Pricing Supplement relating to the Notes in

accordance with Clause 8.4 of the Agent Agreement.”.

In the case of a "swap counterparty”, this will be the entity with whom the Issuer enters into a swap transaction in

connection with the issue of Notes.

Confirm that an appropriate Calculation Agency Agreement is entered into if one is not already in existence. Details of
the Notes shoutd be entered in the Schedule to the Calculation Agency Agreement.
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{h) Any amendment to the definition
in Condition 4(b)(iii) of Euro-zone:

then insert, “finsert name of Determinalion Agent]
{the “Determination Agent”) shall be responsible for
those duties and functions specified herein in
accordance with the provisions of a calculation
agency agreement entered into between the Issuer
and the Determination Agent dated [insert date], as
amended and/or supplemented from time to time (the
“Calculation Agency Agreement’). All references to
the Determination Agent shal! include any successor
or successors 1o [insert name of determination agent]
as Determination Agent in respect of the Notes.”) )

[specify any countries to be added to the definition of
Euro-zone, if any]

PROVISIONS REGARDING PAYMENTS/DELIVERIES

25  Definition of “Payment Day" for the
purpose of Condition 6(e) if different to
that set out in Condition 6:

26  Dual Currency Notes:

27  Physically Seftled Notes:

[Condition 6(e) applies] [inserl, if applicable,
additional business centres or financial centres, for
example, London] [Other special provisions relating
to Payment Days (insert details)]

[Note that the business centres specified in the
definition of “Business Day” under Condition 4(a} and
4(b) relate to Fixed Interest Period end dafes and
Interest Period end dales, respectively, whereas the
definition of “Payment Day” under Condition 6{e)
relates to the date and place of presenfation and as
otherwise specified in Condition 6(e).)

[Insert details, including by whom and how the option
is exercisable]

{Insert details, including method of delivery,
Calculation and Delivery Agent and fall back
provisions].

[if a Calculation and Delivery Agent is appointed,
insert, “All certificates, communications,
determinations, calculations and decisions (the
‘detenminations™) made by the Calculation and
Delivery Agent shall (in the absence of wilful default,
bad faith or manifest error) be binding on the Issuer,
the Agent, the other Paying Agents and all
Noteholders. In making such determinations, the
Calculation and Delivery Ageni shall not act as agent
for the Issuer and shall not thereby assume any
obligations towards or relationship of agency or trust
for or with any of the Noteholders and, accordingly,
no liability to the Noteholders shall attach to the
Calculation and Delivery Agent in connection with the

"

Confirm that an appropriate Calculation Agency Agreament is entered into if one is not already in existence. Details of
the Notes should be entered in the Schedule to the Calculation Agency Agreement.
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exercise or non-exercise by it of its powers, duties
and discretions herein.

The Calculation and Delivery Agent agrees to always
act in good faith and in an impartial and commercially
reasonabie manner in the exercise by it of its
powers, duties and discretions pursuant to the

*
provisians herein.”]

PROVISIONS REGARDING REDEMPTION/MATURITY*

28

29

30

AN

(a)

(b)

(a)

(b)

Redemption at Issuer's option:

Redemption at  Noteholder’s
option:
Final Redemption Amount for

each Note (other than an Indexed
or Formula Note where the index
or formula applies to the
redemption amount):

Final Redemption Amount for
each Indexed Note where the
Index or Formula applies to the
Fina! Redemption Amount:

Instalment Note:

Early Redemption Amount for each
Note payable on an event of default:

[NofYes]

[If Yes, insert date(s), price(s), whether in whole or
part and, if applicable, any amendment to the
number of days' notice needed to be given to holders
of Notes under Condition 5(b)]

[NofYes. If Yes, insert date(s) and price(s)]

[insert percentage of the nominal amount of each
Note]

[insert details {including method of calculation, party
responsible for calculation and fall back provisions)]

[insert details regarding Instalment Amounts and
Instalment Dates]

{insert amount or details (including, where required
or different from the Conditions, method of
calculation, party responsible for calculation and fall
back provisions)] [check Condition 5(d)]

DISTRIBUTION, CLEARING AND SETTLEMENT PROVISIONS
Method of distribution:

32
33

34
35
36

[syndicated/non-syndicated]

If syndicated, names of Managers or, if [insert details]
non-syndicated names of Purchasers:

Date of Syndication Agreement:

Stabilising Agent(s)

Additional sales restrictions:

[None] finsert details, including material features)
[None] [insert details]
[insert details]

Pursuant to Condition 1, for the purpose of physical deliveries in respect of the Notes represented by a Global Note in
bearer form, the bearer hoider of such Global Note is treated as Notsholder, unless otherwise specified herein, If
physical delivery is permitted consideration should be given to need for a supplement to the Base Prospectus.

| the Final Redemption Amount is less than 100% of the nominal value, the Notes will be derivative securities for the
purposes of the Prospactus Directive and the requiraments of Annex Xl to the Prospectus Directive Regulation will

apply.
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37 Details of additional/alternative clearing
system approved by the Issuer and the
Agent:

38 Intended to be held in a8 manner which
would aliow Eurpsystem eligibility:

38 Common Code:
ISIN Code:
CUSIP Number:

40 Listing:

41 In the case of Notes denominated in
the currency of a country that
subsequently adopts the euro in
accordance with the Treaty
establishing the European Community,
as amended by the Treaty on
European Union, whether the Notes
will include a redenomination clause
providing for the redenomination of the
Specified Cumency in euro (a
“Redenomination Clause™), and, if s0
specified, the wording of the
Redenomination Clause in full and any
wording in respect of
redenominalisation and/or
consolidation . (provided they are
fungible) with other Notes denominated
in euro.

42  Additiona! Information:

43  Total Commissions:

[insert details)

[Yes] [No)

[Note that the designation “yes” simply means that
the Notes are intended upon issue to be deposited
with one of the Intemational Central Securities
Depositories as common safekeeper and does not
necessarily mean that the Notes will be recognised
as eligible collateral for Eurosystem monetary policy
and intra-day credit operations by the Eurosystem
either upon issue or at any or all times during their
life. Such recognition will depend upon satisfaction of
the Eurosystem eligibility criteria.][include this text if
“ves” selected in which case the Notes must be
issued in NGN form)]

fo]
[o]
[e]

[Official List of the UK Listing Authority and trading
on the Market/Other (insert details)/None]

[Not applicable] [insert details]

[if further information or disclosure is provided in the
Pricing Supplement, which is supplemental to that
provided in the Base Prospectus, specify whether the
Dealers will take responsibility and be liable for any
part of it]

[o]
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For and on behalf of
EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

By: e
Authorised signatory

[The following information is to be included only in the version of the Pricing Supplement which is
submitted to the UK Listing Authority for admission to the Official List and admission lo trading on
the Market or such other relevant Stock Exchange in the case of Notes {o be listed on such other
Exchange:

Application is hereby made to list this issue of Notes pursuant to the listing of the Euro
20,000,000,000 Global Medium Term Note Programme of European Bank for Reconstruction and
Development (as from [insert issue date of the Notes or such other date as may be applicablel).]

CITIBANK, N.A.
(as Agent)]
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PART B - OTHER INFORMATION'

LISTING
(i) Listing: [London/other {specify)/None]

(i) Admission to trading: [Application has been made for the Notes to be admitted
to trading on [ ] with effect from [ 1.] [Not Applicable.}

{(Where documenting a fungible issue need to indicate
that original securities are already admitted to trading).

RATINGS {The Issuer andfor its debt obligations have been
assigned a AAA credit rating from Standard & Poor’s
Ratings Services Limited (“S&P") since 1991, a Aaa credit
rating from Moody's Investors Service Limited (“Moody's”)
since 1992 and a AAA credil rating from Fitch Ralings
Limited (*Fitch") since 2002, As defined by S&P, an "AAA”
rating means that the ability of the Issuer to meet its
financial commitment on its obligations is extremely
strong. As defined by Moody's, an “Aaa” rating means
that the Issuer's ability to meet its financial obfigations is
judged to be of the highest guality, with minimal credit
risk. As defined by Fitch, an “AAA” rating denotes the
lowest expectation of credit risk and means that the
Issuer has an exceptionally strong capacity for timely
payment of its financial commitments.]

[NOTIFICATION

The Financial Services Authority has provided the [include names of competent authonties
of host Member States] with a certificate of approval attesting that the Base Prospectus has
been drawn up in accordance with the Prospectus Directive.]

[INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE [ISSUE/OFFER]

Need to include a description of any interest, including conflicting ones, that is material to
the issuefoffer, detailing the persons involved and the nature of the interest. May be
satisfied by the inclusion of the following statement: '

“Save as discussed in ["Subscription and Sale™, so far as the Issuer is aware, no person
involved in the offer of the Notes has an interest material to the offer.”)

[REASONS FOR THE OFFER, ESTIMATED NET PROCEEDS AND TOTAL EXPENSES
{(iy Reasons for the offer [=]

(See "Use of Proceeds” wording in Base Prospectus — if
reasons for offer different from making profit and/or
hedging certain risks will need to include those reasons
here.)}

[(ii)} Estimated net proceeds: [*]

{If proceeds are intended for more than one use will need
to split out and present in order of prority. If proceeds

May be excluded in cases other than a London ligting.

ADB525326/6.0/10 Aug 2006

134



insufficient to fund all proposed uses state amount and
sources of other funding.)

[(iii)] Estimated total [#][/nciude breakdown of expenses including the amount
expenses: of any expenses and taxes specifically charged o the
purchaser.]

{If the Notes are derivative securities to which Annex Xi!
of the Prospective Directive Regulation applies it is only
necessary to include disclosure of net proceeds and total
expenses at (i) and (iii} above where disclosure is
included at (i) above.)

[Fixed Rate Notes only — YIELD
Indication of yield: (o]

Calculated as [include details of method of calculation in
summary form) on the Issue Date.

As set out above, the yield is calculated at the Issue Date
on the basis of the Issue Price. It is not an indication of
future yield. }

[Floating Rate Notes only — HISTORIC INTEREST RATES
Details of historic [LIBOR/EURIBOR/other] rates can be obtained from [Reuters].]

[/ndex-Linked or other variable-linked Notes only - PERFORMANCE OF
INDEX/FORMULA/OTHER VARIABLE, EXPLANATION OF EFFECT ON VALUE OF
INVESTMENT AND ASSOCIATED RISKS AND OTHER INFORMATION CONCERNING
THE UNDERLYING

Need to include details of where past and future performance and volatility of the
indexfformula/other variable can be obtained and a clear and comprehensive explanation of
how the vaiue of the investment is affected by the underlying and the circumstances when
the risks are most evident. [Where the underlying is an index need to include the name of
the index and a description if composed by the Issuer and if the index is not composed by
the Issuer need lo include details of where the information about the index can be obtained.
Where the underlying is not an index need to include equivalent information. ]

[Dual- Currency Notes only — PERFORMANCE OF RATE[S] OF EXCHANGE AND
EXPLANATION OF EFFECT ON VALUE OF INVESTMENT

Need to include details of where past and future performance and volatility of the relevant
ratefs] can be obtained and a clear and comprehensive explanation of how the value of the
investment is affected by the underlying and the circumstances when the risks are most
evident.].]

Required for derivative securities to which Annex X1 to the Prospectus Directive Regulation applies.
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ANNEXE D

TRADING AND ADMINISTRATIVE INFORMATION

European Bank for Reconstruction
and Development

One Exchange Square

London EC2A 2JN

Goldman Sachs International
Peterborough Court

133 Fleet Street

London EC4A 2BB

Merrill Lynch International
Merrill Lynch Financial Centre
2 King Edward Street

London EC1A 1HQ

J.P. Morgan Securities Ltd.
125 London Wall
London EC2Y 5AJ

Morgan Stanley & Co. intemnational
Limited

25 Cabot Square

Canary Wharf

London E14 40QA

Telephone;
Telefax:
Attention;

Telephone:

Telefax:

Attention:

Telephone:

Telefax:
Attention:

Telephene:

Telefax:
Telex:
Attention:

Telephone:

Telefax:
Telex:
Attention:

020 7338 6000
020 7338 6100
The Treasurer

020 7774 1000
020 7774 5711

Euro Medium Term Note Desk

020 7995 3995

020 7995 2968

EMTN Trading and Distribution
Desk

020 7779 3469

020 7325 8225

8954804 MGLTDS

Euro Medium Term Note Desk

020 7677 7799

020 7677 7999

8812564 MORSTN G

Head of Transaction Management
Group, Globa! Capital Markets
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ANNEXE E
INDEX OF DEFINED TERMS

References herein to (i) “Terms and Conditions of the Notes” and (i) “Issue Procedures" are to
the sections entitied such in the Prospectus dated 30 August 2002 as amended and restated from

time to time.

Defined Term

Accrual Yield:

Amortised Face Amount:
Bearer Note:

Business Day:

Calcutation Period:

Clearstream, Luxembourg:

Components:

Computation Agent:

Conditions:
Coupon:
Couponholders:

Day of Valuation:

Dealers
Deed of Covenant:
Definitive Bearer Note:

Definitive Note:

Definitive Registered Note:

Designated Maturity:
Determination Date:

Determination Period:

Dual Currency Note:

Early Redemption Amount:

Location

see "Issue Procedures” - item 17
see “Issue Procedures” - item 17
see "Agency Agreement” - clause 1
see * |ssue Procedures” - item 23

See "Terms and Conditions of the Notes™ - Condition
4(a)(ii)
see “Agency Agreement” - clause 1

see “Terms and Conditions of the Notes" - Condition
6(b)

see “Terms and Conditions of the Notes” - Condition
6(b)

see “Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see "Agency Agreement” - clause 1

see “Terms and Conditions of the Notes” - Condition
6(b)

see “Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see "Agency Agreement” - clause 1

see “Issue Procedures” - item 19

see *Agency Agreement” - Form of Pricing Supplement

see “Terms and Conditions of the Notes” - Condition
4(a) ii)

see “Agency Agreement” - clause 1

see “ Issue Procedures” - item 28

euro: see "Agency Agreement” - clause 1

Euroclear: see “"Agency Agreement” - clause 1

Events of Default: see “Terms and Conditions of the Notes” - Condition 8
Exchange Date: see “Issue Procedures”
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Defined Term

Final Broken Amount;
Final Redemption Amount:

Fixed Day Count Fraction:

Fixed Interest Date:
Fixed Rate of Interest:
Fixed Rate Note:

Floating Rate Convention:

Floating Rate Note:
Floating Rate Option:

Following Business Day Convention:

Formula:

Global Note:

Index:

Indexed Note:

Initial Broken Amount:
Instalment Amount:
instalment Date:

Interest Amount:

Interest Commencement Date:

Interest Determination Date:

interest Payment Date:

Interest Period:

Issue Date:

Issue Price:

Issuer's Optional Redemption:

ISDA Determination:

London Stock Exchange:

Location

see “Issue Procedures” - item 16

see “Issue Procedures” - item 27

see “Terms and Conditions of the Notes” - Condition
Afa)(ii)

see “issue Procedures” - item 16

see “Issue Procedures” - item 16

see “Agency Agreement” - clause 1

see “Terms and Conditions of the Notes” - Condition
4(bXi)

see “Agency Agreement” - clause 1

see “Issue Procedures” - item 19

see “Terms and Conditions of the Notes” - Condition
4(b)(i)

see “Issue Procedures” - item 22

see “Agency Agreement” - clause 1

see “Issue Procedures” - item 22

see “Agency Agreement” - clause 1

see “Issue Procedures” - item 16

see “Issue Procedures” - item 28

see “Issue Procedures” - item 28

see “Terms and Conditions of the Notes" - Condition
4(b)(v)

see “Issue Procedures” - item 15
see “Issue Procedures” - item 20

see “Terms and Conditions of the Notes” - Condition
4(b)(i)

see “Terms and Conditions of the Notes" - Condition
4(b)(i)

see “Agency Agreement” - clause 1

see “Issue Procedures” - item 5

see “Terms and Conditions of the Notes” - Condition
5(b)

see “lssue Procedures” - item 18

see “Agency Agreement” - clause 1

Margin: see “Issue Procedures” - itern 18
Maturity Date: see “Agency Agreement” - clause 1
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Defined Term
Maximum Rate of Interest:
Minimum Rate of Interest:

Modified Following Business Day
Convention:

month:

Nominal Amount:

Nole:

Noteholders:

Official List:
outstanding:

Partly Paid Notes:
Payment Business Day:
Permanent Global Note:

Preceding Business Day Convention:

Pricing Supplement:
Procedures Memorandum:
Programme:

Programme Agreement:
Purchaser:

Rate of Inferest:

Receipt.

Receiptholders:

Record Date:

Reference Banks:

Reference Price:
Reference Rate:
Relevant Screen Page;
Register.

Registered Global Note:
Registered Note:
Relevant Date:

Reset Date:

Location
see “Issue Procedures” - item 18

see “Issue Procedures” - item 18

see “Terms and Conditions of the Notes” - Condition

4(b)(i)

see “Agency Agreement” - clause 1
see “Issue Procedures” - item 2
see “"Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see “Issue Procedures” - item 3
see “Issue Procedures” - item 24

see “Agency Agreement” - clause 1

see “Terms and Conditions of the Notes™ - Condition

4(b)(i)

see “"Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see "Agency Agreement” - clause 1
see “Agency Agreement” - clause 1
see “Issue Procedures” - item 18
see "Agency Agreement” - clause 1

see “Terms and Conditions of the Notes”

see “Terms and Conditions of the Notes” - Condition

6(a)

see “Terms and Conditions of the Notes™ - Condition

4(b)(viii)

see “Issue Procedures™ - item 17
see "Issue Procedures” - item 20
see “Issue Procedures” - item 20
see "Agency Agreement” - clause 1
see “Agency Agreement” - clause 1

see “Agency Agreement” - clause 1

see “Terms and Conditions of the Notes" - Condition 10

see “Issue Procedures™ - item 19
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Defined Term
Series;

Specified Currency:

Specified Denomination:

Specified Period:
Stock Exchange:
Talonholders:
Talons:

TARGET Systemn:

Temporary Global Note:

Tenor:

The Depository Trust Company:

UK Listing Authority:

Zero Coupon Notes:

Location

see “Agency Agreement” - clause 1

see “Issue Procedures” - item 1

see “Issue Procedures” - item 10

see “Issue Procedures” - item 23(a)

see "Agency Agreement” - clause 1

see “Terms and Conditions of the Notes”
see "Agency Agreement” - clause 1

see “Terms and Conditions of the Notes™ - Condition
4(b)(i)

see “Agency Agreement” - clause 1

see “Agency Agreement” - clause 1

see “Agency Agreement” - clause 1

see “Agency Agreement” - clause 1

see “Agency Agreement” - clause 1
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APPENDIX B
FORM OF CALCULATION AGENCY AGREEMENT

Dated [ 1

EUROPEAN BANK FOR
RECONSTRUCTION AND DEVELOPMENT

GLOBAL MEDIUM TERM NOTE PROGRAMME

CALCULATION AGENCY AGREEMENT

Linklaters

Ref: CJXWI/GILM
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CALCULATION AGENCY AGREEMENT

in respect of a

GLOBAL MEDIUM TERM NOTE PROGRAMME

THIS AGREEMENT is made on | ] BETWEEN:

{1) EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT of One Exchange
Square, London EC2A 2JN; and )

(2) [ lof [ ] (the “Calculation Agent”, which expression
shall include its successor or successors for the time being as calculation agent, andf/or
determination agent, as the case may be, hereunder).

WHEREAS:

(A) The Issuer has entered into an amended and restated Programme Agreement with certain
dealers dated 10 August 2006, as may be amended or supplemented from time to time,
under which up to eurc 20,000,000,000 (or its equivalent in other currencies) in aggregate
principal amount of Global Medium Term Notes (“Notes”) may be issued.

{B) The Notes will be issued subject to and with the benefit of an amended and restated

Agency Agreement (the “Agency Agreement’) dated 10 August 2006, as may be
amended or supplemented from time to time and entered into between the Issuer, Citibank,
N.A. as fiscal agent {the “Agent’, which expression shall include its successor or
successors for the time being under the Agency Agreement) and as registrar and the other
parties named therein.

NOW IT IS HEREBY AGREED that:

Appointment of the Calculation Agent

The Issuer hereby appoints [ ] as Calculation Agent and/or Determination
Agent, as the case may be, in respect of each Series of Notes described in the Schedule
hereto {the “Relevant Notes”) for the purposes set out in clause 2 below, ali upon the
provisions hereinafter set out. The agreement of the parties hereto that this Agreement is
to apply to each Series of Relevant Noles shall be evidenced by the manuscript annotation
and signature in counterpart of the Schedule hereto. The Calculation Agent shall always
act in good faith and in an impartiali and commercially reasonable manner in the exercise
by it of its powers, duties and discretions pursuant to the Conditions and the provisions
herein.

Duties of Calculation Agent

The Calculation Agent shall in relation to each Series of Relevant Notes perform all the
functions and duties imposed on the Calculation Agent by the terms and conditions of the
Relevant Notes (the “Conditions”} including endorsing the Schedule hereto appropriately
in retation to each Series of Relevant Notes. In addition, the Catculation Agent agrees that
it will provide a copy of all calculations made by it which affect the nominal amount
outstanding of any Relevant Notes which are identified on the Schedule as being NGNs to
Citibank, N.A. (the “Agent™) at 21* Floor, Citigroup Centre, Canada Square, Canary Wharf,
London E14 5LB. (Email: mtn.issuance@citigroup.com; fax: +44 207 508 3875/6 or +44
207 508 7603)
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4.2

5.2

5.3

54

5.5

For the avoidance of doubt, in the case of the appointment of a Determination Agent in
respect of any Series of Relevant Notes, any reference herein to the Calculation Agent
shall be deemed to be a reference to such Determination Agent.

Expenses

Save as provided in clause 4 below, the Calculation Agent shall bear all expenses incurred
by it in connection with its said services.

Indemnity

The Issuer shall promptly indemnify and keep indemnified the Calculation Agent against
any losses, liabilities, reasonable costs, claims, actions or demands which it may incur or
which may be made against it as a result of or in connection with its appointment or the
exercise of its powers and duties under this Agreement except such as may result from its
own default, negligence or bad faith or that of its officers or employees or any of them, or
breach by it of the terms of this Agreement.

The Calculation Ageni shall indemnify the Issuer against any losses, liabilities, costs,
claims, actions, demands or expenses which the Issuer may incur or which may be made
against the issuer as a result of the default, negligence or bad faith of the Calculation
Agent or that of its officers, directors or employees or any of them, or the breach by it of
the terms of this Agreement.

Conditions of Appointment

tn acting hereunder and in conneclion with the Relevant Notes the Calculation Agent shall
not act as agent of the Issuer and shall not thereby assume any obligations towards or
relationship of agency or trust for or with any of the owners or holders of the Relevant
Notes or the coupons or receipts (if any) appertaining thereto (respectively, the “Coupons”
and the “Receipts").

In relation 1o each issue of Relevant Notes the Calculation Agent shall be obliged to
perform such duties and only such duties as are herein and in the Conditions specificafly
set forth and no implied duties or obligations shall be read into this Agreement or the
Conditions against the Calcuiation Agent.

The Calculation Agent may consult with legal and other professional advisers and the
opinion of such advisers shall be full and complete prolection in respect of any action
taken, omitted or suffered hereunder in good faith and in accordance with the opinion of
such advisers.

The Calculation Agent shall be protecied and shall incur no liability for or in respect of any
action taken, omitted or suffered in reliance upon any instruction, request or order from the
Issuer or the Agent, or any nofice, resolution, direction, consent, cerificate, affidavit,
statement, cable, telex or other paper or document which it reasonably believes to be
genuine and to have been delivered, signed or sent by the proper party or parties or upon
written instructions from the Issuer,

The Calculation Agent, and any of its officers, directors and employees, may become the
owner of, or acquire any interest in, any Notes, Receipts or Coupons {if any) with the same
rights that it or he would have if the Caiculation Agent were not appointed hereunder, and
may engage or be interested in any financial or other transaction with the Issuer and may
act on, or as depository, trustee or agent for, any committee or body of holders of Notes or
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6.2

6.3

6.4

6.5

6.6

6.7

Coupons (if any) or other obligations of the Issuer as freely as if the Calculation Agent were
not appointed hereunder.

Termination of Appointment

The Issuer may terminate the appointment of the Calculation Agent at any time by giving to
the Catculation Agent and the Agent at least 90 days’ prior written nofice to that effect,
provided that, so long as any of the Relevant Notes is outstanding, (i) such notice shall not
expire less than 45 days before any dale upon which any payment is due in respect of any
Relevant Notes and (ji) notice shall be given in accordance with Condition 13 at ieast 30
days prior to any removal of the Calculation Agent.

Notwithstanding the provisions of subclause 6.1 above, if at any time (j) the Calcufation
Agent becomes incapable of acting, or is adjudged bankrupt or insolvent, or files a
voluntary petition in bankruptcy or makes an assignment for the benefit of its creditors or
consents to the appointment of an administrator, liquidator or administrative or other
receiver of all or any substantial parl of its property, or if an administrator, liquidator or
administrative or other receiver of it or of all or a substantial part of its propery is
appointed, or it admits in writing its inability to pay or meet its debts as they may mature or
suspends payment thereof, or if any order of any court is entered approving any petition
filed by or against it under the provisions of any applicable bankruplcy or insolvency law or
if any public officer takes charge or control of the Calculation Agent or of its property or
affairs for the purpose of rehabilitation, administration or liguidation or (i) the Calculation
Agent fails duly to perform any function or duty imposed upon it by the Conditions and this
Agreement, the Issuer may forthwith without notice terminate the appointment of the
Calculation Agent, in which event nofice thereof shall be given to the holders of the
Relevant Notes in accordance with Condition 13 as soon as practicable thereafter.

The termination of the appointment pursuant to subclause 6.1 or 6.2 above of the
Calculation Agent hereunder shall not enditle the Calculation Agent to any amount by way
of compensation but shall be without prejudice to any amount then accrued due.

The Calcufation Agent may resign its appointment hereunder at any time by giving to the
lssuer and the Agent at least 90 days’ prior written notice to that effect. Following receipt of
a notice of resignation from the Calculation Agent, the Issuer shall promptly give notice
thereof to the holders of the Relevant Notes in accordance with Condition 13.

Notwithstanding the provisions of subclauses 6.1, 6.2 and 6.4 above, so long as any of the
Relevant Notes is outstanding, the termination of the appointment of the Calculation Agent
(whether by the Issuer or by the resignation of the Calculation Agent) shall not be efiective
unless upon the expiry of the relevant notice a successor Calculation Agent has been
appointed.

Any successor Calculation Agent appointed hereunder shall execute and deliver to its
predecessor and the Issuer an instrument accepting such appointment hereunder, and
thereupon such successor Calculation Agent, without any further act, deed or conveyance,
shall become vested with all the authority, rights, powers, trusts, immunities, duties and
obligations of such predecessor with like effect as if originally named as the Calculation
Agent hereunder.

If the appointment of the Calculation Agent hereunder is terminated (whether by the tssuer
or by the resignation of the Calcutation Agent), the Calculation Agent shall on the date on
which such termination takes effect deliver to the successor Calculation Agent all records
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6.8

6.9

10.

conceming the Relevant Notes maintained by it {except such documents and records as it
is obliged by law or regulation to retain or not to release), but shall have no other duties or
responsibilities hereunder.

Any corporation into which the Calcutation Agent for the time being may be merged or
converted or any corporation with which the Calculation Agent may be consolidated or any
corporation resulting from any merger, conversion or consolidation to which the Calculation
Agent shall be a party shall, 1o the extent permitted by applicable law, be the successor
Calculation Agent under this Agreement without the execution or filing of any paper or any
further act on the part of any of the parties hereto. Notice of any such merger, conversion
or consolidation shall forthwith be given to the Issuer and the Agent.

Upon the termination of the appointment of the Calculation Agent, the Issuer shall use all
reasonable endeavours to appoint a further bank or investment bank as successor
Calculation Agent.

Communications

Ali communications shall be by telex, telefax or letter delivered by hand. Each
communication shall be made to the relevant party at the telex number, telefax number or
address marked for the atiention of the person(s) from time to time specified in writing by
that party to the other for the purpose. The initial telex number, telefax number and
address of, and person(s) so specified by, each party are set out on the signature pages of
this Agreement.

A communication shall be deemed received (if by telex) when a confirmed answerback is
received at the end of the transmission, (if by telefax) when an acknowledgement of receipt
is received or (if by letter) when delivered, in each case in the manner required by this
clause 7 provided, however, that if a communication is received after business hours it
shall be deemed to be received and become effective on the next business day. Every
communication shall be irrevocable save in respect of any manifest error therein.

Descriptive Headings and Counterparts

The descriptive headings in this Agreement are for convenience of reference only and shalt
not define or limit the provisions hereof.

This Agreement may be executed in any number of counterparts, all of which, taken
together, shall constitute one and the same agreement and any party may enter into this
Agreement by executing a counterpart.

Contracts {Rights of Third Parties) Act 1999

A person who is not party to this Agreement has no right under the Contracts (Rights of
Third Parties) Act 1999 to enforce any term of this Agreement.

Governing Law and Jurisdiction

This Agreement is govermed by, and shall be construed in accordance with, the laws of
England.

The Issuer hereby irrevocably agrees, for the exclusive benefit of the Calculation Agent,
that the courts of England are to have jurisdiction to settle any disputes which may arise
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out of or in connection with this Agreement and accordingly any legal action or proceedings
arising out of or in connection with this Agreement shall be brought in such courts.

IN WITNESS whereof this Agreement has been entered into the day and year first above written.
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SCHEDULE TO THE
CALCULATION AGENCY AGREEMENT

Series Issue Maturity Title and Annotation by

Number (or ISIN Date Date Nominal Amount Calculation

Code) Agent/lssuer
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EUROPEAN BANK FOR
RECONSTRUCTION AND DEVELOPMENT

Telefax No: +44 20 7338 6100
Attention:; The Treasurer

By:
Authorised Signatory

( !

Telex No: [ ]
Telefax No: | |
Attention: [ ]
By:

Authorised Signatory
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SIGMATORIES

The lssuer

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

One Exchange Square
London EC2A 2JN

Telephone:  +44 20 7338 6000
Telefax: +44 20 7338 6100
Aftention: The Treasurer

By: \/f:‘;u m’{

The Agent
CITIBANK, N.A,
21st Floor
Citigroup Centre
Canary Wharf
London E14 5LB
Telephone:  +44 20 7508 3831/2/3
Telefax: +44 20 7508 3875/6
Telex: 9495000ITIUK G
Attention: Agency & Trust .-
By:
The Registrar
CITIBANK, N.A.

- 21st Floor

" Citigroup Centre
Canary Wharf
London E14 5LB
Telephone; +44 20 7508 3831/2/3
Telefax: +44 207508 3875/6
Telex: 940500CIMUK G
Aftention: Agency & Trust
By:
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SIGNATORIES

The Issuer

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
One Exchange Square
London EC2A 2JN

Telephone;  +44 20 7338 6000

- Telefax: +44 20 7338 6100
Attention: The Treasurer
By:
The Agent
CITIBANK, N.A.
21st Floor
Citigroup Centre
Canary Wharf
London E14 5LB
Telephone:  +44 20 7508 3831/2/3
- Telefax: +44 20 7508 3875/6
Telex: 940500CITIUK G
Aftention: Agency & Trust
By:
The Registrar
CITIBANK, N.A.
21st Floor
Citigroup Centre
Canary Wharf

London E14 5LB
Telephone: +44 20 7508 3831/2/3

Telefax: +44 20 7508 3875/6
Telex: 840500CITIUK G
Attention: Agency & Trust

By:
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The other Plyinﬁ Agent

The Bank of New York

Avenua des Arts 35

Kunstiaan

B-1040 Brussels

Belgium

Telephone: +44 20 7984 6402
Telefax: +44 20 7984 6399
Telex:

Attention: Corporate Trust Administration

By: JM
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BASE PROSPECTUS

European Bank

for Reconstruction and Development

€20,000,000,000

Global Medium Term Note Programme
for the issue of Notes

On 31 July 1992, the European Bank for Reconstruction and Development (the “Issuer™) entered into a €1,000,000,000 Medium Term Note Programme (the
“Programme™). On 26 August 1994, 26 August 997, 28 August 1998, 27 August 1999, 1 September 2000, 31 August 2001, 30 August 2002, 29 August 2003, 27
August 2004 and 10 August 2005 the Programme was amended and restated. With effect from the date hereof, the Programme has ieen further amended and this
Base Prospectus supersades any previous prospectus issued in connection with the Programme. Any Notes to be issued after the date hereof under the Programme
are issued subject to the provisions set out herein save that Notes which are to be consolidated and form a single series with Notes issued prior to the date hereof
will be issued subject w the Conditions of the Notes spplicable on the date of Issue for the first Tranche of Notes of such Series. Subject as aforesaid, this does not
affect any Notes issued prior to the date hereof,

Under the Pro; the Issuer may from time to time issue Notes in bearer or registered form (mmvelf, “Bearer Notes” and “Registered Netes” and, together,
the “Notes™) denominated in any currency apreed by the Issuer and the relevant Purchaser(s) (as de below). Subject as set out herein, the maximum aggrepate
nominal amount of all Noles from time to time outstanding will not exceed €20,000,000,000 (or its equivalent in other currencies at the ime of agreement to issue,
calculated as described herein).

The Notes will be issued to ane or more of the Dealers specified on page 5 (each a “Dealer™ and together the “Dealers”, which expression shall include any
additional Dealer appointed under the Programme from time to time) on a continning basis b{ way of private or syndicated placements. Notes may also be issued
to third parties other than Dealers on the basis of enquiries made by such third parties to the Issuer. Dealers and such third parties are referred to a5 “Parchasers™.
Application has been made to the Financial Services Authority in its capacity as competent autherity (the “UK Listing Authority™) under the Financial Services and
Nfzkusm:lM(M“FSMA")meotcsissuedundaﬂ\chgmnmfmmcpeﬁodof 12 months from the date of this Base Prospectus to be admitted to the
official list of the UK Listing Autherity (the “Official List™) and to the London Stock Exchapge ple (the “London Siock Exchange™) for such Notes to be admitted
to wading on the London Stock Exchange's EEA Regulated Market {the “Market™). References in this Base Prospectus to Notes being “listed” {(and afl related
references) shall mean that such Notes have been admutted to trading on the Market and have been admitted to the Official List. The Market is a regnlated market
for the purposes of the Investment Services Directive 93/22/EEC. Application has also been made for ission to dead in, and for quotation of, any Notes which

are agreed a1 the time of issue to be so listed on the Sin; Exchange Securities Trading Limited (the “SGX-ST). Notice of the ate nominal amount of,
interest (if any) payable in respect of, the issue price of, and any other terms and conditions not contained herein which are applicable (o, cach Sexies (as defined
below) of Notes will be set forth in a pricing supplement by, of on behalf of, the Issuer (the “Pricing Supplement™) which, with respect to Notes admitted

to the Official List and admitted to trading on the Market and/or Notes listed on the SGX-ST, will be delivered to the UK Listing Authority and/or the SGX-ST on
or before the date of issue of the Notes of such Series.

The Programme provides thal Notes may be listed on such other or further stock exchange{s) as may be agreed between the Issuer and the relevant Purchaser(s) in
relation to each issue. The Issuer may also issue unlisted Notes.

Unless otherwise agreed, each issue of Registered Notes will initially be represented by one or more registered global Notes which will be deposited on the issue
date thereof with, and registered in the name of a nominee for, The Depository Trust Company or a nomines for Citibank N.A., a5 further described in “Issue
Procedures™ herein. Each issue of Bearer Notes will initally be represented on 1ssue by ope or more bearer te! global Notes. If an issue of Bearer Notes is
stated in the applicable Pricing Supplement as being issued in new global note (“NGN™) form, then that issue of Eeam' Notes may be intepded to be eﬁgible
collateral for system monetary policy and the applicable temporary global Note will be delivered to a common safekecper (the “Common Safekecper”) for
Euroclear Bank 5.A/N.V. (“Euroclear™) and Clearstreamn Banking, soci&t# anonyme (“Clearsweamn, Luxembourg™} on or prior to the original issue date for that
issue of Bearer Notes, as further described in “Issue Procedures™ herein.

If ap issue of Bearer Notes is not issued in NGN form (“classic global Notes" or “CGNs™), the applicable temporary global Note will be deposited with a commen
depositary on behalf of Euroclear and Clearstream, Luxembourg (the “Common Depositary™) on the issue date for that issne of Bearer Notes.

The Issuer and/or its debt obligations have been assigned 2 AAA credit rating from Standard & Poor's Ratings Services Limited, a division of the McGraw Hill
Companies Inc. (“S&P"), since 1991, a Aaa credit rating from Moody's Investors Service Limited (“Moody's”) since 1992 and a AAA credit rating from Fitch
Ratings Limited (“Fitch™) since 2002. As defined by S&P, an “AAA™ rating means that the ability of the Issuer to meet its financial commitment on its cbligations
is extremely song. As defined by Moogy's, an “Aaa” rating means that the Issuer's ability 10 meet its financial obligations is judged to be of the highest quality,
with miniral risk. As defined by Fitch, an “AAA” rating denotes the Jowest expectation of credit risk and means that the lssuer has an exceptionally strong
capacity for timely payment of its financial commitments.

The ratings mentioned above are accurate as al the date of this Base . Notes issued under the Programme may be mated or unrsted. Where an issue of
Notes is rated, such rating will oot necessarily bcﬂtesalmasﬂ’lemﬁng(s assigned to the Issuer. A rating is pot a recommendation to buy, sell or bold securities
and may be subject to suspension, reduction or withdrawal at any time by the assigning rating agency.

The issue price and the amount of the relevant Notes will be determnined before filing of the relevant Pricing Supplement for each Tranche based on then prevailing
market conditions.

Invesiors should consider carefolly the risks set forth herein under “Risk Factors™ prior to making any investment decisions with respect to
the Notes,

The Issuer may agree with any Dealer and the Agent (2s defined below) that Nales may be issued in a form not contemplated by the Terms and Conditions of
the Notes hmm.thwhich case & supplementary Ease Prospectus, if appropriate, will be made avajlable which will describe the effect of the agreement reached
in relation to such Notes,

Arranger
Merrill Lynch International
Dealers
Goldman Sachs International JPMorgan
Merrill Lynch International Morgan Stanley

Dated 10 August 2006



This Base Prospectus comprises a base prospectus for the purposes of Article 5.4 of EU Directive 2003/71/EC
{the “Prospectus Directive™) and for the purpose of giving information with regard to the Issuer which,
according to the particular nature of the Issuer and the Notes is necessary to enable investors to make an
informed assessment of the assets and liabilities, financial position, profits and losses and prospects of the
Issuer.

The Issuer accepts responsibility for the information contained in this Base Prospectus. To the best of the
knowledge of the Issuer (having taken all reasonable care to ensure that such is the case) the information
contained in this Base Prospectus is in accordance with the facts and does not omit anything likely to affect
the import of such information.

This Base Prospectus is to be read in conjunction with all documents which are deemed to be incorporated
herein by reference (see *Documents Deemed To Be Incorporated By Reference™ below).

This Base Prospectus includes particulars given in compliance with the requirements of the SGX-ST for the
purpose of giving information with regard to the Issuer.

The Dealers have not separately verified the information contained herein. Accordingly, no representation,
warranty or undertaking, express or implied, is made and no responsibility is accepted by the Dealers as to the
accuracy or completeness of the information contained in this Base Prospectus or any other information
provided by the Issuer in connection with the Notes. The Dealers accept no liability in relation to the
information contained in this Base Prospectus or any other information provided by the Issuer in connection
with the Notes.

No person has been authorised to give any information or to make any representation not contained in or not
consistent with this Base Prospectus or any further information supplied in connection with the Notes and, if
given or made, such information or representation must not be relied upon as having been authorised by either
the Issuer or any of the Dealers,

Neither this Base Prospectus nor any other inforrnation supplied in connection with the Notes is intended to
provide the basis of any credit or other evaluation and should not be considered as recommendations by either
the Issuer or any of the Dealers that any recipient of this Base Prospectus or any further information supplied
in connection with the Notes should purchase any of the Notes. Each investor contemplating purchasing any
of the Notes should make its own independent investigation of the financial condition and affairs, and its own
appraisal of the creditworthiness, of the Issuer. Neither this Base Prospectus nor any other information
supplied in connection with the Notes constitutes an offer or invitation by or on behalf of the Issuer or any of

" the Dealers to any person to subscribe for or to purchase any of the Notes. Prospective investors should have

regard to the factors described under the section headed “Risk Factors”™ in this Base Prospectus. This Base
Prospectus does not describe all of the risks of an investment in the Notes.

The delivery of this Base Prospectus does not at any time imply that the information contained herein
concerning the Issuer is correct at any time subsequent to the date hereof or that any other information
supplied in connection with the Notes is correct as of any time subsequent to the date indicated in the
document containing the same. The Dealers expressly do not undertake to review the financial condition or
affairs of the Issuer during the life of the Programme. Investors should review, infer alia, the most recent
financial statements of the Issuer when deciding whether or not to purchase any of the Notes.

The SGX-ST assumes no responsibility for the correctness of any of the statements made or opinions or
reports contained in this Base Prospectus. Admission to the Official List or the SGX-ST is not to be taken as
an indication of the merits of the Issuer or the Notes.

The distribution of this Base Prospectus and the offer or sale of the Notes may be restricted by law in certain
jurisdictions. Persons into whose possession this Base Prospectus or any Notes come must inform themselves



about, and observe, any such restrictions. In particuar, there are restrictions en the distribution of this Base
Prospectus and the offer or sale of the Notes in the United States, the United Kingdom, the European
Economic Area {in respect of Notes having a denomination of less than €50,000 or its equivalent in any other
currency as at the date of issue of the Notes), Japan, France, Singapore and the Netherlands (see “Subscription
and Sale” below).

The Notes are not required to be registered under the United States Securities Act of 1933, as amended (the
“Securities Act”). Accordingly, no registration statement has been filed with the U.S. Securities and Exchange
Commission (the “Commission”). THE NOTES HAVE NOT BEEN APPROVED OR DISAPPROVED BY
THE COMMISSION OR ANY STATE SECURITIES COMMISSION NOR HAS THE COMMISSION OR
ANY STATE SECURITIES COMMISSION PASSED UPON THE ACCURACY OR ADEQUACY OF THIS
BASE PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE.

The Bearer Notes are subject to U.S. tax law requirements. Subject to certain exceptions, Bearer Notes may
not be offered, sold or delivered within the United States or its possessions or to, or for the account or benefit
of, U.S. persons (see “Subscription and Sale” below).

In this Base Prospectus references to “€” or “euro” are to euro as set out in Condition 8 of the Terms and
Conditions of the Notes below, references to “USD” are to United States dollars, references to “JPY™ are 10
Japanese yen and references to the “United Kingdom” are to the United Kingdom of Great Britain and
Northern Ireland.

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the stabilising
manager(s) (the “Stabilising Manager(s)”) (or persons acting on behalf of any Stabilising Manager(s)) in the
applicable Pricing Supplement may over-allot Notes (provided that, in the case of any Tranche 1o be admitted
to trading on the Market, the aggregate principal amount of Notes allotied does not exceed 105 per cent. of
the aggregate principal amount of the relevant Tranche) or effect transactions with a view to supporting the
market price of the Notes at a level higher than that which might otherwise prevail. However, there is no
assurance that the Stabilising Manager(s) (or persons acting on behalf of a Stabilising Manager) will
undertake stabilisation action. Any stabilisation action may begin on or after the date on which adequate
public disclosure of the final terms of the offer of the relevant Tranche is made and, if begun, may be ended at
any time, but it must end no later than the earlier of 30 days after the issue date of the relevant Tranche and 60
days after the date of the allotment of the retevant Tranche. The Issuer authorises the Stabilising Manager(s)
to make adequate public disclosure of the information required by the Market Abuse Directive.
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SUMMARY OF THE PROGRAMME

This summary must be read as an introduction to this Base Prospectus. Any decision to invest in any Notes
should be based on a consideration of this Base Prospectus as a whole, including the documents incorporated
by reference, by any investor. Following the implementation of the relevant provisions of the Prospectus
Directive in each Member State of the European Economic Area (an “EEA State”), the responsible persons
may have civil liability in respect of this summary, if it is misleading, inaccurate or inconsisient when read
together with the other parts of this Base Prospectus. Where a claim relating to information contained in this
Base Prospectus is brought before a court in an EEA State, the plaintiff may, under the national legislation of
the EEA State where the claim is brought, be required to bear the costs of translating the Base Prospectus
before the legal proceedings are initiated.

Subject as provided in the Terms and Conditions of the Notes, any of the following may be varied as agreed
between the Tssuer, the relevant Purchaser(s) and the Agent (if applicable). Words and expressions defined in
“Issue Procedures” and the Terms and Conditions of the Notes shall have the same meaning in this summary:

Issner European Bank for Reconstruction and Development. The
Issuer is an intemational organisation formed under the
Apgreement Establishing the European Bank for Reconstruction
and Development dated 29 May 1990 (the “Agreement”)
signed by 40 countries, together with the European Economic
Community and the European Investment Bank. The
Agreement came into force on 28 March 1991 and the Issuer
commenced operations on 15 April 1991. The Issuer currently
has 62 members. The Issuer’s principal office is in London.

The purpose of the Issuer is to foster the transition towards
open market-oriented economies and to promote private and
entrepreneurial initiatives in its member countries in Central
and Eastern Europe which are committed to and applying the
principles of multi-party democracy, pluralism and market
economics. The Issuer makes and guarantees loans and makes
equity investments in its countries of operation.

Risk Factors There are certain risk factors relating to the Notes. These
include considerations relating to the development of a liquid
secondary market in the Notes of a particular Series and the
suitability of any Series of Notes for investment by certain
investors due to legal and regulatory constraints which may be
applicable to them. In the case of Notes the return on which is
determined by reference to a formula or index, there are
additional potential risks, including the possibility that no
principal, premium or interest will be payabie on such Notes.

Arranger Merrill Lynch International

Dealers Goldman Sachs International
J.P. Morgan Securities Ltd.
Mermill Lynch International

Morgan Stanley & Co. International Limited

Notes may also be issued to third parties other than Dealers on



Distribution

Use of Proceeds

Agent

Amount

Description

Currencies

Redenomination

Maturities

Issue Price

Form

the basis of enquiries made by such third parties to the Issuer,
including Deaters appointed in relation to issues of Notes
denominated in particular currencies in compliance with
applicable regulations and guidelines from time to time (see
“Subscription and Sale™).

Each issue of Notes denominated in a currency in respect of
which particular laws, guidelines, regulations, restrictions or
reporting requirements apply will only be issued in
circumstances which comply with such laws, guidelines,
regulalions, restrictions or reporting requirements from time to
time (see “Subscription and Sale™).

Notes may be distributed by way of private or public placement
and in each case on a syndicated or a non-syndicated basis.

The net proceeds to be received by the Issuer from the issue of
Notes will be included in the ordinary capital resources of the
Issuer and used in its ordinary operations.

Citibank, N.A.

Up to €20,000,000,000 (or its equivalent in other currencies
calculated on the Agreement Date) outstanding at any one time.
As provided in the Programme Agreement (as defined below —
see “Subscription and Sale™) the nominal amount of Notes
outstanding under the Programme may be increased.

Continuously offered Global Medium Term Note Programme.

Subject to any applicable legal or regulatory restrictions, Notes
may be denominated in any cumency, including without
limitation, eurc, United States dollars, Japanese yen, pounds
sterling, Swiss francs and Singapore dollars.

Notes denominated in the curmrency of a country that
subsequently adopts the euro in accordance with the Treaty
establishing the Furopean Community, as amended by the
Treaty on European Union, may be subject to redenomination,
renominalisation and/or consolidation with other Notes
(provided they are fully fungible} then denominated in euro.
The Issuer may specify in the applicable Pricing Supplement
that such Notes will include a Redenomination Clause (as
defined on page 51) for the redenomination of the Specified
Currency in euro, and, if so specified, the wording of the
Redenomination Clause will be set out in full in the applicable
Pricing Supplement.

Notes may be of any maturity (subject to such minimum or
maximum maturity restrictions as may be required from time to
time by the relevant monetary authority).

Notes may be issued at par or at a discount to, or premium over,
par and either on a fully paid or partly paid basis.

Notes will be issued in either bearer or registered form.



Fixed Rate Notes

Floating Rate Notes

Registered Notes will initially be represented by one or more
registered global Notes which will, unless otherwise specified
in the applicable Pricing Supplement, be deposited with, and
registered in the name of a nominee for, The Depository Trust
Company. Bearer Notes will initially be represented by one or
more bearer temporary global Notes which will (i) in the case
of NGNs, be delivered to the Common Safekeeper for
Euroclear and Clearstream, Luxembourg on or prior to the
original issue date for that issue of Bearer Notes; or (i) in the
case of CGNs, be deposited with a depositary or, as the case
may be, common depositary for Euroclear and Clearstream,
Luxembourg or any other agreed clearance system on the issue
date for that issue of Bearer Notes, and which will be
exchanged for one or more bearer permanent global Notes or
for definitive Notes not earlier than 40 days after the Issue Date
upoen certification of non-U.S. beneficial ownership. A bearer
permanent global Note may be exchanged in whole, but not in
part, for definitive Notes only upon the occurrence of an Event
of Default or if Euroclear or Clearstream, Luxembourg (or any
other relevant clearing system) is closed for business for a
continuous period of 14 days (other than by reason of holiday,
statutory or otherwise) or has announced an intention
permanently to cease business or has in fact done so and no
alternative clearing systemn is available as described in Issue
Procedures below. Interests in 2 global Note will be transferable
in accordance with the rules and procedures for the time being
of The Depository Trust Company, Euroclear, Clearstream,
Luxembourg or any other agreed clearance system.

Fixed rate interest will be payable on such day(s) as specified
and on redemption, and will be calculated on the basis of such
Fixed Day Count Fraction and, in certain circumstances, such
business day convention, as may be agreed between the Issuer
and the relevant Purchaser.

Floating Rate Notes will bear interest at a rate determined on:
{i) the same basis as the floating rate under a notional interest
rate swap transaction in the relevant Specified Cumrency
govemned by an agreement incorporating the 2000 ISDA
Definitions (as published by the Intemational Swaps and
Derivatives Association, Inc., as amended and/or supplemented
as at the Issue Date of the first Tranche of the Notes of the
relevant Series); or (i1) on the basis of a reference rate
appearing on the agreed screen page of a commercial quotation
service; or (iii) on such other basis as may be agreed between
the Issuer and the relevant Purchaser(s) {as indicated in the
applicable Pricing Supplement).

Floating Rate Notes may also have a Maximum Rate of
Interest, a Minimum Rate of Interest or both,



Interest Payment Date(s) or Interest
Period(s}

Dual Currency Notes

Indexed Notes

Physically Settled Notes

Zero Coupon Notes

Redemption

Taxation

Status of the Notes

Negative Pledge

Cross-Default

Interest on Floating Rate Notes will be payable, and will be
calculated, as specified prior to issue.

Such date(s) or period(s) as the [ssuer and the relevant
Purchaser(s) may agree (as indicated in the applicabie Pricing
Supplement).

Payments (whether in respect of principal and/or interest and
whether at maturity or otherwise) in respect of Dual Currency
Notes will be made in such currencies and based upon such
rates of exchange as specified prior to issue.

Payments (whether in respect of principal and/or interest and
whether at maturity or otherwise} in respect of Indexed Notes
will be calculated by reference to such Index and/or Formula as
specified in the applicable Pricing Supplement.

Delivery of underlying assets in settiement of Notes which
provide for settlement by physical delivery will be effected as
indicated in the applicable Pricing Supplement.

Zero Coupon Notes will not bear interest other than in relation
to interest due after the Maturity Date.

Notes may be redeemable prior to their stated maturities, either
at the option of the relevant holder or the Issuer or in
instalments, in each case, on a date or dates specified prior to
such stated maturity and at a price or prices and on such other
terms, as specified prior to issue.

All payments of principal and/or interest in respect of the Notes
shall be tmade by the Issuer to the Paying Agent without
withholding or deduction for or on account of tax.

‘The Notes will constitute direct and unsecured obligations of
the Issuer and will rank pari passu without any preference
among themselves, and, subject to the provisions of Condition
3, equally with all its other unsecured and unsubordinated
obligations. The Notes will not be obligations of any
government or member of the Issuer.

The terms of the Notes will contain a negative pledge in respect
of bonds, notes or other evidence of indebtedness issued or
guaranteed by the Issuer which are listed or quoted on any
stock exchange or other organised securities market.

The terms of the Notes will contain a cross default clause in
respect of bonds, notes or similar obligations which have been
issued, assumed or guaranteed by the Issuer and in respect of
which such default shall continue for a period of 90 days.



Rating

Listing and admission to trading

Governing Law

Selling Restrictions

The Issuer and/or its debt obligations have been assigned a
AAA credit rating from S&P since 1991, a Aaa credit rating
from Moody’s since 1992 and a AAA credit rating from Fitch
since 2002. As defined by S&P, an “AAA” rating means that
the ability of the Issuer to meet its financial commitment on its
obligations is extremely strong. As defined by Moody’s, an
“Aaa” rating means that the Essuer’s ability to meet its financial
obligations is judged to be of the highest quality, with minimal
credit risk. As defined by Fitch, an “AAA” rating denotes the
lowest expectation of credit risk and means that the Issuer has
an exceptionally strong capacity for timely payment of its
financial commitments.

The ratings mentioned above are accurate as of the date of this
Base Prospectus, Notes issued under the Programme may be
rated or unrated. Where an issue of Notes is rated, such rating
will not necessarily be the same as the rating(s) assigned to the
Issuer. A rating is not a recommendation to buy, sell or hold
securities and may be subject to suspension, reduction or
withdrawal at any time by the assigning rating agency.

Application has been made for Notes issued under the
Programme to be admitted to the Official List and to be
admitted to trading on the Market. Notes may also be listed on
additional or other stock exchange(s) including the SGX-ST.
Unlisted Notes may also be issued. The Pricing Supplement for
each issue will state whether or not, and on what exchange(s),
the Notes are to be listed.

English.

There are restrictions on the sale of Notes and the distribution
of offering material (see “Subscription and Sale” below).



RISK FACTORS

Prospective investors should consider carefully the risks set forth below and the other information contained
in this Base Prospectus prior to making any investment decision with respect to the Notes. In addition, some
or all of the risks highlighted below could adversely affect the trading price of a particular Series of Notes or
the rights of investors under a particular series of Notes and, as a result, investors could lose some or all of
their investment.

Prospective investors should note that the risks described below are not the only risks the Issuer faces. The
Issuer has described only those risks relating to its operations that it considers to be material. There may be
additional risks that the Issuer currently considers not to be material or of which it is not currently aware,
and any of these risks could have the effects set forth above.

Risk Facters relating to the Notes

Market, Liquidity and Yield Considerations

Notes may not have an established trading market when issued. There can be no assurance of a secondary
tarket for any Notes or the liquidity of such market if one develops. Consequently, investors may not be able
to sell their Notes readily or at prices that will enable them to realise a yield comparable to that of similar
instruments, if any, with a developed secondary market.

Legal Investment Considerations

General

Investors should consult their own legal advisers in determining whether and to what extent Notes constitute
legal investments for such investors and whether and to what extent Notes can be used as collateral for
various types of borrowings. In addition, financial institutions should consult their legal advisers or regulators
in determining the appropriate treatment of Notes under any applicable risk-based capital or similar rules.

Investors whose investment activities are subject to investment laws and regulations or to review or regulation
by certain authorities may be subject to restrictions on investrnents in certain types of debt securities, which
may include certain Notes. Investors should review and consider such restrictions prior to investing in any
Notes.

Naotes Indexed to Interest Rate or Other indices or Formulas May Have Risks Not Associated With Conventional
Debt Securities

An investment in Notes indexed to one or more interest rates or other indices or formulas, either directly or
indirectly, entails significant risks that are not associated with similar investments in-a conventional fixed rate
or floating rate debt security. Such risks include, without limitation, the possibility that such indices or
formulas may be subject to significant changes and that no principal, premium, if any, or interest will be
payable with respect to such Notes or that any such principal, premium or interest will be payable in an
amount that is lower or at times that are different than otherwise expected. The existence, magnitude and
longevity of these risks and their results depend on a number of interrelated factors, including economic,
financial and political events, over which the Issuer has not control. Additionally, if the formula used to
determine the amount of any payment in respect of such Notes contains a multiplier or leverage factor, the
effect of any change in the applicable index or indices or formula or formulas will be magnified. In recent
years, values of certain indices and formulas have been highly volatile and such volatility may be expected to
continue in the future. Fluctuations in the value of any particular index or formula that have occurred in the
past are not necessarily indicative, however, of fluctuations that may occur in the future.
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Any redemption terms of the Notes, whether mandatory or exercisable at the direction of the Issuer, might
affect the market value of such Notes. Since the Issuer could be required to redeem Notes when prevailing
interest rates are relatively low, investors generally will not be able to reinvest the redemption proceeds ina
comparable security at an effective interest rate as high as the then current interest rate on the Notes.

Risk Factors relating to the Issuer

The Issuer makes loans and equity instruments and issues guarantees primarily to the private sector in its
countries of operation. Changes in the macroeconomic environment and financial markets in these countries
may affect the creditworthiness of the Issuer’s clicnts. Even severe changes in the macroeconomic and
financial climate should, however, not affect the Issuer’s ability to repay its borrowings, which is assured
above all through the Issuer’s prudent provisioning policy, ample liquidity, and limitations in the Agreement
on its outstanding loans, equity investment and guarantees to the total amount of its subscribed capital,
reserves and surpluses.

Of the Issuer’s €20 billion of authorised share capital, €5 billion has been paid in. €15 billion is callable to
cover the unlikely eventuality that the Issuer encounters difficulties meeting its liabilities. The Issuer has the
highest quality callable capital among multilateral development banks, with 64 per cent. from shareholders
rated AAA/Aaa and 96 per cent. from shareholders rated investment grade, as rated by both S&P and
Moody’s at 1 July 2006. It is therefore unlikely that a call will not be honoured.
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DOCUMENTS DEEMED TO BE INCORPORATED BY REFERENCE

The published annual accounts of the Issuer for the two financial years ended 31 December 2004 and 2005,
which have been approved by the Financial Services Authority or filed with it, shall be deemed to be
incorporated in, and to form part of, this Base Prospectus save that any statement contained in a document
which is deemed to be incorporated by reference herein shall be deemed to be modified or superseded for the
purpose of this Base Prospectus to the extent that a statement contained herein modifies or supersedes such
earlier statement (whether expressly, by implication or otherwise).

The Issuer will provide, without charge, 1o each person to whom a copy of this Base Prospectus has been
delivered, upon the oral or written request of such person, a copy of the documents which are deemed to be
incorporated herein by reference. Written or telephone requests for such documents should be directed to the
Issuer at its principal office set out at the end of this Base Prospectus.
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SUPPLEMENTARY PROSPECTUS

If at any time the Issuer shall be required to prepare a supplementary prospectus pursuant to Section 87 of the
FSMA, the Issuer will prepare and make available an appropriate amendment or supplement 1o this Base
Prospectus or a further Base Prospectus which, in respect of any subsequent issue of Notes to be admitted to
the Official List and admitted to trading on the Market, shall constitute a supplementary prospectus as
required by the UK Listing Authority and Section 87 of the FSMA.

The Issuer has given an undertaking that if at any time during the duration of the Programme there is a
significant new factor, material mistake or inaccuracy relating to information contained in this Base
Prospectus which is capable of affecting the assessment of any Notes and whose inclusion would reasonably
be required by investors and their professional advisers, and would reasonably be expected by them to be
found in this Base Prospectus, for the purpose of making an informed assessment of the assets and liabilities,
financial position, profits and losses and prospects of the Issuer, and the rights attaching to the Notes, the
Issuer shall prepare an amendment or supplement to this Base Prospectus or publish a replacement Base
Prospectus for use in connection with any subsequent offering of the Notes and shall suppiy to each Dealer
such number of copies of such supplement hereto as such Dealer may reasonably request.

The Issuer has undertaken in connection with the listing of the Notes on the SGX-ST:

(a) to update this Base Prospectus by the publication of a new prospectus or a supplement thereto in a
form reasonably satisfactory to the Dealers, on or before each anniversary of the date of this Base
Prospectus; and

(b} 1o publish a supplementary prospectus upon the Issuer becoming aware that:
03] there has been a significant change affecting any matter contained in this Base Prospectus; or

(ii)  a significant new matter has arisen, the inclusion of information in respect of which would have
been required to be in this Base Prospectus if it had arisen before this Base Prospectus was
issued.

For this purpose, “significant” means significant for the purpose of making an informed assessment of assets
and liabilities, financial position, profits and losses and prospects of the Issuer and of the rights attaching to
the Notes.
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GENERAL DESCRIPTION OF THE PROGRAMME

Under the Programme the Issuer may from time to time issue Notes denominated in any currency. The
applicable terms of any Notes will be agreed between the Issuer and the relevant Purchaser(s) prior to the
issue of the Notes and will be set out in the Terms and Conditions of the Notes endorsed on, or incorporated
by reference into, the Notes, as modified and supplemented by the applicable Pricing Supplement attached to,
or incorporated into, such Notes, as more fully described under “Issue Procedures™.

References herein to “Pricing Supplement” shall mean, in the case of Notes for which a prospectus under the
Prospectus Directive is required (or the Issuer chooses to prepare such a prospectus) and the final terms of
such Notes are capable of being completed in the manner contemplated by Article 5.4 of the Prospectus
Directive, final terms for the purposes of that Article (“Final Terms”). Other Notes may be issued off the
Programme either in circumstances where no prospectus for purposes of the Prospectus Directive is prepared
or pursuant to the registration document (the “Registration Document™) of the Issuer dated 10 August 2006
relating 1o the Programme, in which case the Pricing Supplement shall not constitute Final Terms. Such
Registration Document shall be read in conjunction with the securities note (the “Securities Note”) for that
Series and, if applicable, the summary note (the “Summary Note™) for that Series, each as prepared for the
purposes of Articles 5.2 and 5.3 of the Prospectus Directive.

This Base Prospectus and any supplement will only be valid for admitting Notes to the Official List and for
the admission of Notes to trading on the Market and/or listing Notes on the SGX-ST in an aggregate nominal
amount which, when added to the aggregate nominal amount then outstanding of all Notes previously or
simultaneously issued under this Programme, does not exceed €20,000,000,000 or its equivalent in other
currencies. For the purpose of calculating the euro equivalent of the aggregate nominal amount of Notes
issued under the Programme from time to time:

(@) the euro equivalent of Notes denominated in another Specified Currency (as defined under “Issue
Procedures™) shall be determined, at the discretion of the Issuer, as of the dafe of agreement to issue
such Notes (the “Agreement Date™) or on the preceding day on which commercial banks and foreign
exchange markets are open for business in London, in each case on the basis of the spot rate for the
sale of euro against the purchase of such Specified Currency in the London foreign exchange market
quoted by any leading bank selected by the Issuer on such date;

(b)  the amount (or, where applicable, the euro equivalent) of Dual Currency Notes, Indexed Notes and
Physically Settled Notes (each as described under “Issue Procedures™) shall be calculated by reference
to the original nominal amount of such Notes and, in the case of Notes not denominated in euro, in the
manner specified above;

(c) the amount {or, where applicable, the euro equivalent) of Zero Coupon Notes (as described under
“Issue Procedures™) and other Notes issued at a discount or premium shall be calculated by reference
to the net proceeds received by the Issuer for the relevant issue and, in the case of Notes not
denominated in euro, in the manner specified above; and

(d)  the amount (or, where applicable, the euro equivalent) of Partly Paid Notes (as defined under “Issue
Procedures™) shall be calculated by reference to the nominal amount regardless of the amount of
moneys paid up on such Notes and, in the case of Notes not denominated in euro, in the manner
specified above.

14



TERMS AND CONDITIONS OF THE NOTES

The following zre the Terms and Conditions of the Notes which will be attached to or incorporated by
reference into each global Note and which will be endorsed upen each definitive Note. The applicable
Pricing Supplement prepared by, or on behalf of, the Issuer in relation to any Notes may specify other
Terms and Conditions which shall, to the extent so specified or to the extent inconsistent with these
Terms and Conditions, replace the following Terms and Conditions for the purposes of a specific issue
of Notes. The applicable Pricing Supplement will be incorporated into, or attached to, each global Note
and endorsed upon each definitive Note. All capitalised terms shall have the meanings defined herein.
The price and amount of Notes to be issued under the Programme will be determined by the Issuer and
the relevant Dealer(s) at the time of the issue in accordance with prevailing market conditions.

This Note is one of a Series of the Notes (“Notes”, which expression shall mean (i) in relation to any Notes
represented by a Note in global form (a “Global Note™), units of the lowest Specified Denomination in the
Specified Currency of the relevant Notes, (i) definitive Notes issued in exchange (or part exchange} for a
Global Note and (iii) any Global Note) issued subject to, and with the benefit of, an amended and restated
Agency Agreement dated 10 August 2006 (the “Agency Agreement”) and made between European Bank for
Reconstruction and Development (the “Issuer™), Citibank, N.A. as issuing agent, principal paying agent, agent
bank and, if 50 specified in the applicable Pricing Supplement, caleulation agent and/or determination agent,
as the case may be, (the “Agent”, which expression shall include any successor as agent or any other
calculation agent and/or determination agent, as the case may be, specified in the applicable Pricing
Supplement), Citibank, N.A., as registrar (the “Registrar”, which expression shall include any successor
registrar) and the other paying agents named therein {together with the Agent, the “Paying Agents” which
expression shall include any additional or successor paying agents).

As used herein, “Series” means each original issue of Notes together with any further issues expressed to
form a single series with the original issue which are denominated in the same currency and which have the
same Maturity Date, interest basis and interest payment dates (if any) and the terms of which (save for the
Issue Date or Interest Commencement Date and the Issue Price) are otherwise identical {including whether or
not the Notes are listed) and the expressions “Notes of the relevant Series” and “holders of Notes of the
relevant Series” and related expressions shall be construed accordingly.

To the extent the Pricing Supplement for this Series of Notes specifies other Terms and Conditions which are
in addition to, or inconsistent with, these Terms and Conditions, such new Terms and Conditions shall apply
to this Series of Notes.

The holders for the time being of the Notes (“Noteholders™), which expression shall, in relation to any Notes
represented by a Global Note, be construed as provided in Condition 1, the holders of the Coupons (as defined
below) appertaining to interest-bearing definitive Bearer Notes (the “Couponholders™), the holders of the
Talons (as defined below) (the “Talonholders™ and the holders of the Receipts (as defined below) (the
“Receiptholders™) are deemed to have notice of, and are entitled to the benefit of, all the provisions of the
Agency Agreement and the applicable Pricing Supplement, which are binding on them. The statements in
these Terms and Conditions are summaries of, and are subject to, the detailed provisions of the Agency
Agreement. Copies of the Agency Agreement (which contains the form of Pricing Supplement) and the
Pricing Supplement for the Notes of this Scries are available from the principal office of the Agent and the
Paying Agents set out at the end of these Terms and Conditions.

The Noteholders, the Receiptholders and the Couponholders are entitled to the benefit of the amended and
restated Deed of Covenant (the “Deed of Covenant™) dated 10 August 2006 and made by the Issuer. The



original of the Deed of Covenant is held by a common depositary on behalf of Euroclear Bank S.A/N.V.
{“Euroclear™) and Clearstream Banking, société anonyme (“Clearstream, Luxembourg™).

Any reference herein to The Depository Trust Company and/or Euroclear and/or Clearstream, Luxembourg
shatl, whenever the context so permits, be deemed to include a reference to any additional or alternative
clearing system approved by the Issuer and the Agent.

Words and expressions defined in the Agency Agreement or defined or set out in the applicable Pricing
Supplement (which term, as used herein, means, in refation to this Note, the Pricing Supplement attached
hereto or endorsed hereon) shall have the same meanings where used in these Terms and Conditions unless
the context otherwise requires or unless otherwise stated.

Form, Denomination, Title and Transfer

The Notes are in bearer form (“Bearer Notes”) or registered form {“Registered Notes™) in the Specified
Currency and Specified Denomination(s) and definitive Notes will be serially numbered. This Note is to the
extent specified in the applicable Pricing Supplement a Fixed Rate Note, a Floating Rate Note, a Zero Coupon
Note, an Indexed Note or a Dual Currency Note, or any appropriate combination thereof. If it is a definitive
Bearer Note, it is issued with coupons for the payment of interest (“Coupons™) attached, and if applicable
talons for further Coupons (“Talons™) attached unless it is 2 Zero Coupon Note in which case references to
interest (other than in relation to interest due after the Maturity Date} and Coupons in these Terms and
Conditions are not applicable. If it is a definitive Bearer Note redeemable in instalments it is issued with
receipts (“Receipts™) for the payment of instalments of principal prior to stated maturity attached. Wherever
Dual Currency Notes or Indexed Notes are issued to bear interest on a fixed or floating rate basis or on a non-
interest-bearing basis, the provisions in these Terms and Conditions relating to Fixed Rate Notes, Fioating
Rate Notes and Zero Coupon Notes respectively shall, where the context so admits, apply to such Dual
Currency Notes or Indexed Notes. Any reference in these Terms and Conditions to Coupon(s),
Couponholder(s) or coupon(s) shall, unless the context otherwise requires, be deemed to include a reference
to Talon(s), Talonholder(s) or talon(s).

Subject as set out below, title to the Bearer Notes, the Coupons and Receipts will pass by delivery. The holder
of each Coupon or Receipt, whether or not such Coupon or Receipt is attached to a Bearer Note, in his
capacity as such, shall be subject to and bound by all the provisions contained in the relevant Note. The Issuer
and any Paying Agents may deem and treat the bearer of any Bearer Note, Coupon or Receipt as the absolute
owner thereof (whether or not such Bearer Note, Coupon or Receipt shall be overdue and notwithstanding any
notation of ownership or writing thereon or notice of any previous loss or theft thereof) for all purposes but, in
the case of any Global Note, without prejudice to the provisions set out below.

The Issuer has appointed the Registrar at its office specified below to act as registrar in respect of the
Registered Notes. The Issuer shall cause to be kept at the specified office of the Registrar for the time being a
register (the “Register”) on which shall be entered, infer alia, the names and addresses of the holders of the
Registered Notes and particulars of ail transfers of title to the Registered Notes. The Issuer and the Registrar
may deem and treat the registered owaer of a Registered Note as the absolute owner thereof (whether or not
such Note shall be overdue and notwithstanding any notation of ownership or writing thereon or notice of any
previous loss or theft thereof). The Issuer reserves the right at any time to vary or terminate the appointment
of the Registrar and to appoint another Registrar provided that it will at all imes maintain a Registrar. Notice
of any termination or appointment and of any changes in specified offices will be given to the Registered
Noteholders promptly by the Issuer in accordance with Condition 13.

A Global Note in registered form (a “Registered Global Note™) may be transferred, in whole, to another
nominee for The Depository Trust Company or other common depositary for Euroclear and Clearstream,
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Luxembourg or such other clearing system and common depositary or person as may be specified in the
applicable Pricing Supplement or otherwise as may be specified separately in the applicable Pricing
Supplement, by the registered holder depositing the Registered Global Note at the specified office of the
Registrar with the form of transfer attached thereto duly completed and signed by or on behalf of the
transferor, upon payment of any applicable taxes or other govemmental charges and upon the Registrar, after
due and careful enquiry, being satisfied with the title and identity of the person making the request and subject
to such other reasonable regulations as the Issuer and the Registrar may prescribe, all as described in the
Agency Agreement. Subject as provided above, the Registrar will, within three business days of such deposit
{or such longer period as may be required to comply with any applicable fiscal or other laws or regulations),
deliver a new Registered Global Note at its specified office to and in the name of the transferee.
Notwithstanding the above provisions the holder of a Registered Global Note may not require the transfer ofa
Registered Global Note to be registered during the period of 15 days ending on the due date for any payment
of principal or interest on the Registered Global Note.

A definitive Registered Note may be transferred in whole or in part (in the amount of the lowest Specified
Denomination or any integral multiple thereof) by the transferor depositing such Registered Note for
registration of the transfer of the Registered Note (or the relevant part of the Registered Note) at the specified
office of the Registrar, with the form of transfer endorsed on the definitive Registered Note duly completed
and signed by or on behalf of the transferor and upon the Registrar after due and careful enquiry being
satisfied with the documents of titie and the identity of the person making the request and subject to such
reasonable regulations as the Issuer and the Registrar may prescribe. Subject as provided above, the Registrar
will, within three business days of the request (or such longer period as may be required to comply with any
applicable fiscal or other laws or regulations), deliver at its specified office to the transferee or (at the risk of
the transferee) send by mail to such address as the transferee may request 2 new Registered Note of a like
aggregate nominal amount to the Registered Note (or the relevant part of the Registered Note) transferred. In
the case of the transfer of part only of a Registered Note, a new Registered Note in respect of the balance of
the Registered Note not transferred will be so delivered or (at the risk of the transferor) sent to the transferor.

In the event of a partial redemption of Registered Notes under Condition 5, the Registrar shall not be
required: '

(a) 1o register the transfer of definitive Registered Notes (or parts of Registered Notes) during the period
beginning on the 45th day before the date of the partial redemption and ending on the day on which
notice is given specifying the serial numbers of definitive Registered Notes called (in whole or in part)
for redemption (both inclusive); or

(b) to register the transfer of any definitive Registered Note, or part of a definitive Registered Note, called
for partial redemption.

Registered Noteholders will not be required to bear the costs and expenses of effecting any registration of
transfer or any exchange as provided above, except for any costs or expenses of delivery other than by regular
mail and except that the Issuer may require the payment of a sum sufficient to cover any stamp duty, tax or
other govemnmental charge that may be imposed in relation to the registration or exchange.

For so long as any of the Notes are represented by a Global Note in bearer form, each person {other than a
clearing system which is an account holder with another clearing system for the purpose of operating any
“bridge” between two ar more clearing systems} who is for the time being shown in the records of Euroclear
and/or Clearstream, Luxembourg as the holder of a particular nominal amount of such Notes (in which regard
any certificate or other document issued by Euroclear or Clearstream, Luxembourg as to the nominal amount
of such Notes standing to the account of any person shall be conclusive and binding for all purposes save in
the case of manifest errer) shall be treated by the Issuer, the Agent and any other Paying Agent as a holder of
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such nominal amount of such Notes for all purpeses other than for the payment of principal (including
premium (if any)) and interest on such Notes or the delivery of securities or any other assets deliverable
pursuant to such Notes, the right to which shall be vested, as against the lssuer, the Agent and any other
Paying Agent, solely in the bearer holder of the Global Note in accordance with and subject to its terms (and
the expressions “Noteholder”, “holder of Notes” and related expressions shall be construed accordingly).

Notes which are represented by a Global Note will only be transferable in accordance with the rules and
procedures for the time being of The Depository Trust Company and/or Euroclear and/or Clearstrcam,
Luxembourg, as the case may be, or such other rules and procedures as may be specified in the applicable
Pricing Supplement.

Status of the Notes

The Notes and (if applicable) the relative Coupons and Receipts are direct and, subject to Condition 3,
unsecured obligations of the Issuer ranking pari passu without any preference among themselves and, subject
as aforesaid, with all its other obligations which are unsecured and not subordinated. The Notes and (if
applicable) the relative Coupons and Receipts are not the obligations of any government or member of the
Issuer.”

Negative Pledge

As long as any of the Notes shall be outstanding, the Issuer will not create on any of its property or assets any
mortgage, pledge or other lien or charge as security for any bonds, notes or other evidences of indebtedness
quoted, listed or ordinarily dealt in on any stock exchange or other organised securities market, heretofore or
hereafier issued or assumed by the Issuer or for any guarantee thereof by the Issuer, unless all payments in
respect of the Notes shall be secured by such mongage, pledge, Lien or charge equally and rateably with such
bonds, notes, evidences of indebtedness or guarantees; provided, however, that the foregoing shall not apply
to: (i) any lien created as security for the payment of such indebtedness or guarantee incurred for the purpose
of financing or refinancing the purchase of any property; (i) any lien arising in the ordinary course of
business and securing a debt maturing not more than one year after the date on which it is originally incurred;
or (iii) any extension or renewal of the foregoing.

Interest
(a)  Interest on Fixed Rate Notes

)] Each Fixed Rate Note bears interest from and including the Interest Commencement Date to but
excluding the next following Fixed Interest Date or the Maturity Date, as the case may be, at
the rate(s) per annum equal to the Fixed Rate(s) of Interest payable in arrear on the Fixed
Interest Date(s) in each year and on the Maturity Date, subject to Condition 6(e). The first
payment of interest will be made on the Fixed Interest Date next foilowing the Interest
Commencement Date and, if the first anniversary of the Interest Commencement Date is not a
Fixed Interest Date, will amount to the Initial Broken Amount. If the Maturity Date is not a
Fixed Interest Date, interest from and including the preceding Fixed Interest Date (or the
Interest Commencement Date, as the case may be) to but excluding the Maturity Date will
amount to the Final Broken Amount.

Subject as aforesaid, such interest will be payable in respect of each Fixed Interest Period
(which expression shall, in these Terms and Conditions, mean the period from (and including) 2

This disclaimer will also appear conspicuously on the face of the Notes, as required by Article 20.2 of the Agreement Establishing the
European Bank for Reconstruction and Development dated 29 May 1990,
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(i1}

Fixed Interest Date (or the Interest Commencement Date) to (but excluding) the next (or first)
Fixed Interest Date or the Maturity Date, as the case may be.

If interest is required to be calculated for a period ending other than on a Fixed Interest Date, or
for a period ending on a Fixed Interest Date as adjusted in accordance with the business day
convention specified in the applicable Pricing Supplement (2ll in accordance with Clause
4(a)(iii) below) such interest shall be calculated by applying the Fixed Rate of Interest to each
Specified Denomination, multiplying such sum by the applicable Fixed Day Count Fraction,
and rounding the resultant figure 1o the nearest sub-unit of the relevant Specified Currency, half
of any such sub-unit being rounded upwards or otherwise in accordance with applicable market
convention.

In these Terms and Conditions, the following expressions have the following meanings:
“Fixed Day Count Fraction” means:

(A) if *Actual/Actual — ISDA™ is specified in the applicable Pricing Supplement, the actual
number of days in the Calculation Period divided by 365 (or, if any portion of that
Calculation Period falls in a leap year, the sum of (1) the actual number of days in that
portion of the Calculation Period falling in a leap year divided by 366 and (2) the actual
number of days in that portion of the Calculation Peried falling in a non-leap year
divided by 365);

(B) if “Acwal/365 (Fixed)” is specified in the applicable Pricing Supplement, the actual
number of days in the Calculation Peried divided by 365;

(C) if “30/360" is specified in the applicable Pricing Supplement, the number of days in the
Calculation Period (such number of days being calculated on the basis of 12 30-day
months} divided by 360 (unless (1) the last day of the Calculation Period is the 31st day
of a month but the first day of the Calcutation Period is a day other than the 30th or 31st
day of 2 month, in which case the month that includes that last day shall not be
considered to be shortened to a 30-day month, or (2} the last day of the Calculation
Period is the last day of the month of February, in which case the month of February
shall niot be considered 1o be lengthened 1o a 30-day month),

(D) if “30E/360” or “Eurobond Basis” is specified in the applicable Pricing Supplement, the
number of days in the Calculation Period divided by 360 (the number of days to be
calculated on the basis of a year of 360 days with 12 30-day months, without regard to
the date of the first day or last day of the Calculation Period unless, in the case of a
Calculation Period ending on the Maturity Date, the Maturity Date is the last day of the
month of February, in which case the month of February shall not be considered to be
lengthened to a 30-day month);

(E) if “Actual/Actual — ICMA" is specified in the applicable Pricing Supplement,

if the Caiculation Period is equal to or shorter than the Determination Period during
which it falls, the number of days in the Calculation Period divided by the product of (x)
the number of days in such Determination Peried and (y) the number of Determination
Periods normally ending in any year; and

if the Calculation Period is longer than one Determnination Period, the sumn of:

(x)  the number of days in such Calculation Period falling in the Determination Period
in which it begins divided by the product of (1) the number of days in such
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(iii)

Determination Period and (2) the number of Determination Periods normally
ending in any year, and

(y) the number of days in such Calculation Period falling in the next Determination
Period divided by the product of (1) the number of days in such Determination
Period and (2) the number of Determination Periods normally ending in any year,

where:

“Determination Period” means the period from and including a Determination Date in
any year to but excluding the next Determination Date; and

“Determination Date” means each relevant Fixed Interest Date (except that the first
Determination Date shall be deemed to be the Interest Commencement Date), unless
otherwise specified in the applicable Pricing Supplement.

For the purposes of the definition of “Determination Date” in this Condition 4(a)(ii)(E),
the adjustment of any Fixed Interest Date as a result of the application of any Business
Day Convention shall be disregarded; or

(F)  such other basis as may be agreed, as specified in the applicable Pricing Supplement;

“sub-unit™ means, with respect to any currency other than euro, the lowest amount of such
currency that is available as legal tender in the country of such currency and, with respect to
euro, means one cent; and

“Calculation Period” means, with respect to the relevant period for which interest is to be
calculated on any Note, & period of time from and including the first day of such period to but
excluding the last (whether or not constituting a Fixed Interest Period).

If any Fixed Interest Date would otherwise fall on a day which is not a Business Day, then
payment of the interest due on such Fixed Interest Date, subject to Condition 6(e), shall be
made after adjustment in accordance with the business day convention specified in the
applicable Pricing Supplement. If the business day convention specified in the applicable
Pricing Supplement is:

(A) the Foliowing Business Day Convention, payment of the interest due on such Fixed
Interest Date shall be postponed to the next day which is a Business Day, and if the
amount of interest due has been specified to be adjusted, the Fixed Interest Date shall
also be postponed to the next day which is a Business Day;

(B) the Modified Following Business Day Convention, payment of the interest due on such
Fixed Interest Date shall be postponed to the next day which is a Business Day unless it
would thereby fall into the next calendar month, in which event payment of the interest
due on such Fixed Interest Date shall be brought forward to the immediately preceding
Business Day, and if the amount of interest due has been specified to be adjusted, the
Fixed Interest Date shall also be postponed to the next day which is a Business Day
unless it would thereby fall into the next calendar month, in which event the Fixed
Interest Date shall be brought forward to the immediately preceding Business Day; or

(C) the Preceding Business Day Convention, payment of the interest due on such Fixed
Interest Date shall be brought forward to the immediately preceding Business Day, and if
the amount of interest due has been specified to be adjusted, the Fixed Interest Date shall
also be brought forward to the immediately preceding Business Day.
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If the payment in respect of a Fixed Interest Date becomes subject to a business day convention,
as set out above, there will be no adjustment to the calculation of interest payable in respect of
the relevant Fixed Interest Date, unless it is specified in the applicable Pricing Supplement that
the amount of interest payable in such circumstances will be calculated by reference to the
period ending on the Fixed Interest Date as adjusted in accordance with the specified business
day convention, in which case the Fixed Day Count Fraction specified in the applicable Pricing
Supplement will also be applied.

In this Condition 4(a), “Business Day” means a day which is:

(1) either (x) in relation 1o Notes denominated in a Specified Currency other than euro, a
day on which commercial banks and foreign exchange markets settle payments and are
open for general business (including dealings in foreign exchange and foreign currency
deposits) in the principal financial centre of the country of the relevant Specified
Currency ot (y) in relation to Notes denominated in euro, a day on which the TARGET
System is open {a “TARGET Business Day”). In these Terms and Conditions, “TARGET
System” means the Trans-European Automated Real-Time Gross Settlement Express
Transfer (TARGET) System; and

(2) 2 day on which commercial banks and foreign exchange markets are open for general
business (including dealings in foreign exchange and foreign currency deposits) in any
additional business centre specified in the applicable Pricing Supplement.

(b)  Interest on Floating Rate Notes

(i)

Interest Payment Dates

Each Floating Rate Note and Indexed Note bears interest on its nominal amount as specified in
Condition 4(b){ii) and such interest will be payable (subject to Condition 6(e)) in arrear on
either:

(A) the Interest Payment Date(s) in each year; or

(B) if no express Interest Payment Date(s) is/are specified in the applicable Pricing
Supplement, each date {each an “Interest Payment Date™) which falls the number of
months or other period specified as the Specified Period in the applicable Pricing
Supplement after the preceding Interest Payment Date or, in the case of the first Interest
Payment Date, after the Interest Commencement Date.

Such interest will be payable in respect of each Interest Period (which expression shall, in these
Terms and Conditions, mean the period from (and including) an- Interest Payment Date {or the
Interest Commencement Date) to (but excluding) the next (or first) Interest Payment Date.

If any Interest Payment Date (or other date) which is specified in the applicable Pricing
Supplement to be subject to adjustment in accordance with a business day convention would
otherwise fall on a day which is not a Business Day, then, subject to Conditicn 6(¢), if the
business day convention specified is:

{1} in the case of (B) above, the Floating Rate Convention, such Interest Payment Date (or
other date) shall be postponed to the next day which is a Business Day unless it would
thereby fall into the next calendar month, in which event (A) such Interest Payment Date
(or other date) shall be the immediately preceding Business Day and (B) ecach
subsequent Interest Payment Date (or other date) shall be the last Business Day in the
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(i)

(i)

month which falls the Specified Period afier the preceding applicablie Interest Payment
Date {or other date) occurred,

(2)  the Following Business Day Convention, such Interest Payment Date (or other date)
shall be postponed to the next day which is a Business Day;

(3)  the Modified Following Business Day Convention, such Interest Payment Date (or other
date) shall be postponed to the next day which is a Business Day unless it would thereby
fall into the next calendar month, in which event such Interest Payment Date (or other
such date) shall be brought forward to the immediately preceding Business Day; or

(4)  the Preceding Business Day Convention, such Interest Payment Date (or other date)
shall be brought forward to the immediately preceding Business Day.

If the payment in respect of an Interest Payment Date becomes subject to a business day
convention, as set out above, there will be no adjustment to the calculation of interest payable in
respect of the relevant Interest Payment Date, unless it is specified in the applicable Pricing
Supplement that the amount of interest payable in such circumstances will be calculated by
reference to the period ending on the Interest Payment Date, as adjusted in accordance with the
specified business day convention, in which case the Floating Day Count Fraction specified in
the applicable Pricing Supplement will also be applied.

In this Condition 4(b), “Business Day” means a day which is:

(A) either (1) in relation to Notes denominated in a Specified Currency other than curo, a
day on which commercial banks and foreign exchange markets settle payments and are
open for general business (including dealings in foreign exchange and foreign currency
deposits) in the principal financial centre of the country of the relevant Specified
Currency or (2) in relation to Notes denominated in euro, a day on which the TARGET
system is open (a “TARGET Business Day™). In these Terms and Conditions, “TARGET
System” means the Trans-European Automated Real-Time Gross Settlement Express
Transfer (TARGET) System; and

(B) a day on which commercial banks and foreign exchange markets are open for general
business (including dealings in foreign exchange and foreign currency deposits) in any
additional business centre specified in the applicable Pricing Supplement.

Rate of Interest

The Rate of Interest payable from time to time in respect of Floating Rate Notes will be
determined in the manner specified in the applicable Pricing Supplement. Interest- (including
any Rate of Interest, if applicable) in the case of Indexed Notes, will be determined in
accordance with Condition 4(d).

ISDA Determination

Where ISDA Determination is specified in the applicable Pricing Supplement as the manner in
which the Rate of Interest is to be determined, the Rate of Interest for each Interest Period will
be the relevant ISDA Rate plus or minus (as indicated in the applicable Pricing Supplement} the
Margin (if any). For the purposes of this sub-paragraph (iii), “ISDA Rate” for an Interest Period
means 2 rate equal to the Floating Rate that would be determined by the Agent or other person
specified in the applicable Pricing Supplement under an interest rate swap transaction if the
Agent or that other person were acting as Calculation Agent for that swap transaction under the
terms of an agreement incorporating the ISDA Definitions and under which:
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(iv)

(A) the Floating Rate Option is as specified in the applicable Pricing Supplement;

(B) the Designated Maturity is the period specified in the applicable Pricing Supplement;
and

(C) the relevant Reset Date is either (i) if the applicable Floating Rate Option is based on the
London interbank offered rate (“LIBOR™) or on the Euro-zone inter-bank offered rate
(“EURIBOR™) for a currency, the first day of that Interest Period or {ii) in any other
case, as specified in the applicable Pricing Supplement.

LI

For the purpose of this sub-paragraph (iii) “Floating Rate”, “Calculation Agent”, “Floating Rate
Option”, “Designated Maturity” and “Reset Date” have the meanings given to those terms in
the ISDA Definitions; and the definition of “Banking Day” in the ISDA Definitions shall be
amended to insert after the words “are open for” in the second line the word “general”.

When this sub-paragraph (iii) applies, in respect of each relevant Interest Period the Agent will
be deemed to have discharged its obligations under sub-paragraph {v) below in respect of the
determination of the Rate of Interest if it has determined the Rate of Interest in respect of such
Interest Period in the manger provided in this sub-paragraph (iii).

In these Terms and Conditions “Euro-zone™ means the region comprised of member states of
the European Union that adopt the single currency in accordance with the Treaty establishing
the European Community, as amended by the Treaty on European Union, and shall include any
other country that has not adopted the aforementioned single currency, as may be specified in
the applicable Pricing Supplement,

In these Terms and Conditions, “ISDA Definitions” means the 2000 ISDA Definitions (as
amended and/or supplemented as at the Issue Date of the Notes) published by the International
Swaps and Derivatives Association, Inc., unless otherwise specified in the applicable Pricing
Supplement.

Sereen Rate Determination

The provisions set out below in this sub-paragraph (iv) will apply unless otherwise specified in
the applicable Pricing Supplement.

Where so specified in the applicable Pricing Supplement, the Rate of Interest for each Interest
Peried will, subject as provided below, be either:

(A) the offered quotation; or

(B) the arithmetic mean (rounded if necessary to the fourth decimal place, with 0.00005
being rounded upwards) of the offered quotations (expressed as a percentage rate per
annum),

for deposits in the Specified Currency for the Specified Period which appears or appear, as the
case may be, on the Relevant Screen Page as at 11:00 a.m. (London time, in the case of LIBOR,
or Brussels time in the case of EURIBOR) on the Interest Determination Date in question plus
or minus (as indicated in the applicable Pricing Supplement) the Margin (if any), all as
determined by the Agent (or such other entity specified in the applicable Pricing Supplement).
If five or more such offered quotations are available on the Relevant Screen Page, the highest
(or, if there is more than one such highest rate, one only of such rates) and the lowest (or, if
there is more than one such lowest rate, one only of such rates) shall be disregarded by the
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Agent for the purpose of determining the arithmetic mean (rounded as provided above) of such
offered quotations.

If the Relevant Screen Page is not available or if, in the case of (A) above, no such offered
quotation appears or, in the case of (B) above, fewer than three of such offered quotations
appear as at such time specified above, the Agent (or such other entity specified in the
applicable Pricing Supplement) shall request each of the Reference Banks (as defined below) to
provide the Agent (or such other entity specified in the applicable Pricing Suppiement) with its
offered quotation (expressed as a percentage rate per annum) for deposits in the Specified
Currency for the Specified Period to prime banks in the London inter-bank market at
approximately 11:00 am. (London time) if the Reference Rate is LIBOR, or to prime banks in
the Euro-zone inter-bank market at approximately 11:00 a.m. (Brussels time) if the Reference
Rate is EURIBOR on the Interest Determination Date. If two or more of the Reference Banks
provide the Agent {or such other entity specified in the applicable Pricing Supplement} with
such offered quotations, the Rate of Interest for the relevant Interest Period shall be the
arithmetic mean (rounded if necessary to the fourth decimal place, with 0.00005 being rounded
upwards) of such offered quotations plus or minus {as appropriate) the Margin (if any), all as
determined by the Agent (or such other entity specified in the applicable Pricing Supplement).

If on any Interest Determination Date one only or none of the Reference Banks provides the
Agent (or such other entity specified in the applicable Pricing Supplement) with such offered
quotations as provided in the preceding paragraph, the Rate of Interest for the relevant Interest
Period shall be the rate per annum which the Agent (or such other entity specified in the
applicable Pricing Supplement) determines as being the atithmetic mean (rounded if necessary
to the fourth decimal place, with 0.00005 being rounded upwards) of the rates, as
communicated to (and at the request of) the Agent (or such other entity specified in the
applicable Pricing Supplement) by the Reference Banks or any two or more of them, at which
such banks were offered, as at 11:00 am. (London time if the Reference Rate is LIBOR, or
Brussels time, if the Reference Rate is EURIBOR) on the relevant Interest Determination Date,
deposits in the Specified Currency for the Specified Period by prime banks in, if the Reference
Rate is LIBOR, the London inter-bank market or, if the Reference Rate is EURIBOR, the Eure-
zone inter-bank market, as the case may be, ptus or minus (as appropriate) the Margin (if any),
or if fewer than two of the Reference Banks provide the Agent (or such other entity specified in
the applicable Pricing Supplement) with such offered rates, the offered rate for deposits in the
Specified Currency for the Specified Period, or the arithmetic mean (rounded as provided
above) of the offered rates for deposits in the Specified Currency for the Specified Period,
which, at approximately 11:00 a.m. (London time) if the Reference Rate is LIBOR, or, at
approximately 11:00 a.m. (Brussels time) if the Reference Rate is EURIBOR, on the relevant
Interest Determination Date, any one or more banks (which bank or banks is or are in the
opinion of the Agent and the Issuer suitable for such purpose) informs the Agent (or such other
entity specified in the applicable Pricing Supplement) it is quoting to prime banks in the
London inter-bank market, if the Reference Rate is LIBOR, or, the Euro-zone inter-bank
market, if the Reference Rate is EURIBOR, as the case may be, (er, as the case may be, the
quotations of such bank or banks to the Agent (or such other entity specified in the applicable
Pricing Supplement)) plus or minus (as appropriate) the Margin (if any), provided that, if the
Rate of Interest cannot be determined in accordance with the foregoing provisions of this
paragraph, the Rate of Interest shall be established by the Agent (or such other entity specified
in the applicable Pricing Supplement) in its sole and absolute discretion and acting in good
faith, or as otherwise specified in the applicable Pricing Supplement.



)

Determination of Rate of Interest and calculation of Interest Amount

The Agent will, on or as soon as practicable after each date on which the Rate of Interest is to
be determined (the “Interest Determination Date”), determine the Rate of Interest (subject to
any Minimum or Maximum Rate of Interest specified in the applicable Pricing Supplement)
and calculate the amount of interest (the “Interest Amount™) payable on the Floating Rate Notes
in respect of each Specified Denomination for the relevant Interest Period. Each Interest
Amount shall be calculated by applying the Rate of Interest to the Specified Denomination,
multiplying such sum by the applicable Floating Day Count Fraction, and rounding the resultant
figure 1o the nearest sub-unit of the relevant Specified Currency, half of any such sub-unit being
rounded upwards or otherwise in accordance with applicable market convention.

In these Terms and Conditions, the following expressions have the following meanings:
“Floating Day Count Fraction” means:

(A) if “Actual/Actual — ISDA™ is specified in the applicable Pricing Supplement, the actual
number of days in the Calculation Period divided by 363 (or, if any portion of that
Calculation Period falls in a leap year, the sum of (1) the actual number of days in that
portion of the Calculation Period falling in a leap year divided by 366 and (2) the actual
number of days in that portion of the Calculation Period falling in a non-leap year
divided by 365);

(By if “Actual/365 (Fixed)” is specified in the applicable Pricing Supplement, the actual
number of days in the Calculation Period divided by 365;

(Cy if“30/3607 is specified in the applicable Pricing Supplement, the number of days in the
Calculation Period (such number of days being calculated on the basis of 12 30-day
months) divided by 360 (unless (1) the last day of the Calculation Peried is the 31st day
of a month but the first day of the Calculation Period is a day other than the 30th or 31st
day of a month, in which case the month that includes that last day shall not be
considered to be shortened to 2 30-day month, or (2) the last day of the Calculation
Period is the last day of the month of February, in which case the month of February
shall not be considered to be lengthened to a 30-day month);

(D) if “Actual/360” is specified in the applicable Pricing Supplement, the actual number of
days in the Calculation Period divided by 360;

(E) if “30E/360” or “Eurobond Basis™ is specified in the applicable Pricing Supplement, the
number of days in the Calculation Period divided by 360 (the number of days to be
calculated on the basis of a year of 360 days with 12 30-day months, without regard to
the date of the first day or last day of the Calculation Period unless, in the case of a
Calculation Period ending on the Maturity Date, the Maturity Date is the last day of the
month of February, in which case the month of February shall not be considered to be
lengthened to a 30-day month); or

(F) in relation to Indexed Notes only, if “ActualActual — ICMA™ is specified in the
applicable Pricing Supplement,

if the Calculation Period is equal to or shorter than the Determination Period during
which it fails, the number of days in the Calculation Period divided by the product of (x)
the number of days in such Determination Period and (y) the number of Determination
Periods nomally ending in any year; and
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vi)

{vii)

if the Calculation Period is longer than one Determination Period, the sum of:

(x)  the number of days in such Calculation Period falling in the Determination Period
in which it begins divided by the product of (1) the number of days in such
Determination Period and (2) the number of Determination Periods normally
ending in any year; and

(y)  the number of days in such Calculation Period falling in the next Determination
Period divided by the product of (1) the number of days in such Determination
Peried and (2) the number of Determination Periods normally ending in any year,

where:

“Determination Period” means the period from and including a Determination Date in
any year to but excluding the next Determination Date; and

“Determination Date” means each relevant Interest Payment Date (except that the first
Determination Date shall be deemed to be the Interest Commencement Date), unless
atherwise specified in the applicable Pricing Supplement.

For the purposes of the definition of “Determination Date” in this Condition 4(b)(v)(F),
the adjustment of any Interest Payment Date as a result of the application of any
Business Day Convention shall be disregarded; or

(G)  such other basis as may be agreed, as specified in the applicable Pricing Supplement;

“sub-unit” means, with respect 10 any cwrency other than euro, the lowest amount of such
currency that is available as legal tender in the country of such currency and, with respect to
euro, means one cent; and

“Calculation Period” means, with respect to the relevant period for which interest is to be
calculated on any Note, a period of time from and including the first day of such period to but
excluding the last {whether or not constituting an Interest Period}.

Notification of Rate of Interest and Interest Amount

The Agent will cause the Rate of Interest and each Interest Amount for each Interest Period and
the relevant Interest Payment Date to be notified to the Issuer, (in the case of Floating Rate
Notes which are admitted to the official list of the UK Listing Autherity (the “Official List”)
and admitted to trading on the London Stock Exchange plc’s EEA Regulated Market (the
“Market”)}, the UK Listing Authority and, if applicable, to any other stock exchange on which
the relevant Floating Rate Notes are for the time being listed, and to be published in accordance
with Condition 13 as soon as possible after their determination but in no event later than the
fourth Business Day (cr, in relation to the Noteholders, such other period as may be specified in
the applicable Pricing Supplement) thereafier. Each Interest Amount and Interest Payment Date
50 notified may subsequently be amended (or appropriate alternative arrangements made by
way of adjustment) without notice in the event of an extension or shortening of the Interest
Period.

Certificates to be final

All centificates, communications, determinations, calculations and decisions (the
“determinations”) made for the purposes of the provisions of this Condition 4(b), by the Agent,
or for the purposes of Condition 4(d) by, if applicable, the Calculation Agent and/or the
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(viii)

Determination Agent, as the case may be, shall (in the absence of wilfu! default, bad faith or
manifest error) be binding on the Issuer, the Agent, the Calculation Agent (if applicable), the
Determination Agent (if applicable), the other Paying Agents and all Noteholders. In making
such determinations, the Agent, the Calculation Agent and/or the Determination Agent, as the
case may be, shall not assume any obligations towards or relationship of agency or trust for or
with any of the Noteholders and accordingly, no liability to the Noteholders shall attach to,
respectively, as the case may be, any one of the Agent, the Calculation Agent (if applicable), or
the Determination Agent (if applicable), in connection with the exercise or non-exercise by it of
its powers, duties and diseretions pursuant to Condition 4{b) or 4(d), as the case may be.

Reference Banks
In these Terms and Conditions, “Reference Banks™ means:

(A) if “Agent’s Selection” is specified in the applicable Pricing Supplement, in the case of 2
determination of LIBOR, the principal London office of five major international banks
active in the London inter-bank market and, in the case of a determination of EURIBOR,
the principal Euro-zone office of five major international banks active in the Euro-zone
inter-bank market, in each case selected by the Agent; or

(B) the banks specified or the banks to be selected by such method as may be specified in
the applicable Pricing Supplement; or

(C) if none of the above are specified in the applicable Pricing Supplement, those banks
whose names appear on the Relevant Screen Page as at 11:00 am. (London time in the
case of LIBOR or Brussels time in the case of EURIBOR) on the relevant Interest
Determination Date or, if such page contains a single rate (without details of the relevant
reference banks) which is itself the single arithmetic mean of the offered rates quoted by
(in the case of LIBOR) the principal London offices of prime banks, or (in the case of
EURIBOR) the principal Euro-zone offices of prime banks, such other page(s) on which
the banks used to determine such average appear, provided that:

(1)  if the Relevant Screen Page is then not available or fewer than three such names
then appear, the Reference Banks shall be the banks whose names last appeared
on such page(s) when no fewer than three such names appeared; and

(2)  if the Relevant Screen Page is not then available but such page(s) when last
available displayed only one London inter-bank offered rate (in the case of
LIBOR), or one Euro-zone inter-bank offered rate (in the case of EURIBORY),
which was itself the arithmetic mean of the offered rates quoted by (in the case of
LIBOR) the principasl London offices of prime banks, or (in the case of
EURIBOR) the principal Euro-zone offices of prime banks, the Reference Banks
shall be the banks which were used to determine such arithmetic mean.

In the case of a determination of LIBOR, references to Reference Banks are to their principal
London offices and in the case of a determination of EURIBOR, references to Reference Banks
are to their principal Euro-zone offices. '

If the Reference Rate from time to time in respect of Floating Rate Notes of a Series is specified
in the applicable Pricing Suppiement as being other than LIBOR or EURIBOR, the Rate of
Interest in respect of such Series will be determined as provided in the applicable Pricing
Supplement.
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(d)

(e

®

Zero Coupon Notes

Where a Zero Coupon Note becomes due and repayable prior to the Maturity Date and is not paid
when due, the amount due and repayable shall be the amount determined in accordance with Condition
5(d) as its Amortised Face Amount. As from the Maturity Date, any overdue principal of such Note
shall bear interest at a rate per annum equal to the Accrual Yield specified in the applicable Pricing
Supplement. Such interest shall continue to accrue (as well after as before any judgment) unmtil
whichever is the earlier of (i) the day on which all sums due in respect of such Note up to that day are
received by or on behalf of the holder of such Note and (ii) the day on which the Agent has notified the
holder thereof (either in accordance with Condition 13 or individually) of receipt of all sums due in
respect thereof up to that date. Such interest will be calculated on the basis of a 360 day year consisting
of 12 months of 30 days each.

Interest on Indexed Notes

In the case of Indexed Notes where the Rate of Interest and/or the Interest Amount, as the case may be,
(whether on any Interest Payment Date, Fixed Interest Date, early redemption, maturity or otherwise)
falls to be determined by reference to an index and/or a formula, the Rate of Interest and/or the Interest
Amount, as the case may be, shall be determined in accordance with such index and/or formula in the
manner specified in the applicable Pricing Supplement (the “Index” and/or the “Formula”,
respectively). The provisions set out in Condition 4(b}(i} will apply to Indexed Notes, and, if a
Floating Day Count Fraction is specified in the applicable Pricing Supplement, the relevant provisions
in relation thereto set out in Condition 4(b)(v) will also apply.

Interest on Partly Paid Notes

In the case of Partly Paid Notes {other than Partly Paid Notes which are Zero Coupon Notes) interest
will accrue as aforesaid on the paid-up nominal amount of such Notes and otherwise as specified in the
applicable Pricing Supplement.

Interest Payments

Interest will be paid subject to and in accordance with the provisions of Condition 6. Interest will cease
to accrue on each Note {or, in the case of the redemption of part only of a Note, that part only of such
Note) on the due date for redemption thereof unless, upon due presentation thereof, payment or, as the
case may be, delivery of principal is improperly withheld or refused, in which event interest will
continue to accrue (as well afier as before any judgment) until whichever is the earlier of (i) the day on
which all sums or, as the case may be, all assets deliverable due in respect of such Note up to that day
are received by or on behalf of the holder of such Note and (ii) the day on which the Agent has notified
the holder thereof {either in accordance with Conditien 13 or individualily) of receipt of all sums cr, as
the case may be, all assets deliverable due in respect thereof up to that date.

Interest on Dual Currency Notes

In the case of Dual Currency Notes, if the rate or amount of interest falls to be determined by reference
to an exchange rate, the rate or amount of interest payable shall be determined in the manner specified
in the applicable Pricing Supplement.

Redemption and Purchase

(a)

At Maturity

Unless previously redeemed or purchased and cancelled as provided below, the Notes will be
redeemed by the Issuer by payment, subject to Condition 6(e}, or, as the case may be, delivery of the
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(c)
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Final Redemption Amount specified in, or determined in the manner specified in, the applicable
Pricing Supplement in the Specified Currency (if applicable) on the Maturity Date specified in the
applicable Pricing Supplement. If the Matwrity Date specified in the applicable Pricing Supplement
falls on a date which was initially a Fixed Interest Date or Interest Payment Date prior to adjustment in
accordance with Condition 4(a){iii) or 4(b)(i}, the Maturity Date will be adjusted in accordance with
the business day convention applicable to such adjusted Fixed Interest Date or Interest Payment Date,
as the case may be.

Redemption at the option of the Issuer

If the applicable Pricing Supplement specifies that the Notes of a Series are redeemable at the option
of the Issuer, they may be so redeemed, on giving not less than 30 nor more than 45 days’ notice (or
such other period as may be specified in the applicable Pricing Supplement) to the holders of Notes
(which notice shall be irrevocable and shall specify the date fixed for redemption) in accordance with
Condition 13, on the date or dates and at the relevant price(s) specified in the applicable Pricing
Supplement. In the case of a partial redemption of such Notes, Notes to be redeemned (the “Redeemed
Notes™) will be selected individually by lot in such place as the Agent may approve and in such
manner as the Agent shall deem to be appropriate and fair, and in the case of Redeemed Notes
represented by definitive Notes, to be done in accordance with the rules of Euroclear and Clearstream,
Luxembourg (to be reflected in the records of Euroclear and Clearstream, Luxembourg as either a pool
factor or a reduction in nominal amount, at their discretion), and in the case of Redeemed Notes
represented by a Global Note, not more than 60 days prior to the date fixed for redemption and a list of
such Notes called for redemption will be published in accordance with Condition 13 not less than 30
nor more than 45 days prior to such date.

Redemption at the option of the Noteholders

If the applicable Pricing Supplement specifies that any Note is redeemable at the option of the holder
of such Note it may be so redeemed by the holder giving to the Issuer in accordance with Condition 13
not less than 65 nor more than 80 days’ netice (which notice shall be irrevocable) and the Issuer will,
upon the expiry of such notice redeem such Note on a date or dates and at the relevant price(s) as
specified in the applicable Pricing Supplement.

Early Redemption Amounts

For the purposes of paragraph (b) or {(c) above and Condition 9, the Notes will be redeemed at an
amount (the “Early Redemption Amount™} calculated as follows, together, if appropriate, with interest
accrued to (but excluding) the date fixed for rédemption or (as the case may be) the date upon which
such Note becomes due and redeemable:

() in the case of Notes with a Final Redemption Amount equal to the lssue Price, at the Final
Redemption Amount thereof,

(ii)  in the case of Notes (other than Zero Coupon Notes) with a Final Redemption Amount which is
or may be lesser or greater than the Issue Price or which is payable in a Specified Currency
other than that in which the Notes are denominated, at the amount set out in, or determined in
the manner set out in, the applicable Pricing Supplement or, if no such amount or manner is set
out in the Pricing Supplement, at their nominal amount; or

(iii)  in the case of Zero Coupon Notes, at an amount (the “Amortised Face Amount”) equal to the
sum of:

(A) the Reference Price specified in the applicable Pricing Supplement; and
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(B) the product of the Accrual Yield specified in the applicable Pricing Supplement
(compounded annually) being applied to the Reference Price from (and including) the
Issue Date of the first Tranche of the Notes to {but excluding) the date fixed for
redemption or (as the case may be) the date upon which such Note becomes due and
redeemable.

Where such calculation is to be made for a period of less than a full year or for a period which is not a
whole number of years, (1) in the case of Fixed Rate Notes it shall be made on the basis of the Fixed
Day Count Fraction specified in the applicable Pricing Supplement; (2) in the case of Floating Rate
Notes it shall be made on the basis of the Floating Day Count Fraction specified in the applicable
Pricing Supplement; (3) in the case of Zero Coupon Notes it shall be made on the basis of a 360 day
year consisting of 12 months of 30 days each (unless otherwise specified in the applicable Pricing
Supplement); and (4) in the case of any other Notes other than Fixed Rate Notes, Floating Rate Notes
or Zero Coupon Notes, it shall be made on the basis of the relevant day count fraction as may be
specified in the applicable Pricing Supplement.

Purchase

The Issuer may at any time purchase or otherwise acquire Notes in the open market or otherwise.
Notes purchased or otherwise acquired by the Issuer may be held or resold or, at the discretion of the
Issuer, surrendered to the Agent for cancellation (together with (in the case of definitive Bearer Notes
of this Series) any unmatured Coupons or Receipts attached thereto or purchased therewith). If
purchases are made by tender, tenders must be made available to all holders of Notes of this Series
alike.

Cancellation

All Notes redeemed shali be, and all Notes purchased or otherwise acquired as aforesaid may, at the
option of the Issuer, be cancelled (together, in the case of definitive Bearer Notes, with all unmatured
Coupons and Receipts presented therewith) and thercafier may not be re-issued or re-sold.

Instalments

Each Note in definitive form which is redeemable in instalments will be redeemed in the Instalment
Amounts and on the Instalment Dates specified in the applicable Pricing Supplement. All instalments
(other than the final instalment) will be redeemed against surrender of, in the case of & definitive
Bearer Note, the relevant Receipt (which must be presented with the Note to which it appertains) and,
in the case of a definitive Registered Note, the relevant Note and issue of 2 new Note in the nominal
amount remaining outstanding, all as more fully described in Condition 6.

Late payment on Zero Coupon Notes

If the amount payable in respect of any Zero Coupon Note upon redemption of such Zero Coupon
Note pursuant to paragraph (b) or (c) above or upan its becoming due and repayable as provided in
Condition 9 is improperly withheld or refused, the amount due and repayable in respect of such Zero
Coupon Note shall be the amount calculated as provided in paragraph (d)(iii) above as though the
references therein to the date fixed for redemption or the date upon which the Zero Coupon Note
becomes due and repayable were replaced by references to the date which is the earlier of:

(1)  the date on which all amounts due in respect of the Zero Coupon Note have been paid; and

(2)  the date on which the full amount of the moneys payable has been received by the Agent and
notice to that effect has been given to the Noteholders in accordance with Condition 13.
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Partly Paid Notes

Partly Paid Notes will be redeemed, whether at maturity, early redemption or otherwise in accordance
with the provisions of this Condition 5 as amended or varied by the information specified in the
applicable Pricing Supplement.

6 Payments, Delivery, Coupons and Exchange of Talons

(a)

(b)

Method of Payment

Payments in respect of definitive Notes (other than Dual Currency Notes) denominated in a Specified
Currency (other than euro) or, in the case of Dual Currency Notes, payable in a Specified Currency
(other than euro) will (subject as provided below) be made by a cheque in the Specified Currency
drawn on, or, at the option of the holder and upon 15 days’ prior notice to the Agent, by transfer to an
account {in the case of payment in Japanese yen to a non-resident of Japan, to a non-resident account)
in the Specified Currency maintained by the payee with, a bank (in the case aforesaid, an authorised
foreign exchange bank) in the principal financial centre of the country of the Specified Currency.
Payments in curo will be made by credit or transfer to a euro account (or to any other account to which
euro may be credited or transferred) specified by the payee with a bank in a city in which banks have
access to the TARGET System.

Presentation of definitive Notes, Receipts and Coupons

Payments of principal in respect of definitive Registered Notes will be made to the registered holder
{or to the first named of joint holders) against presentation and surrender of the Note at the specified
office of any Paying Agent. Payments of interest on each definitive Registered Note will be made to
the holder (or to the first named of joint holders) of the Registered Note appearing on the register at the
close of business on the fifieenth day before the relevant due date (the “Record Date™) at his address
shown on the Register on the Record Date.

Payments of principal in respect of instalments will be made to the registered holder (or to the first
named of joint holders) against surrender of the relevant definitive Registered Note and (other than in
the case of the final instalment) the issue of a new Registered Note in the nominal amount remaining
outstanding.

Payments of principal and interest (if any) in respect of the definitive Bearer Notes will (subiect as
provided below) be made against presentation or surrender of such Bearer Notes or Coupons, as the
case may be, at any specified office of any Paying Agent located outside the United States {which
expression, as used herein, means the United States of America (including the States and the District of
Columbia, its temritories, its possessions and other areas subject to its jurisdiction)). Payments of
principal in respect of instalments (if any), other than the last instalment, will (subject as provided
below) be made against surrender of the relevant Receipt. Payment of the last instalment will be made
against surrender of the relevant Bearer Note. Each Receipt must be presented for payment of such
instalment together with the relevant definitive Bearer Note against which the amount will be payable
in respect of that instalment. If any definitive Bearer Notes are redeemed or become repayable prior to
the Maturity Date in respect thereof, principal will be payable on surrender of each such Note together
with all unmatured Receipts appertaining thereto. Unmatured Receipts and Receipts presented without
the definitive Bearer Notes to which they appertain do not constitute obligations of the Issuer. All
payments of interest and principal with respect to Bearer Notes will be made to accounts located
outside the United States except as otherwise provided in the third succeeding paragraph.
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(@)

Payments in respect of Global Notes

Payments of principal and interest (if any) in respect of Notes represented by any Global Note will be
made in the manner specified above and otherwise in the manner specified in the relevant Global Note
against presentation or surrender, as the case may be, of such Global Note at the specified office of any
Paying Agent.

The Paying Agent to which a Registered Global Note or a Global Note that is not in new global note
(“NGN™) form is presented shall make a record of each payment made on such Global Note,
distinguishing between any payment of principal and any payment of interest, on such Global Note and
such record shall be prima facie evidence that the payment in question has been made. The Issuer shall,
in the case of a Global Note that is in NGN form, procure that details of each payment, distinguishing
between any payment of principal and any payment of interest, on such Global Note be entered pro
rata in the records of the relevant clearing system and each payment so made will discharge the
Issuer’s obligations in respect thereof and any failure to make the entries in the records of the relevant
clearing system shall not affect such discharge.

The holder of the relevant Global Note shall be the only person entitled to receive payments in respect
of Notes represented by such Global Note and the Issuer will be discharged by payment to, or to the
order of, the holder of such Globat Note in respect of each amount so paid. Each of the persons shown
in the records of The Depository Trust Company or of Euroclear or of Clearstrearn, Luxembourg as the
holder of a particular nominal amount of Notes must look solely to The Depository Trust Company
and/or Euroclear and/or Clearstream, Luxembourg, as the case may be, for his share of each payment
so made by the Issuer to, or to the order of, the holder of the relevant Global Note. No person other
than the holder of the relevant Global Note shall have any claim against the Issuer in respect of any
payments due on that Global Note.

General provisions applicable to payments

Notwithstanding the foregoing, payments in respect of Bearer Notes denominated and payable in
United States dollars will be made at the specified office of any Paying Agent in the United States (a)
if (1) the Issuer shall have appointed Paying Agents with specified offices outside the United States
with the reasonable expectation that such Paying Agents would be able to make payment at such
specified offices outside the United States of the full amount due on the Bearer Notes in the manner
provided above when due, (2) payment of the full amount due at all such specified offices outside the
United States is illegal or effectively precluded by exchange controls or other similar restrictions and
(3) such payment is then permitied under United States law, and (b) at the option of the relevant holder
if such payment is then permitted under United States law without involving, in the opinien of the
Issuer, adverse tax consequences to the Issuer.

The names of the initial Agent and the other initial Paying Agents and their initial specified offices are
set out befow. The Issuer reserves the right at any time to vary or terminate the appointment of any
Paying Agent and to appoint additional or other Paying Agents and/or to approve any change in the
specified office of any Paying Agent, provided that it will, so leng as any of the Notes is outstanding,
maintain (i) an Agent, (ii) a Paying Agent (which may be the Agent) having a specified office in a
leading financial centre in continental Europe, (iii) so long as any Notes are admitted to the Official
List and admitted to trading on the Market, a Paying Agent (which may be the Agent) having a
specified office in London or such other place as may be approved by the UK Listing Authority and
(iv) so long as any Notes are listed on the Singapore Exchange Securities Trading Limited (and that
Exchange so requires), a Paying Agent {which may be the Agent) having a specified office in
Singapore. Any such variation, termination or change shall only take effect (other than in the case of
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insolvency, when it shall be of immediate effect) after not less than 30 days’ prior notice thereof shall
have been given 1o the Noteholders in accordance with Conditien 13 below and provided further that
neither the resignation nor removal of the Agent shall take effect, except in the case of insoivency as
aforesaid, until a new Agent has been appointed. In addition, the Issuer shall forthwith appoint a
Paying Agent having a specified office in New York City in the circumstances described in (d)(2) of
this Condition 6.

Payments in respect of the Notes will be subject in all cases to any fiscal or other laws and regulations
applicable thereto in the place of payment, but without prejudice to the provisions of Condition 7.

Payment Day

H the due date for payment of any amount in respect of any Note, Receipt or Coupon is not a Payment
Day, the holder thereof shall not be entitled to payment at the place of presentation of the amount due
unti! the next following Payment Day and shall not be entitled to any interest or other sum in respect of
any such delay. In this paragraph (¢) “Payment Day” means:

(i)  any day on which commercial banks and foreign exchange markets are open for business in the
relevant place of presentation and any additional business centre specified in the applicable
Pricing Supplement;

{(ii)  in the case of any payment in respect of a registered global Note denominated in a Specified
Currency other than United States dollars and registered in the name of DTC or its nominee and
in respect of which an accountholder of DTC (with an interest in such registered global Note)
has elected 1o receive any part of such payment in United States dollars, a day on which
commercial banks and foreign exchange markets settle payments in New York City; and

(iii) (A) (in the case of a payment in a currency other than euro) where payment is to be made by
transfer to an account maintained with a bank in the Specified Currency, a day on which
foreign exchange transactions may be carried on in the Specified Currency in the
principal financial centre of the country of such Specified Currency; or

(B)  (in the case of a payment in euro) a TARGET Business Day.

If the due date for redemption of any interest bearing Note in definitive form is not a due date for the
payment of interest relating thereto, interest accrued in respect of such Note from (and including) the
last preceding due date for the payment of interest (or from the Interest Commencement Date) will be
paid against surrender of such Note.

Coupons and Exchange of Talons

Fixed Rate Bearer Notes in definitive form should be presented for payment with all unmatured
Coupons appertaining thereto (which expression shall include Coupons to be issued on exchange of
Talons which will have matured on or before the relevant redemption date), failing which the full
amount of any missing unmatured Coupon (er, in the case of payment not being made in full, that
proportion of the full amount of such missing unmatured Coupon which the sum so paid bears to the
total amount due) will be deducted from the sum due for payment. Any amount so deducted will be
paid in the manner mentioned above against surrender of the relevant missing Coupon within a period
of 10 years from the Relevant Date (as defined below) for the payment of such sum due for payment,
whether or not such Coupon has become void pursuant to Condition 10 or, if later, five years from the
due date for payment of such Coupon. Upon any Fixed Rate Bearer Note becoming due and repayable
priot to its Maturity Date, all unmatured Talons (if any) appertaining thereto will become void and no
further Coupons will be issued in respect thereof,
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Upon the due date for redemption of any Floating Rate Note, Dual Currency Note or Indexed Note in
definitive bearer form, all unmatured Coupons relating to such Note (whether or not attached) shall
become void and no payment shall be made in respect of them.

On and after the Interest Payment Date on which the final Coupon comprised in any Coupon sheet
matures, the Talon (if any) forming part of such Coupen sheet may be surrendered at the specified
office of the Agent or any other Paying Agent in exchange for 2 further Coupon sheet including (if
such further Coupon sheet does not inciude Coupons to, and including, the final date for the payment
of interest due in respect of the Note 10 which it appertains) a further Talon, subject to the provisions of
Condition 10. Each Taton shall, for the purposes of these Terms and Conditions, be deemed to mature
on the interest payment date on which the final Coupon comprised in the relative Coupon sheet
matures.

(g}  Method of Delivery for Notes to be Physically Settled

Any Notes which provide for settlement by delivery of underlying assets will be settled in accordance
with the provisions for such physical delivery set out in the applicable Pricing Supplement.

References to payment of principal in this Condition 6 will, where the context so permits, be deemed
to include delivery of underlying assets in settlement of Notes which provide for physical settlement.

Taxation

All payments of principal and/or interest in respect of the Notes shall be made by the Issuer to the Paying
Agent without withholding or deduction for or on account of tax.

Euro

Euro means the lawful currency of the member states of the European Union that adopt the single currency in
accordance with the Treaty establishing the European Community, as amended from time to time.

Events of Default

(8 If any one or more of the following events (“Events of Default”) shall have occurred and be
continuing:

(i)  the Issuer defaults for a period of 90 days in the payment of the principal of, or interest on, the
Notes;

(i)  the Issuer defaults in the performance of any other covenant or agreement contained in the
Notes and any such default shall continue for a period of 90 days after written notice thereof
shall have been given to the Issuer at the office of the Agent by any Noteholder; or

(iii)  the Issuer defaults in the payment of the principal of, or interest on, any bonds, noles or similar
obligations which have been issued, assumed or guaranteed by the Issuer and such default shall
continue for a period of 90 days,

the holder for the time being of any Note may give notice to the Issuer either directly or at the office of
the Agent that such Note is redeemable upon the 30th day after such notice is received by the Issuer,
whereupon such Note shall become so redeemable in accordance with paragraph (b) below, unless
prior to such time all events of default provided for herein in respect of the Notes shall have been
cured.

(b)  If the Notes become so due and redeemable pursuant to this Condition 9, they shall be redeemabie in
accordance with the provisions of Condition 5(d).
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Prescription

Claims for payment or delivery, as the case may be, of principal in respect of the Notes shall be prescribed
upon the expiry of 10 years, and claims for payment or delivery, as the case may be, of interest (if any) in
respect of the Notes shall be prescribed upon the expiry of 5 years, in each case from the Relevant Date (as
defined below) thereof, subject to the provisions of Condition 6. There shall not be included in any Coupon
sheet issued on exchange of a Talon any Coupon the claim for payment or delivery, as the case may be, in
respect of which would be void pursuant to this Condition 10 or Condition 6 above.

For the purposes of these Conditions, “Relevant Date” means the date on which the payment or delivery, as
the case may be, in respect of the Notes, Receipts or Coupons first becomes due and payable or deliverable, as
the case may be, but, if the full amount of the moneys payable or the assets deliverable, as the case may be, on
such date has not been received by the Agent on or prior to such date, the “Relevant Date™ means the date on
which, such moneys (or as the case may be, the deliverable assets) having been received, notice to that effect
shall have been given to the Noteholders in accordance with Condition 13.

Replacement of Notes, Coupons and Receipts

If any Note (including any Global Note), Receipt or Coupon is mutilated, defaced, stolen, destroyed or lost it
may be replaced at the specified office of the Agent upon payment by the claimant of the costs incurred in
connection therewith and on such terms as to evidence and indemnity as the Issver may require. Mutilated or
defaced Notes, Receipts or Coupons must be surrendered before replacements will be issued.

Meetings of Noteholders and Modification

The Agency Agreement contains provisions for convening meetings of Noteholders to consider matters
affecting their interests, including modifications by Extraordinary Resolution of the terms and conditions of
the Notes. The quorum for any meeting convened to consider 2 resolution proposed as an Extraordinary
Resolution shall be one or more persons holding or representing a majority in nominal amount of the Notes
for the time being outstanding, or at any adjourned such meeting one or more persons being or representing
Noteholders whatever the nominal amount of the Notes for the time being outstanding so held or represented,
except that at any meeting, the business of which includes, inter alia, (i) modification of the Maturity Date of
the Notes or reduction or cancellation of the nominal amount payable or the assets deliverable upon maturity;
(ii) reduction of the amount payable or modification of the payment date in respect of any interest in respect
of the Notes or variation of the method of calculating the rate of interest in respect of the Notes; (iii) reduction
of any Minimum Rate of Interest and/or Maximum Rate of Interest; (iv) modification of the currency in
which payments under the Notes and/or the Coupons appertaining thereto are to be made; (v) modification of
the majority required to pass an Extraordinary Resolution; or (vi) modification of the provisions of the
Agency Agreement concerning this exception, the necessary quorum for passing an Extraordinary Resolution
will be one or mere persons holding or representing not less than three-quarters, or at any adjourned such
meeting not less than a majority, of the nominal amount of the Notes for the time being outstanding. A
resolution in writing signed by or on behalf of persons holding directly, or, in relation to Notes held in global
form, by (i} in the case of a Global Note that is in NGN form, by or on behalf of the common safekeeper for
Euroclear and Clearstream, Luxembourg; or (ii} in any other case, the relevant common depositary or
nominee of the applicable clearing system (in accordance with the rules and procedures of that applicable
clearing system), holding, not less than 90 per cent. in principal amount of the Notes for the time being
outstanding shall for all purposes be as valid and effective as an Extraordinary Resolution passed at a meeting
of the Noteholders duly convened and held in accordance with the provisions contained in the Agency
Agreement. Any such Resolution will be binding on all Noteholders (whether or not they are present at any
meeting) and on all Receiptholders and Couponholders relating to the relevant Notes.
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The Agent may agrec, without the consent of the Noteholder, Receipthelder or Couponholder, to any
modification to any of the provisions of the Agency Agreement or the Notes which is of a formal, minor or
technical nature or is made to correct a manifest error. Any such modification shall be binding on ali the
Noteholders, Receiptholders or Couponholders and, if the Agent so requires, shall be notified to the
Noteholders as soon as practicable thereafter in accordance with Condition 13.

Notices
(a}  All notices to the holders of Registered Notes will be valid if mailed to their registered addresses.

(b)  All notices regarding Bearer Notes will be valid if published (i) in one leading London daily
newspaper (which is expecied to be the Financial Times) and (ii) (in respect of any Notes listed on the
Singapore Exchange Securities Trading Limited (so long as that Exchange so requires)}, in an English
language daily newspaper of general circulation in Singapore (which is expected to be The Business
Times). Any notice published as aforesaid shall be deemed to have been given on the date of such
publication or, if published more than once, on the date of the first such publication. Receiptholders
and Couponholders will be deemed for all purposes to have notice of the contents of any notice given
to the holders of the Notes of this Series in accordance with this Cendition.

(¢}  Until such time as any definitive Notes are issued, there may, so long as all the Global Note(s) for this
Series is or are held in its or their entirety on behalf of The Depository Trust Company (in the case of
Registered Notes) or Euroclear and Clearstream, Luxembourg (in the case of Bearer Notes), be
substituted, in relation only to such Series, for such publication as aforesaid, the delivery of the
relevant notice to The Depository Trust Company (in the case of Registered Notes) or to Euroclear and
Clearstreamn, Luxembourg (in the case of Bearer Notes) for communication by them to the holders of
the Notes. Any such notice shall be deemed to have been given to the Noteholders on the day (or such
other period thereafter as may be specified in the applicable Pricing Supplement) on which the said
notice was given to The Depository Trust Company (in the case of Registered Notes) or to Euroclear
and Clearstream, Luxembourg (in the case of Bearer Notes).

(d)  Except as specified in Condition 9, notices to be given by any holder of any Notes shall be in writing
and given by lodging the same, together with the relative Note or Notes, with the Agent. Whilst any
Notes are represented by a Global Note, such notice may be given by a holder of any of the Notes so
represented 1o the Agent via The Depository Trust Company and/or Euroclear and/or Clearstream,
Luxembourg, as the case may be, in such manner as the Agent and The Depository Trust Company
and’or Euroclear and/or Clearstream, Luxembourg may approve for this purpose.

Agents

In acting under the Agency Agreement, the Agent, the Registrar and the Paying Agents will act solely as
agents of the Issuer and do not assume any obligations or relationships of agency or trust to or with the
Noteholders, Receiptholders or Couponholders, except (without affecting the obligations of the Issuer to the
Noteholders, Receiptholders and Couponholders, to redeem Notes and pay interest thereon) funds received by
the Agent for the payment of the principal of or interest on the Notes shall be held by it in trust for the
Noteholders and/or Receiptholders or Couponholders until the expiration of the relevant period of
prescription under Condition 10. The Issuer will agree to perform and observe the obligations imposed upon it
under the Agency Agreement. The Agency Agreement contains provisions for the indemmnification of the
Paying Agents and for relief from responsibility in certain circumstances, and entitles any of them to enter
into business transactions with the Issuer and any of its subsidiaries without being liable to account to the
Noteholders, Receiptholders or the Couponholders for any resulting profit. Any reference herein to the Agent
or the Agents or to a caiculation agent or determination agent shall include any successor thereto.
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Further Issues

The Issuer may from time to time without the consent of the Noteholders or Couponholders create and issue
further notes either having the same terms and conditions as the Notes in all respects (or in all respects except
for the first payment of interest on them) and so that such further issue shall be consolidated and form a single
series with the outstanding notes of any series (including the Notes) or upon such terms as the Issuer may
determine at the time of their issue. References in these Conditions to the Notes include {unless the context
requires otherwise) any other notes issued pursuant to this Condition and forming a single senies with the
Notes.

Governing Law

The Notes, the Receipts, the Coupons and the Agency Agreement are governed by, and shall be construed in
accordance with, the laws of England. The Issuer irmevocably agrees for the benefit of each of the
Noteholders, the Receiptholders and the Couponholders that the Courts of England are to have jurisdiction to
settle any disputes which may arise out of or in connection with the Notes, Receipts or Coupons.

Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any term or condition of the Notes under the Contracts (Rights of
Third Parties} Act 1999,
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USE OF PROCEEDS

® The net proceeds to be received by the Issuer from the issue of Notes will be included in the ordinary capitat
resources of the Issuer and used in its ordinary operations. If the case is otherwise and there is a particular
| identified use of proceeds in respect of any issue of Notes, then such use of proceeds will be stated in the

‘ applicable Pricing Supplement.
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ISSUE PROCEDURES

Each issue of Registered Notes will initially be represented by a regisiered Global Note which will be
delivered to (unless otherwise specified in the applicable Pricing Supplement), and registered in the name of a
nominee for, The Depository Trust Company. Each issue of Bearer Notes will initially be represented by a
temporary Global Note. If an issue of Bearer Notes is stated in the applicable Pricing Supplement as being
issued in NGN form, then the applicable temporary Global Note will be delivered to the Common Safekeeper
for Euroclear and Clearstream, Luxembourg on or prior to the original issue date for that issue of Bearer
Notes. If an issue of Bearer Notes is issued in CGN form, the applicable temporary Global Note will be
deposited with the Common Depositary on the issue date for that issue of Bearer Notes. A temporary Global
Note will be exchanged for a permanent Global Note or Notes in definitive form (as specified in the
applicable Pricing Supplement) not earlier than 40 days afier the relevant issue date upon certification of non-
U.S. beneficial ownership. A registered Global Note will be exchangeable, in whole or in pan, for definitive
Registered Notes only in the following circumstances:

(i) upon the occurrence of an Event of Default;

(ii)  if Euroclear or Clearstream, Luxembourg is closed for business for a continuous period of 14 days
(other than by reason of holiday, statutory or otherwise) or has announced an intention permanently to
cease business or has in fact done so and no alternative clearing system is available; or

(i)  if the Depository Trust Company notifies the Issuer that it is no longer willing or able to discharge
properly its responsibilities as depositary with respect to the registered Global Note or ceases to be a
“clearing agency” registered under the United States Securities Exchange Act of 1934, as amended, or
is at any time no longer eligible to act as such, and the Issuer is unable to locate a qualified successor
within 90 days of receiving notice of such ineligibility on the part of DTC and the Registrar has
received a notice from Cede & Co. requesting an exchange of a specified amount of the registered
Global Note for definitive Registered Notes.

If an issue of Bearer Notes is stated in the applicable Pricing Supplement as being issued in NGN form, then
it may be intended to be eligible collateral for Eurosystem monetary policy. The delivery of the temporary
Global Note to the Common Safekeeper does not necessarily mean that the applicable issue of Bearer Notes
will be recognised as eligible collateral for Eurosystem monetary policy and intra-day credit operations by the
Eurosystem either upon issue or at any or all times during their life.

If an interest payment date for any Bearer Notes occurs while such Notes are represented by a temporary
Global Note, the related interest payment will be made (against presentation of the temporary Global Note if
the temporary Global Note is not intended to be issued in NGN form) only to the extent that certification of
non-U.8. beneficial ownership (in the form set out in the temporary Global Note) has been received by
Euroclear and/or Clearstream, Luxembourg and a like certification (based on the certifications it has received)
has been given by Euroclear and/or Clearstream, Luxembourg to the Issuer or the Agent. On or afier the date
{the “Exchange Date™) which is 40 days after the date on which the temporary Global Note is issued,
provided that certification of non-U.S. beneficial ownership has been received, interests in the temporary
Global Note will be exchangeable either for interests in a permanent Global Note or for definitive Bearer
Notes (as indicated in the applicable Pricing Supplement). No payments of interest will be made on a
temporary Global Note after the Exchange Date. Payments of principal or interest (if any) on a permanent
Global Note will be made through Euroclear and Clearstream, Luxembourg (against presentation or surrender,
as the case may be, of the permanent Global Note if the permanent Global Note is not intended to be issued in
NGN form) without any requirement for further certification. A permanent Global Note will be exchangeable
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in whole, but not in part, for security-printed definitive Bearer Notes with, where applicable, Receipts,
Coupons and/or Talons attached in the following circumstances:

(1)  an Event of Default has occurred and is centinuing; or

(2)  the Issuer has been notified that either Euroclear or Clearstream, Luxembourg {or any other relevant
clearing system) has been closed for business for a continuous period of 14 days (other than by reason
of holiday, statutory or otherwise) or has announced an intention permanently to cease business or has
in fact done so and no alternative clearing system is available.

If the temporary and permanent Global Note are in NGN form, then the Issuer shall procure that details of
each payment of principal, interest (if any) or other amounts be entered pro rata in the records of the relevant
clearing system and the nominal amount of the Notes recorded in the records of the relevant clearing system
and represented by the temporary and permanent Global Note will be reduced accordingly. Each payment so
made will discharge the Issuer’s obligations in respect thereof. Any failure 1o make the entries in the records
of the relevant clearing system shall not affect such discharge. The Issuer shall also procure that any
exchange, payment, cancellation, exercise of any option or right under the Notes, as the case may be, shall be
entered in the records of the relevant clearing systems and upon such entry being made, the nominal amount
of the Notes represented by such temporary and permanent Global Note shall be adjusted accordingly.

Temporary and permanent Global Notes and definitive Notes will be issued by the Agent acting on behalf of
the Issuer. At the date hereof, neither Euroclear nor Clearstream, Luxembourg regard Bearer Notes in global
form as fungible with Bearer Notes in definitive form.

For a description of clearance and settlement of Global Notes, see “Clearance and Settlement of Global Notes
in Book Entry Form™ below.

The following legend will appear on all Global Notes in bearer form, definitive Bearer Notes, Coupons,
Receipts and Talons: “Any United States person who holds this obligation will be subject to limitations under
the United States income tax laws including the limitations provided in sections 165() and 1287(a) of the
Internal Revenue Code™. ’

Any Notes may be accelerated by the holder thereof in certain circumstances described in the Terms and
Conditions of the Notes. In the case of an event of default, where such Notes are still represented by a Global
Note and a holder with an interest in such Global Note credited to his securities account with The Depository
Trust Company, Euroclear or Clearstream, Luxembourg gives notice that it wishes to accelerate such Notes,
unless within a period of 15 days from the giving of such notice payment has been made in full in accordance
with the terms of the Global Note, the Global Note will become void. At the same time, holders of interests in
such Global Note with The Depository Trust Company, Euroclear or Clearstream, Luxembourg credited to
their accounts will become entitled to proceed directly against the Issuer on the basis of statements of account
provided by The Depository Trust Company, Euroclear and Clearstream, Luxembourg, under the terms of an
amended and restated deed of covenant (the “Deed of Covenant”) dated 10 August 2006 executed by the
Issuer. The Pricing Supplement for each issue of Notes will contain information in respect of the Notes and
will be substantially in the form set out below:

If the Terms and Conditions of a specific issue of Notes are such that they may be set out as final terms
for the purposes of Article 5.4 of the Prospectus Directive, the relevant Pricing Supplement for such
issue of Notes will constitute Final Terms for such purposes and should be read in conjunction with
this Base Prospectus.

If the Terms and Conditions of a specific issue of Notes are such that they are required to be set out in
the form of a securities note (the “Securities Note™) for the purposes of Article 5.3 of the Prospectus
Directive, the relevant Pricing Supplement shali be included in such Securities Note, which Securities
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S
1
2
3

4

Note shall be read together with the registration document (the “Registration Document™) relating 1o
the Programme dated 10 August 2006 of the [ssuer.

The following is the form of pricing supplement:

FORM OF PRICING SUPPLEMENT

[Date]

European Bank for Reconstruction and Development
[currency and amount) [description of Notes] Notes due [ ]
issued pursuant te a Global Medium Term Note Programme

[PART A - CONTRACTUAL TERMS)'

{Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in the
Base Prospectus dated 10 August 2006 {and the Supplementary Prospectus dated [e]] which [together]
constitute[s] a base prospectus for the purposes of the Prospectus Directive (Directive 2003/71/EC) (the
“Prospectus Directive™). This document constitutes the Final Terms of the Notes described herein for the
purposes of Article 5.4 of the Prospectus Directive and must be read in conjunction with such Base Prospectus
[as so supplemented]. Full information on the Issuer and the Notes is only available on the basis of the
combination of these Final Terms and the Base Prospectus. [The Base Prospectus [and the Supplementary
Prospectus] [is] [are] available for viewing and copies may be obtained from faddress].}’

[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in the
Base Prospectus dated 10 August 2006 {and the Supplementary Prospectus dated [#]}. This document must be
read in conjunction with such Base Prospectus [as so supplemented]. Full information on the Issuer and the
Notes is only available on the basis of the combination of this Pricing Supplement and the Base Prospectus.
[The Base Prospectus [and the Supplementary Prospectus] [is] [are] available for viewing and copies may be
obtained from [address].] *

[Include each item but specify items as “not applicable” where appropriate]

[When completing final terms, or adding any other final terms or information, consideration should be given
as to whether such terms or information constitute "significant new factors” and consequently trigger the
need for a supplement to the Base Prospectus under Article 16 of the Prospectus Directive.}

UMMARY OF THE NOTES

Specified Currency: [*]

Nominal Amount: [*]

Type of Note: (Specify from the following:
Fixed Rate/Floating Rate/Zero Coupen/Indexed/Other
In the case of “Other” specify features including, if
relevant, Dual Currency/Partly Paid/Instalment/Physically
Settted)

Issue Date: [*]

! Ta be used for Series for which a Base Prospectus is to be used
2 To be used for all other Series
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5 Issue Price: [®] per cent. [(insert in the case of fungible issues only, if
applicabie) plus [insert number of days] days accrued
® interest on the Nominal Amount from and including
[insert date] to but excluding the Issue Date]
6 Maturity Date: [*]
7 Fungible with existing Notes: [No/Yes]

[If Yes, insert details of existing Notes, outstanding
® aggregate amount of Notes, existing Global Notes, ISIN
and common cede, if any, allocated to the current issue
and the date on which the current issue becomes fully

fungible}
8 Pricing Supplement to be read in (]
® conjunction with Base Prospectus dated:
FORM OF THE NOTES
9 Form of Note: [Bearer] [and] [Registered]
10 New Global Note: [Yes] [No}
11  Specified Denomination(s): [#]
o . 12 Exchange of Bearer Notes: [Temporary Global Note exchangeable for permanent
i Global Note on certification as to non-US beneficial
I ownership on or after 40 days after the Issue Date and
i thereafter permanent Global Note exchangeable only upon
| an Exchange Event]
I
® i [Temporary Global Note exchangeable for definitive

Bearer Notes on or after 40 days after the Issue Date on
certification as to non-US beneficial ownership]

13 (a) Talons for future Coupons to be [No/Yes)
attached to definitive Bearer Notes:

® : (b) Date(s) on which the Talons mature:  [Insert details)
14 (a}) Registered holder of Registered [Insert name and address — expected to be deposited with
' Global Note: The Depository Trust Company, New York and registered

in the name of Cede and Co. as The Depository Trust
Company, New York’s nominee)

® () Exchange of Registered Global Note:  [Registered Global Note will only be exchangeable for
definitive Registered Notes upon 45 days’ written notice in
the limited circumstances described in the Registered

Global Note]
®
*
Note that this Programme contemplates that Bearer Notes may be issued in NGN form even if they are not intended to be recognised 2s
eligible collateral for Eurosystem marketing policy and inra-day cregit operations by the Eurosystem cither upon issue or at 2ny or all times
during their life. Before sclecting the designation “Yes” consider whether the Issuer does in fact want to issue in NGN form even though the
@ ‘ designation “No™ may be sclected for Paragraph 38,
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PROVISIONS RELATING TO INITIAL PAYMENT

15

Partly Paid Notes:

PROVISIONS RELATING TO INTEREST

16

17

Interest Commencement Date:
Fixed Rate Notes:
(2) Fixed Rate(s) of Interest:

®)
()

(d)

(e)

(0

(g)

()

Fixed Interest Date(s):

Initial Broken Amount per Specified
Denomination:

Final Broken Amount per Specified
Denomination:

Fixed Day Count Fraction:

Business Day Convention:

Business Day definition if different
from that in Condition 4(a)(iii):

Calculation of interest to be adjusted
in accordance with Business Day
Convention specified above:

Zero Coupon Notes:

18

(2}
{®)
(c)

Accrual Yield:
Reference Price:

Other formula or  asis for
determining Amortised Face Amount:

[No/Yes)
[If Yes, insert details]

[e]

[#] per cent, per annum payable [annually/semi-
annually/quarterly]
[e]

[specify amounts]

UIf using Actual/dctual — ICMA as the day count fraction,
insert the fixed amount payable for at least the first short
coupon (and any subsequent short coupon), otherwise the
definition for Actual/Actual — ICMA in Condition 4(a)(ii)
will require amendment and, further, consider whether to
insert figures for all fixed amount calculations 1o ensure
that they match the same calculations in the underlying

*
swap transaction |

[specify amounts]

[specify whether: Actmal/Actual — ISDA; or Actual/365
(Fixed); or 30/360; or 30E/360; or Actual/Actual — ICMA;
or other agreed basis]

(specify ome of: Following Business Day/Modified
Following Business Day/Preceding Business Day/other
convention (insert details))

[Condition 4(a)(iii) applies] [fnsers, if applicable,
additional business centres or financial centres, for
example, London] fother (insert details))

[as required by Condition 4(a)(iii) [Yes/No]]

[inscrt details]
[insert details]
[insert details]

L]
The underlying swap is one that the Issuer may routinely enter into in connection with the issue of Notes.

&

The Business Day Convention as stated in 16(f) above will always apply to the payment of interest bt in very few Note issues will it be
applicable to the calculation of interest. Specify “No” unless otherwise instructed.
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(d) Day Count Fraction in relation to
Early Redemption Amounts and late
payment:

Floating Rate Notes and Indexed Notes:

19  (a) Manner in which Rate of Interest is to

be determined:

®)
©
{d
(e)

Margin(s):
Minimum Rate of Interest (if any):
Maximum Rate of Interest (if any):

Floating Day Count Fraction:

20  IfISDA Determination:

(a) Floating Rate Option:
(b) Designated Maturity:
(c) Reset Date:

21  If Screen Rate Determination:

(a) Reference Rate:

(b) Relevant Screen Page:

(¢} Interest Determination Date:

[Conditions 5(d)(iii) and 5(h) apply] [specify other]

[if Floating Rate Notes, specify one of ISDA
Determination/Screen Rate Determination/Other - if Other
is specified, insert “as set out in paragraph 23 below”]

[ff Indexed Notes, insert, "See [Annex]/[paragraph 24
below] " and insert relevant details of Index/Formula and
calculation of Interest Amount in Annex or paragraph 24
below, as applicable, and, when drafting, refer to
paragraph 24(e) below, in so far as it relates to Indexed
Notes, for the type of details required to be inserted)

[ptus] (minus] [#] per cent. per annum

[e]

(e}

[specify whether: Actual/Actual — ISDA; or Actual/365
(Fixed); or 30/360; or Actual/360; or 360E/360; or
Actual/Actual — ICMA (in the case of Indexed Notes
only); or other agreed basis)

[If Indexed Notes and using Actual/Actual — ICMA as the
day coumt fraction and in the case of any short coupons,
insert in the appropriate place (e.g. in paragraph 24(e)
below) the amount payable for at least the first short
coupon (and any subsequent short coupon), otherwise the
definition for Actual/Actual — ICMA in Condition 4(bj)(v)
will require amendment and, further, consider whether to
insert figures for all other amounts to ensure that they
maltch the same amounts in the underlying swap

[ ]
transaction ]

[e]
[¢]
[*]

[specify one of; LIBOR or EURIBOR or other, although
additional information is required if other, including fall
back provisions)

(o]
(o]

The underlying swap is one that the Issucr may routinely enter into in connection with the issue of Notes,



22 If Indexed:

23 If Rate of Interest not to be determined by
ISDA or Screen Rate Determination or by
reference 1o an Index or Formula:

24  General Provisions for Floating Rate Notes
and Indexed Notes:

(a) Specified Period (and, in the case of
Notes where the Interest Payment
Date(s) are fixed, the Interest
Payment Date(s)):

(b) Business Day Convention:

(c) Business Day definition if different
from that in Condition 4(b){i):

{d) Calculation of interest to be adjusted
in accordance with Business Day
Convention specified above:

(e) Terms relating to calculation of
Interest Amount:

{fnsert, “See [Annex]/[paragraph 24 below]” and insert
relevant details in Annex or paragraph 24 below, as
applicable, and, when drafting, refer to paragraph 24(e)
below, in so far as it relates to Indexed Notes, for the type
of details required to be inserted — N.B. check with
relevant Conditions to ensure that sufficient levels of fall
back provisions are inserted in the Annex/paragraph 24
below, including worst case scenario.)

[Insert details of basis of determination)

[specify period or periods (in the case of Floating Rate
Notes) and, if applicable, date or date(s)]

[specify one of: Floating Rate/Foliowing Business
Day/Modified Following Business Day/Preceding
Business Day/other convention (insert details) - N.B.
Floating Rate Convention may not precisely mirror the
FRN Convention/Eurodollar Convention in Section 4.11 of
the 2000 ISDA Definitions, so, if used check that it
matches the corresponding definition used for any
underlying swap transaction]”

[Condition 4{b)i) applics] [Insers, if applicable,
additional  business centres or financial centres, for
example, London)) [Other (insert details)]

(as required by Condition 4(b)(i) [Yes/No]]™

[If Floating Rate Notes, either insert, “Condition 4(b)(v)
applies” or, if Condition 4(b)(v) does not apply, specify
other relevant details e.g. day count fraction and/or
rounding up, names of Reference Banks/Agent’s
Selection/other method for selection of Reference
Banks/leave blank if Reference Banks will be those banks
whose names appear on the Relevant Screen Page at 11:00
am.]

[If Indexed Notes, either: (i) imsert full details of
Index/Formula and, in accordance with Condition 4(b)(i)

The undertying swap is one that the Issucr may routinely enter into in connection with the issue of Notes.

ELd

The Business Day Convention as stated in 23(b) above will always apply to the payment of interest but in very few Note issues will it be
applicable to the calculation of interest. Specify “No™ unless otherwise instructed.
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and 4(d), set out how Interest Amount is to be calculated
with respect thereto (including rounding conventions) and
identify which party is responsible for notifying others
{and the timing requirements of such notifications) of the
calculation of the Interest Amount and of any other
determinations (e.g. an FX rate component of a Formula);
or (i) if using an Annex for this purpose insert, “See
Annex” and insert such details in the Annex].

LIf Indexed Notes, where the Rate of Interest or Interest
Amount is to be determined by reference to an Index to be
derived from a screen page, the remaining paragraphs
hereunder are relevant for the purposes of determining the
relevant Index (with information in brackets being by way
of example only and assuming that the Index is called
“FXn" as derived from JPY/USD exchange rate
appearing on a screen page — if otherwise, information
should be modified accordingly):

‘“Where [FXn] means (i) the [arithmetic mean of the bid
rate and offer rate] of the [JPY/USD] exchange rate
(expressed in an amount of [JPY] per unit of [USD])
appearing on the [insert source and relevant screen page)
(or such other page as may replace that page on such
service) (the *[insert abbreviation]”) which is typically
quoted in the row marked “[17:00]” as of [5:00 p.m.}
[Tokyo) time on the day that is {10] Business Days prior to
each Interest Payment Date (the “[Reference Date/FX
Determination Date}™) as determined by the [Calculation
Agent/Determination Agent]; (ii) if no such rates appear
on the [insert abbreviation for source of screen rate] on the
[Reference Date/FX Determination Date], then the
[arithmetic mean of the bid rate and offer rate] for the
{JPY/USD] exchange rate (expressed as an amount of
[JPY] per unit of [USD]) as announced by the [Bank of
Japan) as appears on the [insert source and relevant screen
page] (or'such other page as may replace such page on
such service) (“[insert abbreviation]™) which are typically
quoted in the column “JPY/USD” in the row marked
“{17:00]” as of [5:00 p.m.] [Tokyo] time on the [Reference
Date/FX Determination Date] as determined by the
[Calculation Agent/Determination Agent] and (iii) if no
such rates appear on [insert abbreviation for 2nd source of
screen rate] on the [Reference Date/FX Determination
Date), the [Calculation Agent/Determination Agent] will
determine [FXn] as follows:

The {Calculation Agent/Determination Agent] will request
5 leading reference banks (selected by the [Calculation
Agent/Determination Agent] [and agreed to by the
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(f) Party responsible for calculation of
the Interest Amount:

Issuer/at its discretion]) in the [Tokyo} interbank market
for their [mid] market quotations of the [JPY/USD] spot
exchange rate at approximately [5:00] p.m. [Tokyo] time
on the [Reference Date/FX Determination Date]. The
highest and lowest of such quotations will be disregarded
and the arithmetic mean of the remaining quotations shall
be [FXn).

If only four quotations are so provided then [FXn] shall be
the arithmetic mean of such quotations without regard to
the highest and lowest quotations. If fewer than four
quotations but at least two quotations are available [FXn)
shall be the arithmetic mean of the quotations actually
obtained by the [Calculation Agent/Determination Agent}.

If only onme quotation is available the [Calculation
Agent/Determination Agent] will determine that such
quotation shall be [FXn] and if no such quotation is
available or if the [Calculation Agent/Determination
Agent] determines in its sole discretion that no suitable
reference bank who is prepared to quote is available, the
[Calculation Agent/Determination Agent] will determine
[FXn} in its sole discretion acting in good faith and in an
impartial and commercially reasonable manner in
accordance with its normal procedures for determining
such exchange rate (or a comparable exchange rate) at
such time.

The [Calculation Agent/Determination Agent] shall notify
the [Agent/Calculation Agent] of its determination of
[FXn] as soon as practicable after such determination (but
in no event later than [8] Business Days prior to the
relevant Interest Payment Date), whereupon the
{Agent/Calculation Agent] shall promptly calculate the
Interest Amount payable per Specified Denomination on
the relevant Interest Payment Date and as soon as
practicable thereafter (but in no event later than [*]
Business Days prior to the relevant Interest Payment
Date), notify the Issuer and the Noteholders thereof.”]

LIf Floating Rate Notes, then insert, “Agent”|[{f Indexed
Notes and the Agent is responsible for calculating interest,
then insert, “Citibank, N.A_ (the “Calculation Agent”) as
set out herein and as agreed with the Issuer in accordance
with Clause 8.4 of the Agency Agreement. All references
to the Calculation Agent will include any successor or
successors te Citibank, N.A. as Calculation Agent in

47



{g) Party responsible for making any
determinations ancillary to or in
connection with the calculation of the
Interest Amount, including Rate of
Interest (if applicable):

respect of the Notes.“]'

[If Indexed Notes and swap counrerpany” or entity other
than Agemt is responsible for calculating interest, then
insert, “[insert name of Calculation Agent] (the
“Calculation Agent”) shall be responsible for those duties
and functions specified herein in accordance with the
provisions of a calculation agency agreement entered into
between the Issuer and the Calculation Agent dated {msert
date], as amended and/or supplemented from tirne to time
(the *“Calculation Agency Agreement”). All references to
the Calculation Agent shall include any successor or
successors to [insert name of entity] as Calculation Agent

in respect of the Notes.”]m

[¥f Floating Rate Notes, then insert, “ Agent is responsible
for determining Rate of Interest applicable to each Interest
Period™.]

{If Indexed Notes, and the Agent is responsible for making
any determination (e.g. FX determination or other Index),
then insert, “Citibank, N.A. (the “Determination Agent™)
shall be responsible for those duties and functions
specified herein and as agreed with the Issuer in
accordance with Clause 8(D) of the Agency Agreement.
All references to the Determination Agent shall include
any successor or successors to Citibank, N.A. as

-
Determination Agent in respect of the Notes.”]

{If Indexed Notes and swap coumerparty“ or entity other
than Agent is responsible for making any determination
(e.g. FX determination or other Index), then insert,
“[insert name of Determination Agent] (the
“Determination Agent”) shall be responsible for those
duties and functions specified herein in accordance with
the provisions of a calculation agency agreement entered
into between the Issuer and the Determination Agent dated
[insert date]}, as amended and/or supplemented from time
to time (the “Calculation Agency Agreememt”). All

*®
For any Indexed Notes where the Agent is the Calculation Agent and/or the Determination Agent, amend the standard form of Instruction
Letter to the Agent to include additional wording as follows: “We hereby confirm our wlephone instructions to you as [Agent/Registrar] and
[Calculation Agent] [and] [Determination Agent} to undertake the duties set out in: 1. Part [ ] of Amnex A of the Procedures
Memorandum....; and 2. the Pricing Supplement relating 1o the Notes in accordance with Clause 8.4 of the Agent Agreement.”.

of Notes.

%

entered in the Schedule to the Calculation Agency Agreement.

.
In the case of a “swap counterparty”, this will be the entity with whom the [ssuer enters into a swap transaction in connection with the issue

®
Confinm that an appropriate Celculation Agency Agreemnent is entered into if one is not already in existence. Details of the Notes should be
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(h) Any amendment to the definition in
Conditien 4(b)(iii) of Euro-zone:

references to the Determination Agent shall include any
successor or successors to [insert name of determination

*
agent] as Determination Agent in respect of the Notes.”]

[specify any countries to be added to the definition of
Euro-zone, if any])

PROVISIONS REGARDING PAYMENTS/DELIVERIES

25 Definition of “Payment Day™ for the
purpose of Condition 6(e} if different to
that set out in Condition 6:

26  Dual Currency Notes:

27  Physically Settled Notes:

[Condition 6(e) applies] [Insert, if applicable, additional
business centres or financial centres, for example,
London)] [Other special provisions relating to Payment
Days (insert details))

{Note that the business centres specified in the definition
of “Business Day” under Condition 4(a) and 4(b) relate to
Fixed Interest Period end dates and Interest Period end
dates, respectively, whereas the definition of “Payment
Day " under Condition 6(e) relates to the date and place of
presentation and as otherwise specified in Condition 6(e).}

[Insert details, including by whom and how the option is
exercisable]

[Insert details, including method of delivery, Calculation
and Delivery Agent and fall back provisions}.

[If a Calculation and Delivery Agent is appointed, insert,
“All certificates, communications, determinations,
calculations and decisions (the “determinations”) made by
the Calculation and Delivery Agent shall (in the absence
of wilful default, bad faith or manifest error) be binding on
the Issuer, the Agent, the other Paying Agents and all
Noteholders. In making such determinations, the
Calculation and Delivery Agent shall not act as agent for
the Issuer and shall not thereby assume any obligations
towards or relationship of agency or trust for or with any
of the Noteholders and, accordingly, no liability to the
Noteholders shall attach to the Calculation and Delivery
Agent in connection with the exercise or non-exercise by
it of its powers, duties and discretions herein.

»

Confirm that an appropriate Calculation Agency Agreement is entered into if one is not already in existence. Details of the Notes should be

entered in the Schedule to the Calculation Agency Agresment.
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The Calculation and Delivery Agent agrees to always act
in good faith and in an impartial and commercially
reasonable manner in the exercise by it of its powers,

duties and discretions pursuant to the provisions herein.“]‘
PROVISIONS REGARDING REDEMPTION/MATURITY**
[No/Yes)

[If Yes, insert date(s), price(s), whether in whole or part
and, if applicable, any amendment to the number of days’
notice needed to be given to holders of Notes under
Condition 5(b)]

[NofYes. If Yes, insert date(s) and price(s)]

28 (a) Redemption at Issuer’s option:

(b) Redemption at Noteholder’s option:

29 (a) Final Redemption Amount for each
Note (other than an Indexed or
Formula Note where the index or
formula applies to the redemption

[insert percentage of the nominal amount of each Note]

amount):

(b) Final Redemption Amount for each [insert details (including method of calculation, party
Indexed Note where the Index or responsible for calculation and fall back provisions)]
Formula applies to the Final
Redemption Amount:

30 Instalment Note: [insert details Amounts and

Instaiment Dates]

regarding Instalment

31  Early Redemption Amount for each Note
payable on an event of default:

[insert amount or details (including, where required or
different from the Conditions, method of calculation, party
responsible for calculation and fall back provisions)]

{check Condition 5(d)]
DISTRIBUTION, CLEARING AND SETTLEMENT PROVISIONS
32 Method of distribution: [syndicated/non-syndicated]

33 If syndicated, names of Managers or, if [insert details]
non-syndicated names of Purchasers:

34  Date of Syndication Agreement: [Nene] [insert details, including material features]
35  Stabilising Agent(s) [None] [insert details)
36  Additional sales restrictions: {insert details]

37 Details of additional/alternative clearing [insert details]
system approved by the Issuer and the
Agent:

38 Intended to be held in a manner which [Yes] [No]

*

Pursuant to Condition 1, for the purpose of physical deliveries in respect of the Notes represented by 2 Global Note in bearer form, the
bearer holder of such Global Note is treated as Noteholder, unless otherwise specified herein. If physical delivery is permitied consideration
should be given to need for a supplement to the Base Prospectus.

** [f the Final Redemption Amount is less than 100% of the nominal vaine, the Notes will be derivative securities for the purposes of the
Prospectus Directive and the requirements of Annex XII to the Prospectus Directive Regulation will apply.
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39

40

41

42

43

would allow Eurosystem eligibility:

Common Code:
ISIN Code:
CUSIP Number:
Listing:

In the case of Notes denominated in the
currency of a country that subsequently
adopts the euro in accordance with the
Treaty  establishing the  European
Community, as amended by the Treaty on
European Union, whether the Notes will
include a redenomination clause providing
for the redenomination of the Specified
Currency i euro (a “Redenomination
Clause™), and, if so specified, the wording
of the Redenomination Clause in full and
any wording respect of
redenominalisation and/or consolidation
(provided they are fungible) with other
Notes denominated in euro.

in

Additional Information:

Total Comumissions:

For and on behalf of
EURQPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

By:

Authorised signatory

[Note that the designation “yes” simply means that the
Notes are intended upon issue to be deposited with one of
the International Central Securities Depositories as
common safekeeper and does not necessarily mean that
the Notes will be recognised as eligible collateral for
Eurosystem monetary policy and intra-day credit
operations by the Eurosystem either upon issue or at any
or all times during their life. Such recognition will depend
upen satisfaction of the Eurosystem eligibility
critenia. Jlinclude this text if “yes” selected in which case
the Notes must be issued in NGN form]

(*]

[e] .

ie]

[Official List of the UK Listing Authority and trading on
the Market/Other (insert details)/None)

[Not applicable] [insert details]

[if further information or disclosure is provided in the
Pricing Supplement, which is supplemental to that
provided in the Base Prospectus, specify whether the
Dealers will take responsibility and be liable for any part
of it]

[e]
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[The following information is to be included only in the version of the Pricing Supplement which is submitted
to the UK Listing Authority for admission to the Official List and admission to trading on the Market or such
other relevant Stock Exchange in the case of Notes to be listed on such other Exchange:

Application is hereby made to list this issue of Notes pursuant to the listing of the Euro 20,000,000,000
Global Medium Term Note Programme of European Bank for Reconstruction and Development (as from
[insert issue date of the Notes or such other date as may be applicable]).]

CITIBANK, N.A.
(as Agent}]
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PART B - OTHER INFORMATION®

LISTING
(i) Listing: {London/other (specify)/None]

(it) Admission to trading: [Application has been made for the Notes to be admitted to
trading on [ ] with effect from [ ].] [Not Applicable.]

(Where documenting a fungible issue need to indicate that
original securities are already admitied to trading).

RATINGS [The Issuer and/or its debt obligations have been assigned a
AAA credit rating from Standard & Poor’s Ratings Services
Limited (“S&P™) since 1991, 2 Aaa credit rating from Moody’s
Investors Service Limited (“Moody’s™) since 1992 and a AAA
credit rating from Fitch Ratings Limited (“Fitch™) since 2002.
As defined by S&P, an “AAA” rating means that the ability of
the Issuer to meet its financial commitment on its obligations is
extremely strong. As defined by Moody's, an “Aaa” rating
means that the Issuer’s ability to meet its financial obligations
is judged &0 be of the highest quality, with minimal credit risk.
As defined by Fitch, an “AAA” mating denotes the lowest
expectation of credit risk and means that the Issuer has an
exceptionally strong capacity for timely payment of its
financial commitments.]

[NOTIFICATION

The Financial Services Authority has provided the [include names of competent authorities of host
Member States] with a certificate of approval attesting that the Base Prospectus has been drawn up in
accordance with the Prospectus Directive.]

[INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE [ISSUE/OFFER]
Need to include a description of any interest, including conflicting ones, that is material to the

issue/offer, detailing the persons invelved and the nature of the interest. May be satisfied by the
inclusion of the following statement:

“Save as discussed in [“Subscription and Sale”}, so far as the Issuer is aware, no person involved in
the offer of the Notes has an interest material to the offer.”]

[REASONS FOR THE OFFER, ESTIMATED NET PROCEEDS AND TOTAL EXPENSES

[(i)) Reasons for the offer [e]

(See "Use of Proceeds” wording in Base Prospectus — if reasons
Jfor offer different from making profit and/or hedging certain
risks will need to include those reasons here.))

[(i)} Estimated net proceeds: [*]

{If proceeds are intended for more than one use will need lo
split out and present in order of priority. If proceeds insufficient
to fund all proposed uses state amount and sources of other

May be excluded in cases other than & London listing.

53



Junding.}
[(iii)] Estimated total expenses: [®][Inciude breakdown of expenses including the amount of any
expenses and taxes specifically charged to the purchaser]

(If the Notes are derivative securities to which Annex XiI of the
Prospective Directive Regulation applies it is only necessary to
include disclosure of net proceeds and total expenses at (i} and
(iii) above where disclosure is included at (i) above.)

[Fixed Rate Notes only — YIELD
Indication of yield: {e]

Calculated as [include details of method of calculation in
summary form) on the Issue Date.

As set out above, the yield is calculated at the Issue Date on the
basis of the Issue Price. It is not an indication of future yield. ]

[Floating Rate Notes only - HISTORIC INTEREST RATES ,
Details of historic [LIBOR/EURIBOR/other] rates can be obtained from [Reuters].]

{Index-Linked or other variable-linked Notes only - PERFORMANCE OF
INDEX/FORMULA/OTHER VARIABLE, EXPLANATION OF EFFECT ON VALUE OF
INVESTMENT AND ASSOCIATED RISKS AND OTHER INFORMATION CONCERNING
THE UNDERLYING

Need to include details of where past and future performance and volatility of the
index/formula/other variable can be obtained and a clear and comprehensive explanation of how the
value of the investment is affected by the underlying and the circumstances when the risks are most
evident. [Where the underlying is an index need 1o include the name of the index and a description if
composed by the Issuer and if the index is not composed by the Issuer need to include details of
where the information about the index can be obtained. Where the underlying is not an index need to
include equivalent information.}”

{Dual Currency Notes only — PERFORMANCE OF RATE[S] OF EXCHANGE AND
EXPLANATION OF EFFECT ON VALUE OF INVESTMENT

Need 10 include details of where past and future performance and volatility of the relevant ratefs]
can be obtained and a clear and comprehensive explanation of how the value of the investment is
affected by the underlying and the circumsiances when the risks are most evident.].]

Required for derivative securities to which Annex XII to the Prospectus Directive Regulation applies.
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CLEARANCE AND SETTLEMENT OF GLOBAL NOTES IN BOOK ENTRY FORM

The Clearing Systems

(a)

(v

Euroclear and Clearstream, Luxembourg

Euroclear and Clearstream, Luxembourg each hold secunties for participating organisations and
facilitate the clearance and settlement of securitics transactions between their respective participants
through electronic book-entry changes in accounts of such participants. Euroclear and Clearstream,
Luxembourg provide to their respective participants, among other things, services for safekeeping,
administration, clearance and settlement of internationally-traded securities and securities lending and
borrowing, Euroclear and Clearstream, Luxembourg participants are financial institutions throughout
the world, including underwriters, securitics brokers and dealers, banks, trust companies, clearing
corporations and certain other organisations. Indirect access to Euroclear or Clearstream, Luxembourg
is also available to others who clear through or maintain a custodial relationship with a Euroclear or
Clearstream, Luxembourg participant, either directly or indirectly.

The Depository Trust Company

The Depository Trust Company, New York (“DTC™) is a limited-purpose trust company organised
under the banking laws of the State of New York, and is a member of the Federal Reserve System. It is
a “clearing corporation” within the meaning of the New York Uniform Commercial Code and 2
“clearing agency” registered pursuant to the provisions of Section 17A of the U.S. Securities Exchange
Act of 1934. DTC holds securities for DTC participants and facilitates the clearance and settlement of
transactions between DTC participants through electronic book-entry changes in accounts of DTC
participants. DTC participants include securities brokers and dealers, banks, trust companies and
clearing corporations and may include certain other organisations. Indirect access to DTC is also
available to others who clear through or maintain a custodial relationship with a DTC participant,
either directly or indirectly. The rules applicable to DTC and its participants are on file with the
Commission.

Persons having a beneficial interest in Notes held in DTC’s book-entry settlement system must rely on
the procedures of the institutions having accounts with DTC to exercise any rights of such persons in
relation to such Notes. In particular, the ability of such persons to pledge their interest in such Notes to
persons or entities that do not participate in the DTC book-entry settlement system may be limited. So
long as such Notes are traded through DTC'’s book-entry settlement system, ownership of beneficial
interests in such Notes will (unless otherwise required by applicable law) be shown on, and transfers of
such beneficial interests may be effected only through, records maintained by {a) DTC or its registered
nominee (as to participant-interests) or (b) institutions having accounts with DTC.

Payments of principal and interest (if any) in respect of Notes represented by a Registered Global Note
held by Cede & Co. as nominee for DTC and denominated in a Specified Currency other than United
States dollars will be made by DTC in United States dollars in the manner described below unless
DTC is notified by any of the DTC participants that such participant elects to receive such payment of
principal or interest in such Specified Currency. On or prior to the third business day in New York City
after the record date for payment of interest and twelve business days in New York City prior to the
date for payment of principal, such DTC participant must notify DTC of (i) its election to receive all,
or 3 specified portion, of such payment in the Specified Currency and (ii) its instructions for wire
transfer of such payment to a non-United States dollar account. DTC will notify the Agent on or prior
to the fifth New York business day afier the record date for payment of interest and 10 New York
business days prior to the date for payment of principal of the portion of such payment to be received
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in the Specified Currency and the applicable wire transfer instructions and the Agent will use such
instructions to pay the participants directly. If an issue of Notes is denominated in a Specified
Currency other than United States dollars, the Issuer’s obligation under the Notes is to make payment
of principal and interest (if any) in such Specified Currency. However the Issuer has arranged for such
Specified Currency to be converted into United States dollars in accordance with an Exchange Rate
Agency Agreement between the Issuer and the Agent, as successor agent to the Morgan Guaranty Trust
Company of New York, dated 31 July 1992 (the “Exchange Rate Agreement”). The Agent will enter
into a contract on or prior to 11:00 a.m., New York City time, on the second New York business day
preceding the applicable payment date for the purchase of United States dollars with the Specified
Amount of the non-United States doltar Specified Currency for settlement on such payment date.
“Specified Amount” shall mean the aggregate amount of the Specified Curmrency payable to
participants of DTC that have elected to receive United States dollars. If the payment date is not both a
New York City business day and a business in the Specified Currency, delivery of United States dollars
will occur on the next succeeding New York City business day and busimess day in the Specified
Currency. “New York City business day” and “business day in the Specified Currency” shall mean any
day on which commercial banks and foreign exchange markets settle payments in New York City or in
the Specified Currency, as the case may be. Copies of the Exchange Rate Agreement will be available
for inspection at the specified office of the Agent.

2  Clearance and Settlement

(a)

Registered Notes

Unless otherwise specified in the applicable Pricing Supplement, Registered Notes will be deposited
with, or on behalf of, DTC and registered in the narne of Cede & Co. as DTC’s nominee. Such Notes
will be represented by one or more Registered Global Note.

Investors may hold their interests in the Registered Global Note directly through DTC, Euroclear or
Clearstream, Luxembourg if they are panticipants in such systems, or indirectly through organisations
which are participants in such systems. Euroclear and Clearstream, Luxembourg will hold Notes on

behalf of their participants through customers’ securities accounts in their respective names on the
books of DTC.

On original issuance of each series of Registered Notes, participants in DTC (“DTC Participants™)
acting on behalf of purchasers electing to hold Notes through DTC will follow the settlement practices
applicable to securities eligible for DTC’s Same-Day Funds Settlement (“SDFS”) system. DTC
Participants’ securities accounts will be credited with Notes against payment in same day funds on the
settlement date. Purchasers electing to hold Notes through Euroclear or Clearstream, Luxembourg
accounts will follow the settlement procedures applicable to conventionat euro-medium term notes.
Notes will be credited to securities custody accounts of participants in Euroclear and Clearstream,
Luxembourg (“Euroclear Participants™ and “Clearstream Panicipants”, respectively) against payment
on the settlement date in same-day funds.

Secondary market transfers between DTC Participants seitled in United States dollars will be effected
in the ordinary way and will be settled in same day funds in accordance with DTC rules and
procedures applicable to securities eligible for SDFS system. Transfers between DTC Participants
settled in currencies other than United States dollars will follow the delivery practices applicable to
securities eligible for DTC's SDFS system but payment will be made outside DTC.

Secondary market transfers between Euroclear Participants and Clearstream Participants will be
effected in the ordinary way in accordance with their respective rules and operating procedures.

56



&

Cross market transfers between Euroclear Participants or Clearstream Participants and DTC
Participants where the DTC Participant is the seller and the Euroclear Participant or Clearstream
Participant is the purchaser will be effected as follows:

Euroclear Participants or Clearstream Participants will transmit, at least one business day prior
to the settlement date, instructions 1o Euroclear or Clearstream, Luxembourg, as the case may
be, to receive Notes on either a delivery against payment basis or free of payment basis. The
DTC Participant will instruct DTC to transfer such Notes to the account of Euroclear or
Clearstream, Luxembourg on the books of DTC on either a delivery against payment basis or
free of payment basis. If payment is to be made in currencies other than United States dollars,
payment will be made outside DTC.

Cross market transfers between Euroclear Participants or Clearstream Participants and DTC
Participants where the Euroclear Participant or Clearstream Participant is the seller and the DTC
Participant is the purchaser will be effected as follows:

DTC Participants will transmit, at least one business day prior to the seftlement date,
instructions to DTC to receive Notes on either a delivery against payment basis or free of
payment basis. The Euroclear Participant or Clearstream Participant, as the case may be, will
instruct Euroclear or Clearstream, Luxembourg to transfer such Notes to the account of the
DTC Participant on either a delivery against payment basis or free of payment basis. Payment
will be made by the DTC Participant to the Euroclear Participant or Clearstream Participant to
the account specified by the Euroclear Participant or Clearstream Participant, or, if such
participant has specified a Euroclear or Clearstream, Luxembourg account as appropriate, to
such Euroclear or Clearstream, Luxembourg account. If payment is to be made in currencies
other than United States dollars, payment will be made cutside DTC.

Bearer Notes

Bearer Notes which will initially be represented by one or more temporary Global Notes which (i} in
the case of NGNs, will be delivered to the Common Safekeeper for Euroclear and Clearstream,
Luxembourg on or prior to the original issue date for that issue of Bearer Notes; or (ii) in the case of
CGNs, will be deposited with, or on behalf of, the common depositary for Euroclear and Clearstream,
Luxembourg on the issue date for that issue of Bearer Notes. Interests in such temporary Global Notes
will be exchangeable for interests in a permanent Global Note upon certification of non-U.S. beneficial
ownership. See “Issue Procedures™.

Transfers of interests in Bearer Notes between participants in Euroclear and Clearstream, Luxembourg
will be effected in the ordinary way in accordance with their respective rules and operating procedures.
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EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

Introduction

The Issuer is an international organisation formed under the Agreement Establishing the European Bank for
Reconstruction and Development dated 29 May 1990 (the “Agreement”) signed by 40 countries, together
with the European Economic Community and the European Investment Bank. The Agreement came into force
on 28 March 1991 and the Issuer commenced operations on 15 April 1991. The Issuer currently has 62
members. The Issuer’s principal office is in London.

The Agreement

The Agreement is the Issuer’s governing constitution. It sets forth the Issuer’s purpose and functions, its
capital structure and organisation, authorises the operations in which it may engage, prescribes limitations on
the carrying-out of those operations and establishes the status, immunities, exemptions and privileges of the
Issuer. The Agreement also contains provisions with respect to the admission, withdrawal and suspension of
members, increases of the Issuer’s authorised capital stock, the terms and conditions under which the Issuer
may make or guarantee loans or make equity investments, the use of currencies held by it, amendments to and
interpretations of the Agreement and the suspension and termination of the Issuer’s operations.

Organisation and Management

The Issuer consists of a Board of Governors, a Board of Directors, a President, one or more Vice-Presidents
and such other officers and staff as may, from time to time, be considered necessary.

All the powers of the Issuer are vested in the Board of Governors to which each member appoints a governor.
The Board of Governors delegates most powers to the Board of Directors, which is responsible for the
direction of the Issuer’s general operations and policies. The Board of Govemors retains full power to
exercise authority over any matter it has delegated or assigned to the Board of Directors under the Agreement.

Purpose and Functions of the Issuer

The purpose of the Issuer is to foster the transition towards open market-oriented economies and to promote
private and entrepreneurial initiatives in its member countries in Central and Eastern Europe which are
committed to and applying the principles of multi-party democrecy, pluralism and market economics. The
Issuer’s “countries of operations™ are located in Central and Eastern Europe and in the territory of the former
Soviet Union.

To fulfil its purpose on a long-term basis, the Issuer is to assist ils countries of operations to implement
structural and sectoral economic reforms, including de-monopolisation, decentralisation and privatisation, to
help their economies become fully integrated into the intemational economy by measures:

. to promote, through private and other interested investors, the establishment, improvement and
expansion of productive, competitive and private sector activity, in particular small and medium-sized
enterprises;

. to mobilise domestic and foreign capital and experienced management to the end described above;

. to foster productive investment, including in the service and financial sectors and in related

infrastructure, where that is necessary to support private and entreprencurial initiative, thereby
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assisting in creating a competitive environment and raising productivity, the standard of living and
conditions of labour;

. to provide technical assistance for the preparation, financing and implementation of relevant projects,
whether individual or in the context of specific investment programmes;

. 1o stimulate and encourage the development of capital markets;

. to give support to sound and economically viable projects involving more than cone recipient member
country;

. to promote in the full range of its activities environmentally sound and sustainable development; and

. to undertake such other activities and provide such other services as may further these functions.

The Issuer’s founders considered the successful transition of the countries of operations to market-oriented
economies to be closely linked to parallel progress towards multi-party democracy, pluralism and the rule of
law. Conseguently, these political aspects of the Issuer’s mandate are monitored and encouraged by the Issuer
as part of the process of assisting the transition of the countries of operations to market economies. The Issuer
assesses the economic and political progress made by the countries of operations as part of the regular review
of its operations strategy for each country.

Sources of Funding

The Issuer has authorised share capital totalling €20 billion (€5 billion paid-in and €15 billion caliable). The
strength of the Issuer’s capital and its operational and financial policies are reflected in the Issuer’s credit
rating of AAA from S&P, Aaa from Moody’s and AAA from Fitch.

The Issuer finances project lending and operational needs by borrowing funds on the international capital
markets.

The Issuer does not directly utilise shareholders’ capital to finance its loans. Instead, the Issuer’s
AAA/Aaa/AAA ratings enable it to borrow funds in the international markets by issuing bonds and other debt
instruments at highly cost-effective market rates. By raising funds on competitive terms, the Issuer can
structure loans which best match the requirements of its clients in its countries of operations.

The Issuer manages its liabilities such that it does not incur significant foreign exchange nor interest rate risk
in its funding operations. It interacts with major capital market participants on a daily basis in order to
ascertain which market, currency or structure of debt can provide the Issuer with the most efficient cost of
financing.

The Issuer’s securities are sold to investors, such as central banks, pension funds, insurance companies and
asset managers around the world.

Legal Status, Privileges and Immunities

The Agreement contains provisions which accord the Issuer legal status and certain immunities and privileges
in the territories of each of its members. Certain of these provisions are summarised below.

The Issuer has full legal personality with capacity to contract, to acquire and dispose of immovable and
movable property and to institute legal proceedings. Under the Headquarters Agreement between the United
Kingdom and the Issuer, dated 15 April 1991, the Issuer, within the scope of its official activities, enjoys
immunity from jurisdiction, subject to certain limited exceptions including civil actions arising out of its
powers to borrow money, guarantee obligations and to buy or sell or underwrite securities. QOutside the United
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Kingdom, actions may be brought against the Issuer only in a court of competent jurisdiction in the territory
of a country in which it has an office, has appointed an agent for the purpose of accepting service or notice of
process, or has issued or guaranteed securities. No action against the Issuer may be brought by its members or
persons acting for or deriving claims from its members.

The property and assets of the Issuer are immune from all forms of seizure, attachment or execution before
the delivery of final judgment against it. Such property and assets are also immune from search, requisition,
confiscation, expropriation or any other form of taking or foreclosure by executive or legislative action. The
archives of the Issuer are inviolable.

The Governors, Aliernate Governors, Directors, Alternate Directors, officers and employees of the Issuer,
including experts performing missions for it, are immune from legal process for acts performed by them in
their official capacities, except when the Issuer waives such immunity.

Taxation

Within the scope of its official activities, the Issuer, its assets, property, and income are exempt from all direct
taxes imposed by any member. An exemption from indirect taxes applies when purchases or services of
substantial value necessary for the exercise of the official activities of the Issuer are made or used by the
Issuer. The Issuer is also exempt from all import and export duties and taxes as well as from import and
export prohibitions and restrictions with respect to goods necessary for the exercise of its official activities.

No tax of any kind is to be levied on any obligation or security issued by the Issuer, including any dividend or
interest thereon, which discriminates against such obligation or security solely because it is issued by the
Issuer, or if the sole jurisdictional basis for such taxation is the place or currency in which it is issued, made
payable or paid, or the location of any office or place of business maintained by the Issuer.

Consistent with accepted international practice to accord certain immunities and privileges to international
organisations, the Government of the United Kingdom has enacted legislation providing an exemption from
the obligation to withhold tax from interest and certain other types of payments made by designated
international organisations. The Issuer has been designated an international organisation to which this
exemption is granted. Accordingly, payments of interest may be made by the Issuer or a paying agent without
any withholding or deduction for or on account of United Kingdom income tax.

Beard of Directors

Set forth below are the members of the Board of Directors of the Issuer, their Alternates, and the members
which they represent.

Directors Alternates Members Represented
Byung-Il Kim.......ccevcmrenene Peter Reith Australia/Korea/New Zealand/Egypt
Michael Neumayr................ Hedva Ber Austria/Israel/Cyprus/Malta/
Kazakhstan/ Bosnia and Herzegovina
Jean-Louis SiX......cccecienns Irena Sodin Belgium/Luxembourg/Slovenia
Tadeusz Syryjczyk ............. Kalin Mitrev Bulgaria/Poland/Albania
Scott Clark ....occeeveeeneiiecnnes David Plunkett Canada/Morocco
Lészld Andor..coovmeeeeeeeneene. Igor Ocka Czech Republic/Hungary/Slovak Republic/Croatia
Ib Katzmelson .........ccoccoeee. - Denmark/Ireland/Lithuania/F YR Macedonia



Directors

Alternates

Members Represented

Vassili Lelakis .......coooeneeee.
Terence Brown......coiinene
Ole Hovland ..o
Alain de Cointet......ccovnne
Gerd Saupe......ocovvinnicnnes
Stefanos Vavalidis ...............

Gonzalo Ramos......ccccevveeeen.

Sven Hegelund...........ccon

Manuel Sager.....ccovcrnenes

Igor Podoliev............c..cu.
Mark Sullivan..........cocovveans

Carole Gamier

Walter Cernoia
Kaarna Rautala
Olivier Rousseau
José Veiga de Macedo
Ugo Astuto

Hiroyuki Kubota
Hans Sprokkreeff

David Martinez
Hornillos

Tomas Danestad

Turan Oz

Jonathan Qckenden

Virginia Gheorghiu

European Community
European [nvestment Bank
Finland/Norway/Latvia
France

Germany

Greece/Portugal

Italy

Japan
Netherlands/Mongolia

Russia /Belarus/Tajikistan
Spain/Mexico

Sweden/Iceland/Estonia

Switzerland/Turkey/Liechtenstein/
Uzbekistan/Kyrgyz Republic
Azerbaijan/Turkmenistan/Serbia and Montenegro

United Kingdom
Ukrzaine/Romania/Moldova/Georgia/ Armenia
United States of America

For the purpose of the business of the Issuer the address of each of the Directors is the principal office of the
Issuer which is at One Exchange Square, London EC2ZA 2JN.
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SUBSCRIPTION AND SALE

The Dealers have in an amended and restated programme agreement (the “Programme Agreement”) dated 10
August 2006 agreed with the Issuer a basis upon which they or any of them may from time to time agree to
purchase Notes. Any such agreement will extend to those matters stated under “Terms and Conditions of the
Notes™ and “Issue Procedures” above. In the Programme Agreement the [ssuer has agreed to reimburse the
Dealers for certain of their expenses in connection with the establishment of the Programme and the issue of
Notes under the Programme.

The following is a description of the contractual and certain other restrictions applicable to the Programme:

United States

Under the provisiens of Section 9(A) of the European Bank for Reconstruction and Development Act of the
United States, the Notes are exempted securities within the meaning of Section 3(a)(2) of the Securities Act
and Section 3(a){12) of the U.S. Securities Exchange Act of 1934, as amended.

Bearer Notes are subject to U.S. tax law requirements. Subject to certain exceptions, Bearer Notes may not be
offered, sold or delivered within the United States or its possessions or to U.S. persons. Each Dealer has
agreed that it will not offer, sell or deliver a Bearer Note within the United States or its possessions or to U.S.
persons except as permitted by the Programme Agreement.

Each issue of Indexed Notes and Dual Currency Notes may be subject to such additional U.S. selling
restrictions which, if required, will be specified in the applicable Pricing Supplement. Each Dealer has agreed
and each other Purchaser will be required to agree that it will offer, sell or deliver such Notes only in
compliance with such additional U.S. selling restrictions.

United Kingdom

Each Dealer has represented, warranted and agreed and each other Purchaser will be required to represent,
warrant and agree that it has complied and will comply with all applicable provisions of the FSMA with
respect to anything done or 10 be done by it in retation to the Notes in, from or otherwise involving the United
Kingdom.

. European Economic Area

In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, 2 “Relevant Member State™), each Deater has répresented and agreed, and each further
Dealer appointed under the Programme will be required to represent and agree, that with effect from and
including the date on which the Prospectus Directive is implemented in that Relevant Member State (the
“Relevant Implementation Date™} it has not made and will not make an offer of Notes to the public in that
Relevant Member State except that it may, with effect from and including the Relevant Implermentation Date,
make an offer of Notes to the public in that Relevant Member State:

(a)  in {or in Germany, where the offer starts within) the period beginning on the date of publication of a
prospectus in relation to those Notes which has been approved by the competent authority in that
Relevant Member State or, where appropriate, approved in another Relevant Member State and
notified to the competent authority in that Relevant Member State, all in accordance with the
Prospectus Directive and ending on the date which is 12 months afier the date of such publication;
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(b)  at any time to legal entities which are authorised or regulated to operate in the financial markets or, if
not so authorised or regulated, whose corporate purpose is solely to invest in securities;

(c) at any time to any legal entity which has two or more of (1) an average of at least 250 employees
during the last financial year; (2) a total balance sheet of more than €43,000,000 and (3) an annual net
turnover of more than €50,000,000, as shown in its last annual or consolidated accounts; or

(d) at any time in any other circumstances which do not require the publication by the Issuer of a
prospectus pursuant to Article 3 of the Prospectus Directive.

For the purposes of this provision, the expression an “offer of Notes to the public” in relation to any Notes in
any Relevant Member State means the communication in any form and by any means of sufficient
information on the terms of the offer and the Notes to be offered so as to enable an investor to decide to
purchase or subscribe the Notes, as the same may be varied in that Member State by any measure
implementing the Prospectus Directive in that Member State and the expression “Prospectus Directive™ means
EU Directive 2003/71/EC and includes any relevant implementing measure in each Relevant Member State.

Japan

In the case of Notes denominated in Japanese yen, each Dealer understands that the relevant Notes have not
been, and will not be, registered under the Securities and Exchange Law of Japan {the *“Securities and
Exchange Law”). Accordingly, each of the Dealers has represented, warranted and agreed and each other
Purchaser will be required 1o warrant and agree that it has not, directly or indirectly, offered or sold and will
not, directly or indirectly, offer or sell any Notes in Japan or to, or for the benefit of, any resident of Japan
(which term as used herein means any person resident in Japan, including any corporation or other entity
organised under the laws of Japan) or to others for re-offering or re-sale, directly or indirectly, in Japan or to,
or for the benefit of, any resident of Japan except pursuant to an exemption from the registration requirements
of, and otherwise in compliance with, the Securities and Exchange Law and other relevant laws and
regulations of Japan.

Republic of France

Each Dealer has represented, warranted and agreed and each Purchaser will be required to warrant and agree
(i) that, it has not offered or sold and will not offer or sell, directly or indirectly, any Notes to the public in the
Republic of France and (ii) that offers and sales of Notes will be made in the Republic of France only to
qualified investors as defined and in accordance with Articles L.411-1 and L.411-2 of the Freach code
monétaire et financier and Decree no. 98-880 dated 1 October 1998 relating to offers to qualified investors.

In addition, each Dealer has represented, warranted and agreed and each Purchaser will be required to warrant
and agree that it has not distributed or caused to be distributed and will not distribute or cause to be
distributed in the Republic of France this Base Prospectus or any other offering material relating to the Notes
other than to investors to whom offers and sales of Notes in the Republic of France may be made as described
above.

Singapore

Each Dealer has acknowledged, and each Purchaser will be required to acknowledge, that this Base
Prospectus has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly,
each Dealer has represented, warranted and agreed, and each Purchaser will be required to represent, warrant
and agree, that it has not offered or sold any Notes or caused the Notes to be made the subject of an invitation
for subscription or purchase nor will it offer or sell the Notes or cause the Notes to be made the subject of an
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invitation for subscription or purchase, nor has it circulated or distributed nor will it circulate or distribute this
Base Prospectus or any other document or material in connection with the offer or sale, or invitation for
subscription or purchase, of the Notes, whether directly or indirectly, to persons in Singapore other than (i) to
an institutional investor under Section 274 of the Securities and Futures Act, Chapter 289 of Singapore (the
“SFA”™); (ii) to a relevant person pursuant to Section 275(1), or any person pursuant to Section 275(1A), and
in accordance with the conditions specified in Section 275, of the SFA; or (iii) otherwise pursuant to, and in
accordance with the conditions of, any other applicable provision of the SFA.

Where the Notes are subscribed or purchased under Section 275 of the SFA by a relevant person which is:

(a)  a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole
business of which is to hold investments and the entire share capital of which is owned by one or more
individuals, each of whom is an accredited investor; or

(b)  a trust (where the trustee is not an accredited investor} whose sole purpose is to hold investments and
each beneficiary of the trust is an individual who is an accredited investor,

shares, debentures and units of shares and debentures of that corporation or the beneficiaries’ rights and
interest (howsoever described) in that trust shall not be transferred within six months after that corporation or
that trust has acquired the Notes pursuant to an offer made under Section 275 of the SFA except:

(1) to an institutional investor {for corporations, under Section 274 of the SFA) or to a refevant person
defined in Section 275(2) of the SFA, or to any person pursuant to an offer that is made on terms that
such shares, debentures and units of shares and debentures of that corporation or such rights and
interest in that trust are acquired at a consideration of not less than $$200,000 (or its equivalent in a
foreign currency) for each transaction, whether such amount is to be paid for in cash or by exchange of
securities or other assets, and further for corporations, in accordance with the conditions specified in
Section 275 of the SFA;

(2)  where no consideration is or will be given for the transfer; or

(3}  where the transfer is by operation of law.

The Netherlands

Each Dealer has represented, warranted and agreed and each Purchaser will be required to represent, warrant
and agree that Notes (including rights representing an interest in a global Note) with a maturity of less than 12
months that qualify as money market instruments may and will only be offered, directly or indirectly, in or
from the Netherlands (i) if they each have a minimum denomination (or minimum aggregate purchase price)
of €50,000 or the equivalent thereof in another currency; or (ii) solely to persons who trade or invest in
securities in the conduct of their profession or business (which includes banks, securities firms, investment
institutions, insurance companies, pension funds, other institutional investors, and finance companies and
Jarge enterprises which as an ancillary activity regularly invest in securities); or (iii) in circumstances where
another exception to or exemption or dispensation from the prohibition of section 3 subsection 4 of the Dutch
Act on the Supervision of the Securities Trade 1995 (Wet foezicht effectenverkeer 1995) applies.

Each Dealer has represented, warranted and agreed and each Purchaser will be required to represent, warrant
and agree that bearer Zero Coupon Notes in definitive form and other bearer securities in definitive form on
which interest does not become due and payable during their term but only at maturity (savings certificates or
spaarbewijzen as defined in the Dutch Savings Certificates Act or Wet inzake spaarbewijzen, the “SCA™) may
only be transferred and accepted, directly or indirectly, within, from or into the Netherlands through the
mediation of either the Issuer or a member of Euronext Amsterdam N.V. with due observance of the



provisions of the SCA and its implementing regulations (which include registration requirements). No such
mediation is required, however, in respect of (i) the initial issue of such securities to the first holders thereof;
(ii) the transfer and acceptance by individuals who do not act in the conduct of a profession or business; and
(iii) the issue and trading of such securities if they are physically issued outside the Netherlands and are not
immediately thereafter distributed in The Netherlands.

General

Each Dealer has agreed and each other Purchaser will be required to agree that {to the best of its knowledge
and belief) it will comply with all applicable laws and regulations in force in any jurisdiction in which it
purchases, offers, sells or delivers Notes or possesses or distributes the Base Prospectus and will obtain any
consent, approval or permission required by it for the purchase, offer, sale or delivery by it of Notes under the
laws and regulations in force in any jurisdiction to which it is subject or in which it makes such purchases,
offers, sales or deliveries and neither the Issuer nor any other Dealer shall have any responsibility therefor.
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GENERAL INFORMATION

Admitting Notes to the Official List

The admission of Notes to the Official List will be expressed as a percentage of their nominal amount
(excluding accrued interest). It is expected that each issue of Notes which is to be admitted to the Official List
and admitted to trading on the Market will be admitted separately as and when issued, subject only to the
issue of a temporary global Note initially representing the Notes of each such issue. Official listing and
admission to trading of the Notes to be issued under the Programme as amended is expected to be granted by
the UK Listing Authority on or about 15 August 2006.

Authorisations

All necessary internal authorisations in connection with the issue of the Notes under the Programme have
been or will be obtained prior to the issue of any Notes. The Issuer has obtained all consents, approvals,
authorisations and other orders of regulatory authorities required to be obtained by the Issuer in connection
with the issue of the Notes (other than the approval of a member of the Issuer which is required pursuant to
Article 20(1)(i) of the Agreement Establishing the European Bank for Reconstruction and Development dated
29 May 1990 which may not be obtained at the date of this Base Prospectus but which will be obtained prior
to the issue of any Notes denominated in the currency of such member and prior to any sale of any Notes in
the territory of such member) and the amendments to, and increase in the maximum amount of, the
Programme to enable the Issuer to undertake and perform its obligations under the Programme Agreement,
the Agency Agreement and the Notes.

Clearance Systems

The Notes have been accepted for clearance through the Furoclear and Clearstream, Luxembourg systems.
The Common Code and ISIN for each issue allocated by Euroclear and Clearstream, Luxembourg and details
of any other agreed clearance system will be contained in the relevant Pricing Supplement. Transactions will
normally be effected for settlement not earlier than three days after the date of the transaction. The ISIN
number for each issue will be contained in the relevant Pricing Supptement.

Unless specified in the applicable Pricing Supplement, the Registered Notes have been accepted for clearance
through The Depository Trust Company. The CUSIP number for each issue will be contained in the relevant
Pricing Supplement.

Significant or Material Change

Since 31 December 2005 there has been no significant change in the financial or trading position of the Issuer
and no material adverse change in the prospects of the Issuer.

Litigation

There are no nor have there been any govemnmental, legal or arbitration proceedings (including any such
proceedings which are pending or threatened of which the Issuer is aware) during the twelve months prior to
the date hereof which are likely to have, or have had in the recent past, significant effects on the financial
position of the Issuer.
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Informational Requirements

The Issuer is subject to certain informational requirements of Regulation EBRD promulgated by the
Commission under Section 9(A) of the European Bank for Reconstruction and Development Act of the
United States, and in accordance therewith files its annual report, regular quarterly financial statements and
other information with the Commission. Such reports, financial statements and other information can be
inspected at the offices of the Commission at Room 1026, 450 Fifth Street, N.W., Washington, D.C. 20549,
and copies of such material can be obtained from the Public Reference Section of the Commission at the
above address at prescribed rates.

Documents Available for Inspection and Collection

From the date hereof and throughout the life of the Programme, copies of the following documents will, when
published, be available, free of charge, for inspection at the principal office in London of the Issuer, from the
specified office of the Agent and from the offices of Allen & Gledhill specified below:

(i)  the Agreement Establishing the European Bank for Reconstruction and Development dated 29 May
1990 and the Headquarters Agreement dated 15 April 1991;

(iiy  the annual reports of the Issuer and the accounts of the Issuer in respect of the two years ended 31
December 2004 and 31 December 2005, respectively;

(iii) the unaudited quarterly Profit and Loss Account and Balance Sheet of the Issuer at 31 March 2006;
(iv)  all future annual reports and annual accounts of the Issuer;

(v)  the Programme Agreement, the Agency Agreement (which contains the forms of the global Notes and
the definitive Notes, the Receipts, the Coupons and the Talons), the Exchange Rate Agency Agreement
and the Deed of Covenant,

(vi)  this Base Prospectus;

(vii} any future prospectuses, offering circulars, information memorandz and supplements {inctuding any
supplementary base prospectus and, in the case of Notes listed on a regulated market only, the Pricing
Supplement) to this Base Prospectus and the documents incorporated herein and therein by reference;
and

. (viii) in the case of a syndicated issue of Notes, the Syndication Agreement (or equivalent document).

European Union Directive on the Taxation of Savings Income

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are required from
1 July 2005 to provide to the tax authorities of another Member State details of payments of interest {or
similar income) paid by a person within its jurisdiction to an individual resident in that other Member State.
However, for a transitional period, Belgium, Luxembourg and Austria are instead required (unless during that
period they elect otherwise) to operate a withholding system in relation to such payments (the ending of such
transitional period being dependent upon the conclusion of certain other agreements relating to information
exchange with certain other countries). A number of non-EU countries and temitories including Switzerland
have agreed to adopt similar measures (a withholding system in the case of Switzerland) with effect from the
same date. Holders of Notes who are individuals should note that, no additional amounts would be payable by
the Issuer pursuant to the provisions of Condition 7 of the Terms and Conditions of the Notes in respect of
any withholding tax imposed as a result thereof.
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Registration Document

European Bank for Reconstruction and
Development

This document constitutes a registration document (the “Registration Document”) for the purposes
of Article 5.3 of EU Directive 2003/71/EC (the “Prospectus Directive”). This Registration Document
contains information relating to the European Bank for Reconstruction and Development in its
capacity as issuer (the “Issuer”) from time to time of one or more Series (each a “Series”) of
securities (the “Notes”) pursuant to the Issuer's €20,000,000,000 Global Medium Term Note
Programme (the “Programme”). In respect of a Series of Notes, this Registration Document shall be
read in conjunction with the securities note (the “Securities Note") for that Series and, if applicable,
the summary note (the “Summary Note”)} for that Series, each as prepared for the purposes of
Articles 5.2 and 5.3 of the Prospectus Directive. The Securities Note shall contain information
relating to the relevant Series and any Summary Note shall comprise a summary conveying the
essential characteristics of, and risks associated with, the Issuer and the relevant Series. Together,
this Registration Document (including the information incorporated by reference herein), the
related Securities Note (inciuding the information incorporated by reference therein) and any
related Summary Note shall comprise the prospectus (the “Prospectus”) for a Series, prepared for
the purposes of Article 5.1 of the Prospectus Directive.

Prospective investors should consider carefully the risks set forth under “Risk Factors” incorporated
by reference herein prior to making any investment decisions with respect to the Notes.

Arranger
Merrill Lynch International
Dealers
Goldman Sachs International JPMorgan
Merrill Lynch International Morgan Stanley

10 August 2006
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The Issuer accepts responsibility for the information contained in this Registration Document. To the
best of the knowledge and belief of the Issuer {which has taken all reasonable care to ensure that
such is the case), the information contained in this Registration Document is in accordance with the
facts and does not omit anything likely to affect the importance of such information.

Notes issued under the Programme may if so specified be admitted to the Official List of the UK
Listing Authority (the “Official List”) and to trading on the regulated market (within the meaning
of the Investment Services Directive 93/22/EC) of the London Stock Exchange’'s EEA Regulated
Market (the “Market”). References in the Prospectus to Notes being “listed” {and all related
references) shall mean that such Notes have been admitted to trading on the Market and have been
admitted to the Official List. The relevant Pricing Supplement in respect of the issue of any Notes
will specify whether or not such Notes will be admitted to the Official List and admitted to trading
on the Market {or any other stock exchange). Application has also been made for permission to deal
in, and for the quotation of, any Series of Notes which are agreed at the time of issue to be so listed
on the Singapore Exchange Securities Trading Limited (the *SGX-ST").

The SGX-ST assumes no responsibility for the correctness of any of the statements made or opinions
or reports contained in this Prospectus. Admission to the Official List or the SGX-ST is not to be
taken as an indication of the merits of the Issuer or the Notes.

In respect of any Series of Notes, no person has been authorised to give any information or to make
any representations other than those contained in the Prospectus for that Series and the documents
incorporated by reference therein in connection with the issue or sale of Notes of that Series and, if
given or made, such information or representation must not be relied upon as having been
authorised by the Issuer or any of the Dealers (each a “Dealer” and together the “Dealers”, which
expression shall include any additional Dealer appointed under the €20,000,000,000 Global Medium
Term Note Programme (the “Programme”)) appointed to act as such in respect of such Series.
Neither the delivery of the Prospectus in respect of a Series or any document forming part of that
Prospectus, nor any sale made in connection therewith, shall imply that the information contained
therein concerning the Issuer is correct at any time subsequent to the date hereof or that any other
information supplied in connection with the Prospectus for a Series is correct as of any time
subsequent to the date indicated in the document concerning the same. The Dealers expressly do
not undertake to review the financial condition or affairs of the lssuer during the life of the Series.

In respect of any Series of Notes, the Dealers have not separately verified the information contained
in the Prospectus. Accordingly, no representation, warranty or undertaking, express or implied, is
made and no responsibility is accepted by the Dealers as to the accuracy or completeness of the
information contained in any such Prospectus or any other information provided by the Issuer in
connection with the related Series of Notes. The Dealers accept no fiability in relation to the
information contained in any such Prospectus or any other information provided by the Issuer in
connection with the related Series of Notes.

Neither the Prospectus for a Series of Notes nor any other information supplied in connection with
that Series of Notes is intended to provide the basis of any credit or other evaluation and should
not be considered as a recommendation by the Issuer or any of the Dealers that any recipient of the
Prospectus for such Series or any other information supplied in connection with such Series, should
purchase any of the Notes of that Series. Each investor contemplating purchasing any such Notes
shou!d make its own independent investigation of the financial condition and affairs, and its own
appraisal of the creditworthiness, of the Issuer and of the tax, accounting and legal consequences of
an investment in such Notes for such investor. Each Noteholder takes full responsibility for its
decision to purchase any Notes and the terms on which it does so.
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The Prospectus for a Series of Notes does not constitute an offer of, or an invitation by or on behalf
of, the Issuer or the Dealers to subscribe for, or purchase, any Notes of that Series. The distribution
of the Prospectus for a Series of Notes and the offering or sale of Notes of such Series in certain
jurisdictions may be restricted by law. Persons into whaose possession the Prospectus comes are
required by the Issuer and the Dealers to inform themselves about and to observe any such
restrictions. In particular, there are restrictions on the distribution of the Prospectus and the offer or
sale of Notes in the United States, the United Kingdom, the European Economic Area (in respect of
Notes having a denomination of less than €50,000 or its equivalent in any other currency as at the date
of issue of the Notes), Japan, France, Singapore and the Netherlands.

Each Series of Notes have not been and will not be registered under the U.S. Securities Act of 1933,
as amended (the “Securities Act”). Accordingly, no registration statement has been filed with the
U.5. Securities and Exchange Commission (the “Commission™). EACH SERIES OF NOTES HAS NOT
BEEN AND WILL NOT BE APPROVED OR DISAPPROVED BY THE COMMISSION OR ANY STATE
SECURITIES COMMISSION NOR HAS THE COMMISSION OR ANY STATE SECURITIES COMMISSION
PASSED UPON THE ACCURACY OR ADEQUACY OF THE PROSPECTUS. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENCE.

If any Series comprises Notes in bearer form ("Bearer Notes”), they are subject to U.5. tax law
requirements. Subject to certain exceptions, Bearer Notes may not be offered, sold or delivered
within the United States or its possessors or to, or for the account or benefit of, U.S. persons.

The information set forth herein, to the extent that it comprises a description of certain provisions
of the documentation relating to the transactions described herein, is a summary and is not
presented as a full statement of the provisions of such documentation. Such summaries purposes
are qualified by reference to and are subject to the provisions of such documentation.

In this Registration Document, unless otherwise specified or the context otherwise requires, any
references to “USD” are to United States dollars, references to “euro” or “€" are to euro, references
to “JPY" are to Japanese yen and references to the “United Kingdom” are to the Unitad Kingdom
of Great Britain and Northern lreland.
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Documents Deemed to be Incorporated by Reference

The following sections, from the Base Prospectus of the Issuer dated 10 August 2006 relating to the
Programme, shall be deemed to be incorporated in, and to form part of, this Registration
Document:

Risk Factors on page 11
General Description of the Programme on page 14
European Bank for Reconstruction and Development on pages 58 to 61
Subscription and Sale on pages 62 to 65
General Information on pages 66 to 67

and the published annual accounts of the Issuer for the two financial years ended 31 December
2004 and 2005, which have been filed with the Financial Services Authority, shall be deemed to be
incorporated in, and to form part of, this Registration Document, save that any statement
contained in a document which is deemed to be incorporated by reference herein shall be deemed
to be modified or superseded for the purpose of this Registration Document to the extent that a
statement contained or incorporated by reference herein modifies or supersedes such earlier
statement (whether expressly, by implication or otherwise).

The Issuer will provide, without charge, to each person to whom a copy of this Registration
Document has been delivered, upon the oral or written request of such person, a copy of the
aforementioned sections or documents deemed to be incorporated herein by reference, Written or
telephone requests for such documents should be directed to the Issuer at its principal office at One
Exchange Square, London EC2A 2JN, United Kingdom.
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European Bank for Reconstruction and
DE\IGIIIII“!BIII

INR1000,000,000
7.00% Notes due 30 July 2012 (the ‘Notes'7

This document constitutes a securities note {the *Securities Mole”) for the purposes of Article 5.3 of EU Directive 2003/71/EC
{the “Prospectus Directive”). This Securities Note contains information relating to the Notes. This Securities Note shali be read in
conjunction with the registration document {the “Registration Document”) dated 10 August 2006 containing information in respect
of the European Bank for Reconstruction and Development {the *Issuer”} and, If applicable, the summary note (the “Summary
Note") dated 26 July 2007 conveying the essential characleristics of, and risks assoctated with, the Issuer and the Noles, each
as prepared for the purposes of Articles 5.2 and 5.3 of the Prospectus Directive. Together, the Registration Document (including
the information incorporated by reference therein), this Securifies Note (including the information incorporated by reference
herein) and the Summary Note shall comprise the prospectus (the “Prospactus”) for the Notes, prepared for the purposes of
Article 5.1 of the Prospectus Directive.

This Securities Note itself comprises a pricing supplement (the “Pricing Supplement”) which sets out the specific terms and
conditions of the Notes and certain information relating thereto. The Securilies Note incorporates by reference the base terms
and conditions of the Notes which are supplemented by the spacific terms and conditicns set out in the Pricing Supplement.

Lead Manager

TD Securities

26 July 2007




The Issuer accepts responsibility for the information contained in this Securities Note and in the Summary Note. To the best of
the knowledge and belief of the Issuer {which has taken all reasonable care to ensure that such is he case), the information
contained in this Securities Note and in the Summary Note is in accordance with the facts and does not omit anything likely to
affect the importance of such information.

Application has been made for the Notes to be admitied 1o the Official List of the UK Listing Authority (the “Official List") and to
be admitled to trading on the regulated market (within the meaning of the Investment Services Directive 93/22/EC}) of the London

“Stock Exchange's EEA Regulated Market {the “Markel”). References in the Prospectus to Notes being “listed” (and &l related

references) shall mean that such Notes have been admitted to trading on the Market and have been admitied to the Official List.
The relevant Pricing Supplement in respact of the Notes specifies whether or not such Notes will be admitted to the Official List
and admitted to trading on the Market {or any other stock exchange).

In respect of the Notes, no person has besn authorised to give any information or to make any representations other than thoss
contained in the Prospactus and the documents incorporated by reference therein in connection with the issue or sale of the
Notes and, if given or made, such information or representation must not be relied upon as having been authorised by the Issuer
or the Lead Manager (as defined herein). Neither the delivery of the Prospecius or any document forming part of that Prospectus
nor any sale made in connection therewith shall imply that the information contained therein conceming the Issuer is correct at
any time subsequent lo the date hereof or that any other information supplied in connection with the Notes is correct as of any
time subsaquent to the date Indicated in the document conceming the same. The Lead Manager expressly does not undertake to
review the financial condition or affairs of the Issuer during the life of the Notes. Investors should review, infer afie, the most
recent financial statements of the Issuer when deciding whether or nol to purchasa any of the Notes.

In respect of the Noles, the Lead Manager has not separately verified the information contained in the Prospectus. Accordingly,
no representation, warmanty or undertaking, express or implied, is made and no responsibility is accepted by the Lead Manager
as lo the accuracy or completgness of the information contained in the Prospectus or any other information provided by the
Issuer in connection with the Notes. The Lead Manager accepts no liability in refation to the information contained in the
Prospectus or any other information provided by the issuer in connection with the Notes.

-~

Neither the Prospectus nor any other information supplied in connection with the Notes is intended to provide the basis of any
credit or other evaluation and should not be considered as a recommendation by the issuer or the Lead Manager that any
recipient of the Prospectus or any other information supp!sed in connection with the Notes, should purchase any of the Notes.
Each investor contemplating purchasing any of the Motes shouid make its own independent investigation of the financial
condition and affairs, and its own appraisal of the creditworthiness, of the Issuer and of the tax, accounting and legal
consequences of an investment in any of the Notes for such investor, Each Noteholder takes full responsibility for ils decision to
purchase any Notes and the terms on which it does so.

The Prospectus does not constitule an offer of, or an invitation by or on behalf of, the Issuer or the Lead Managar to subscriba
for, or purchase, any Notes. The distribution of the Prospectus and the offering or sale of the Notes in certain jurisdictions may
be restricted by law. Persons into whose possession the Prospectus comes are required by the Issuer and the Lead Manager to
inform themselves about and to observe any such restrictions. in particular, there are restrictions on the distribution of the

Prospectus and the offer or sale of the Notes in the United States, the United Kingdom, the European Economic Area, Japan,
France, Singapore, the Netherlands and India.

The Notes have not been and will not be registered under the U.S. Securities Act of 1333, as amended (the *Securities Act”).
Accordingly, no registration statement has been filed with the U.S. Securities and Exchange Commission {the "Commission”).
THE NOTES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE COMMISSION OR ANY STATE SECURITIES
COMMISSION NOR HAS THE COMMISSION OR ANY STATE SECURITIES COMMISSION PASSED UPON THE ACCURACY
OR ADEQUACY OF THE PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE.

The information set forth herein, to the extent that il comprises a description of certain provislons of the documentation refating to
the transactions described hereln, is a summary and is not presented as a full stalement of the provisions of such

documentation. Such summary is qualified t;y reference to and is subject to the provisions of such documentation.




In this Securities Note, unless otherwise specified or the context otherwise requires, any references to “USD" are to United
States dollars, references to “eure” or "€ are to euro, references to “INR” are to Indian rupee, references to € are o pounds
Sterling and references to the “United Kingdom" are to the United Kingdom of Great Britain and Northem Ireland.
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Documents Ileemel_l to he Incorporated hy Reference

The following sections from the Base Prospectus of the Issuer dated 10 August 2006 relaling to the Programme {the
“Base Prospectus”) shall be deemed to be incorporated in, and lo form part of this Securities Note, save that any
statement contained herein or in a document all or the relevant portion of which is deemed to be incorporated by
reference herein shall be deemed to be modified or superseded for the purpose of this Securities Note to the extent that .
a statemen! contained in any such subsequent document all or the relative portion of which is deemed to be
incorporated by reference herein modifies or supersedes such earlier statement {whether expressly, by implication or
otherwise}: '

Surmmary of the Programme i on pages 5to 9
Risk Factors : on pages 10 to 11
General Description of the Programme on page 14
Terms and Conditions of the Notes on pages 15 o 37
Use of Proceeds S on page 38

Issue Procedures on pages 39 lo 41
Clearance and Seltlement of Global Notes in Book Entry on pages 55 te 57
Form »

Subscription and Sale on pages 6210 65
General Information on pages 66 1o 67

In addition, the published-annual accounts of the Issuer for the financial year ended 31 December 2006 shall be deemed
{o be incorporated in, and to form part of this Securities Note. '

The Issuer will provide, without charge, to each person to whom a copy of this Securities Note has been delivered, upon
the oral or written request of such person, a copy of the aforementioned sections deemed to be incorporated herein by
reference. Writlen or 1elephone requests for such material should be directed to the Issuer at its principal office set out
at the end of this Securities Note, - ' :




26 July 2007

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in the Base
Prospectus dated 10 August 2006 which constitutes a base prospectus for the purposes of the Prospectus Directive
{Directive 2003/71/EC) (the *Prospectus Directive”). This document must be read in conjunction with such Base
Prospectus and the Registration Document. Full information on the Issuer and the Notes is only available on the basis of
the combination of the Securities Nole and the Registration Document (including the Base Prospectus and Summary
Note). The Base Prospectus, the Registration Document, the Securities Note and the Summary Nole are available for

European Bank for Reconstruction and Davelopment
INR1,000,000,000 7.00% Notes due 30 July 2012
Issued pursuant to a Global Medium Term Note Programme

- PART A - CONTRACTUAL TERMS

viewing and copies may be obtained from EBRD, One Exchange Square, London, EC2A 2JN, United Kingdom.

SUMMARY OF THE NOTES

1 Specified Currency:
2 Nominal Amount:
3 Type of Note:
4 Issue Date:
5 Issue Price:
6 Maturity Date:
) 7 Fungible with existing Notes:
8 Pricing Supplement to be read in conjunction
- - with Base Prospectus dated: '
- FORM OF THE NOTES '
9 Form of Note:
10  New Global Note:
11 Specified Denomination:
12 Exchange of Bearer Notes:
13 (a) . Talons for future Coupons o be
" attached to definitive Bearer Notes:
{b) Date(s)on which the Talons mature:
14 (a} Registered holder of Regiétered Global

Note:
(b)  Exchange of Registered Global Note:

Indian Rupee ("INR"), provided that all payments in
respect of the Notes will be made in Uniled Stales
dollars {"JSD")

INR1,000,000,000
Fixed Rate

30 July 2007
101.013 per cent,
30 July 2012

No

10 August 2006

Registered

No

INR50,000
Not Applicable
No

Not Applicable

Citivic Nominees Limited

Registered Global Note will only be exchangeable

~ for definilive Registered Notes upon 45 days’ written

nolice as described in the Registered Global Note.

I



PROVISIONS RELATING TO INITIAL PAYMENT
15  Partly Paid Notes:
PROVISIONS RELATING TO INTEREST
16 Interest Commencement Dats:
Fixed Rate Noles:

17 (8} Fixed Rate of Interest;

Fixed Interest ba!es:

(®

(c)  Inltia! Broken Amount per Specified

Denomination;

(d) -Fina! Broken Amount per Specified
Denomination:

{e)  Fixed Day Count Fraction:

{f)  Business Day Convention:

(g}  Business Day definitton if different from
that in Condition 4{a){li):

(h)  Calcutation of interest to be adjusted in
acoordance with Business Day
Convention specified above:

18  Zero Coupon Notes:
1§  Floating Rate Notes and Indexed Noles:

PROVISIONS REGARDING PAYMENTS/DELIVERIES
20  Definition of "Payment Day" for the purpose of

Condition 6(e} if different to thal set out in

No
30 July 2007

7.00 per cent. per annum, equal to INR3,500 per
Specified Denomination {the “Fixed Interest
Amount”), provided that the Fixed Interest Amount
shall be payable in USD, as furher described in
Annex A.

.30 July in each year commencing 30 July 2008

subject to adjustment for payment purposes in
accordance with the business day convention
specified below (subject to the provisions set out in
Annex A herelo)

Not Applicable
Not Applicabte

Aciual/Actual - ICMA
Following Business Day Convention

Condition 4{a)(iil) applies (and for the avoidance of
doubt, Mumbai shall be the business centre).
London and New York City shall be additional
business centres.

No

Not Applicable
Not Applicable

Condition 6{e} applias subject lo the provisions set A
out in Annex A hereto

_ _Condition &:
21  Dual Currency Notes: Not Applicable
22 Physically Setiled Notes: Not Applicable
PROVISIONS REGARDING REDEMPTION/MATURITY
23 (a) Redemption at Issuer's oplion: No
~{b)  Redemption at Noteholder's option: No
3




24

25
26

DISTRIBUTION, CLEARING AND SETTLEMENT PROVISIONS

27
28

29

30
A

2

33

(a) Final Rademption Amount for each
Note {other than an Indexed or Formula
Note where the index or formula applies
to the redemption amount);

(b)  Final Redemption Amount for each
Indexed Nole where the Index or
Formula applies to the Final
Redemption Amount:

Instalment Note:

Earty Redsmption Amount for each Note
payable on an event of default;

Method of distribution:

If s;}ndicaled. names of Managers or, If non-
syndicated names of Purchasers:

Date of Syndication Agreement:
Stabilising Agent(s);

Additional sales restrictions:

Details of additional/alternative ¢learing system
approved by the Issuer and the Agent:

intended to be held in a manner which would
allow Eurosystem eligibility:

Common Code:
ISIN Code:
CUSIP Number:
Listing:

100 per cant. subject to the provisions set out in
Annex A hereto

Not Applicable

Not Applicable

100 per cent. subject to the provisions set outin
Annex Ahereto :

Non-syndicated

The Toronto-Dominion Bank

Not Applicable
None

India

The Securities Note, the Summary Note and the
Registration Document may not be distribuled
direclly or indirectly in India to the residents of India
and the Notes may not be offered or sold, directly or
indirectly, in India to, or for the account or benefit of,
any resident of India except to Indlan mutual funds
registored with the Securities Exchange Board of
India in accordance with applicable Indian law, and
the Notes may not be offered or sold, direclly or
indirectly, to an Owverseas Corporate Body as
defined under the Foreign Exchange Management
Act, 1999 and the Rules and Regulations made
thereunder or to an ineligible  person as per
applicable indian law. ‘

. Euroclear and Clearstream, Luxembourg only

No

031204478
XS0312041782
Not Applicable

Official List of the UK Listing Authority and trading
on the Market




36 I the case of Notes denominated in the Not Applicable
cumrency of a country that subsequently adopls
the euro in accordance with the Trealy
establishing the European Community, as

. amended by the Treaty on European Union,

’ whether the Notes will include a
redenomination clause providing for the

J " redenomination of the Specified Currency in

i euro (a "Redenomination Clause’), and, if so
specifisd, the wording of the Redenomination
Clause in full and any wording in respect of
redenominalisation and/or consolidation
{provided they are fungible} with other Notes
denominated in euro.

37  Additional Information: The provisions sel cut in Annex A shall apply to the
X Terms and Conditions in accordance herewith.
' 38 Total Commissions: 1.875%
i For and on behalf of

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

By

i _ Authorised signatory




Application is hereby made to list this Issue of Notes pursuant to the listing of the Euro 20,000,000,000 Globa! Medium
Term Note Programme of European Bank for Reconstruction and Development as from 30 July 2007.

CITIBANK, N.A.
{as Agent)




PART B - OTHER INFORMATION

1 LISTING
(i) Listing: London
{iiy  Admission to trading: Application has been made for the Netes to be admitted to
trading on the London Stock Exchange's Gilt Edged and
Fixed Interest Market on 27 July 2007 with effect from 30
July 2007.
2 RATINGS The Issuer and/or its debt obligations have besn assigned a
AAA credit rating from Standard & Poor’s Ratings Services
Limited (*S&P") since 1991, a Amsa credit rafing from
Moody's Investors Service Limited ("Moody's”) since 1882
and a AAA credit rating from Filch Ratings Limited {"Fitch")
- singe 2002. As defined by S&F, an “AAA” rating means that
the ability of the Issuer to meel its financial commitment on
its obligations is extremely strong. As defined by Moody's,
an “Aaa" rating means that the lssuer's ability to meet its
financial obligations is judged to be of the highest quality,
with minimal credit risk. As defined by Fitch, an "AAA” rating
denotes the lowest expectation of cradit risk and means that
the Issuer has an exceplionally strong capacity for timely
payment of its financial commilments.
3 NOTIFICATION
Not Applicable
. 4 INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE
*Save as discussed in ‘Su'bseription and Sale”, so far as the Issuer is aware, no person Involved in the offer of
the Notes has an interest material to the offer.”
5 REASONS FOR THE OFFER, ESTIMATED NET PROCEEDS AND TOTAL EXPENSES
()  Reasons for the offer ' " The nel proceeds of the issue of the Notes {which is
expected lo be INRS91,380,000 but payable in USD in the
amount of USD24,496,664.20) will be included in the
ordinary capital resources of the Issuer and used in its
ordinary operations.
(i}  Estimated nel proceeds: INR991,380,000 (USD equivalent:
: USD24,496,664.20)
(i)  Estimated total expenses: £10,000
6 YIELD
indication of yield: 6.76 per cent,
As set out above, the vield is calculated at the Issua Date
on the basis of the Issue Price. It is not an indication of
future vield.
7 HISTORIC INTEREST RATES
Not Applicable
7




PERFORMANCE OF INDEX/FORMULA/OTHER VARIABLE, EXPLANATION OF EFFECT ON VALUE OF
INVESTMENT AND ASSOCIATED RISKS AND OTHER INFORMATION CONCERNING THE UNDERLYING

Not Applicable

PERFORMANCE OF RATES OF EXCHANGE AND EXPLANATION OF EFFECT ON VALUE OF
INVESTMENT

Certain historical information in respect of the INR/USD FX Rate is set out In Annex B'(Hislorical Data) hereto.
In the circumstances described in Annex A hereto, the amount received by holders of the Notes may be
affected by the INRAUSD FX Rate. Information in respect of the INRAJSD FX Rate can also be found on
Bloomberg.




AnnexA
Calculation of Fixed interest Amount, Early Redemption Amount
and Final Redemption Rmount

The Early Redemption Amount and Final Redemption Amount per Specified Denomination will be payable in USD and
determined by the Calculation Agent as follows, on the Rate Fixing Date:

Specified Denomination divided by the Reference Rate and rounded down to the nearest cent.

The Fixed interest Amount per Specified Denomination will be payable in USD and determined by the Calculation Agent
as follows, on the Rate Fixing Date:

INR3,500 dividad by the Reference Rate and rounded down to the nearest cent.

If the Reference Rate is not available for any reason on Reuters page RBIB or on any successor page on any Rate
Fixing Date, the Calculation Agent shall determine that a price source disruption event (a “Price Source Disruption
Event’} has occurred, and shall promptly inform the Issuer and Agent of such occurrence. Following the determination
of the occurrence of a Price Source Disruption Event, Noteholders will not be entitled to any amounts in respect of the
Notes until the earfier to ocour of (i) the day falling five Business Days after the day on which the Issuer is notified by the
Calculation Agent that & Price Source Disruplion Event no longer subsists and (i} the Postponed Fixed Interest Date,
the Postponed Maturity Date, or the Postponed Early Redemption Date, as the case may be. If on the 10th Business
Day following the original Rate Fixing Date Reuters page RBIB {or successor page) is still unavailable then the rate shall
be the average of such firm quotes (expressed as the number of INR per one USD) from the Reference Dealers as the
Calculation Agent is able to obtain for the sale of INR and the purchase of USD at or about-14:30 hours Mumbai time on
the Rate Fixing Date for setiement two Mumbai business days thereafter, provided, however that if fewer than four {but
at Jeast two) Reference Dealers provide such firm quote then the average of the quotes actually obtained shall apply,
and if none of the Reference Dealers provides such a fim guote, the Reference Rate will be determined by the
Calculation Agent in its sole discretion, acting in good faith and in a commercially reasonable manner,

For the purposes of these provisions:

*Business Day" means any day on which commercial banks and foreign exchange markets settle payments and are -
open for general business (including dealings in foreign exchange and foreign currency deposits) in London, New York
City and Mumbai;

*Calcutation Agent” means The Toronto-Dominion Bank in accordance with the provisions of the Calculation Agency
Agreement entered into between the Issuer and the Calculation Agent dated 26 July 2007 (as amended and/or
supplemented from time to time). Ali references to the Calculation Agent shall include any successor oF successors to
The Toronto-Dominion Bank as Caleulation Agent in respect of the Notes. The determination by the Calcutation Agent of

- any amount or of any state of affairs, circumstance, event or other matter, or the formation of any opinion or the exercise
. of any discretion required or permitted to be determined, formed or exercised by the Calculation Agent under the Notes

and pursuant to the Calculation Agency Agreement shall {in the absence of manifgst error) be final and binding on ali
parties (including, but not limited to, the Issuer and the Noteholders) and shall be made in its sole discrefion in good faith
and in a commercially reasonable manner In accordance with the Calculation Agency Agreement. In performing its
duties under the Notes, the Calculation Agent shall act in accordance with the Calculation Agency Agreement;

“Early Redemption Date” means the date on which the Notes become due and payable pursuant to Condition 5(d);
“Postponed Early Redemption Date” means the tenth Business Day following the Early Redemption Date {if any);
*Postponed Fixed Interest Date” means the tenth Business Day following the originally scheduled Fixed Interest Date;

*Postponed Maturity Date” means the tenth Business Day following the originally scheduled Maturity Date;




*Rate Fixing Date” means the date which is five Mumbal Business Days before the applicable Fixed Interest Date or
Maturity Date; ‘

*Reference Dealers” means four leading dealers, banks or banking corporations which regularly deal in the INRUSD
exchange market, as selected by the Calculation Agent in its sale discretion, acting in good faith and in a commercialty
reasonable manner; and

*‘Refsrence Rate” means the INR/USD Reference Rate as published by the Reserve Bank of India on Reuters page
RBIB {or any successor page) on or about 14;30 hours Mumbai §me on each Rate Fixing Date.




AnnexB
Historical Data

The following table summarises certain historical information regarding the INRAUSD FX Rate since 1 January 2002,

Period High Low

17112002 - 31/12/2002 903 28.03
11112003 - 3111272008 47.80 R
37112004 - 3111272004 46.45 4339
1112005 - 3122005 4504 4349
17112006 - 31/12/2006 46.55 4407
17172007 - 30/6/2007 ‘ 44,31 _ : 40.73
Source: Bloomberg

The dalivery of these Finat Terms does not impty any representation on the part of the Issuer, the Calculation Agent or the Laad Manager or any other
parson that any such information Is comect.

THE LEAD MANAGER DOES NOT MAKE ANY EXPRESS OR IMPLIED WARRANTY OR REPRESENTATION
WHATSOEVER AS TO THE RESULTS TO BE OBTAINED FROM AN INVESTMENT IN THE NOTES. THE
FOREGOQING \NFORMATION 1S BASED UPON PUBLICLY AVAILABLE INFORMATION AS PUBLISHED BY THE
APPLICABLE SOURCE. HOWEVER, NEITHER THE LEAD MANAGER NOR ANY OF ITS AFFILIATES SHALL BE
LIABLE (WHETHER IN NEGLIGENCE OR OTHERWISE) TO ANY PERSON FOR ANY ERROR IN THE
" INFORMATION SET FORTH ABOVE NOR SHALL IT OR ANY SUCH AFFILIATE BE UNDER ANY OBLIGATION TO
ADVISE ANY PERSON OF ANY ERROR THEREIN. ’

a4




Risk Factors

The Notes may involve substantial risks and are suilable only for investors who have the knowledge and experience in
financial and business maters (including but not limited to investments in currency linked investments) necessary to
enable them to evaluate the fisks and the merits of an investment in the Notes. Prospective investors should ensure that
they understand the nature of the risks posed by, and the extant of their exposure under, the Notes.

Prospeclive investors should make all pertinent inquiries they deem necessary without relying on the Issuer, the
Arranger, the Lead Manager, any Agent or any officers or employees of the Issuer. Prospective investors should
consider the suitability of the Notes as an investment in light of their own circumstances, investment objectives, tax
position and financial condition,

Prospective investors should consider carefully &l the information set forth in the Prospectus. However, the Prospectus
cannot disclose all of the risks and other significant aspects of the Notes to the investor. Prospective purchasers of the
Notes should ensure that they understand the nature of the Notes and the extent of their exposure 1o loss of their initial
investment and that they consider the suitabliity of the Notes as an investment in the light of their own circumslances
and financial condition.

Prosbecﬁve investors should also pay specific attention to the risks hightighted below.

* Market, Lguldity and Yield Considerations

Notes may not have an established trading market when issued. There can be no assurance of a secondary marke for
any Notes or the liquidity of such market if one develops. Consequently, investors may not be able to sell their Notes
readily or at prices that will enable them to realise a yield oomparable to that of similar instruments, if any, with a
developed secondary market.

Llegal Investment GDESII.IBI'IIIIIIS

General

Investors should consult their 6wn legal advisers in determining whether and to what extent Notes conslitute legal
investments for such investors and whether and to what extent Notes can be used as collaterat for various types of
borrowings. In addition, financial .institutions should consult their legal advisers or regulators In determining the
appropriate treatment of Notes under any applicable risk-basad capital or similar rules.

Investors whose investment activilies are subject to investment laws and regulations or o review or regulation by certain
authorities may be subject to restrictions on investments in certain types of debl securities, which may |nc!ude certain
Notes. Investors should review and consider such restrictions prior to investing in any Notes.

r

There are significant risks assoclated with the Notes including, but not limited to, exchange rate risk, price risk and

~ liquidity risk. Investors should consult their own financial, legal, accounting and tax advisers about the risks associated
with an investment in these Noles, the appropriate tools to analyse that investment, and the suitability of the investment
in each investor's particular circumstances. No investor should purchase the Notes unless that investor understands and
has sufficient financial resources to bear the price, market liquidity, structure and other risks associated with an

_Investment in these Notes (Including, but not limited to, any political, economic and other factors which could affect the
value of, and retumn on, the Notes).

Investors should be aware that the methodology for determining any fareign exchange rate may result in a Fixed Interest
Amount (payable pursuant to paragraph 17 hereln), the Final Redemption Amount or any Early Redemption Amount (as
the case may be) of the Notes being significantly less than anticipated. Investors should also be aware that a Fixed
Interest Date, the Maturity Date and/or the Early Redemption Dale, as the case may be, may be postponed and that no
additional amounts shall be payable by the Issuer in respect of any delay in payment resulting from such posiponement.

* Risks associstad with Indie and the Indian economy

There are a number of risks associated with India and the Indian economy in general which may cause the occurrence
of a Price Source Disruption Event, which includs, but are not imited to the following: -

Terrorist attacks, such as the bomb blasts that occurred on the train that links India and Pakistan in Atari, about 50 miles
north of New Delhi on 19 February 2007, the bomb blasts that occurred in Mumbai on 25 August 2003 and 19 July
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2006, the bomb biasts that occumed in North-east India in October 2004, the World Trade Cenltre attack on 11
September 2001 in New York City and the bomb blast in London on 7 July 2005, as well as other acts of violence or
war, including those involving india and the United States, may adversely affect Indian and worldwide financial markets.
Increased volatility in the financial markets can have an adverse impact on the economies of india and other countries,
including economic recession. :

Since 1991, successive Indian Govemments have pursued policies of economic liberalisation. Since 1996, the
Govemment of India has changed six times. The present Government of India, formed in May 2004, has announced
pelicies and undertaken initiatives that support the continued economic liberalisation poticies that have been pursued by
previous govemmens. There is no assurance that these liberalisation policies will continue in the future. The rate of
gconomic liberalisation could changs, and specific laws and policies affecling currency exchange and other mattsrs
affecting investment in the Notes could change as well. Any change in India’s economic liberalisaticn and deregulation
policies could adversely affect business and economic conditions in India generally.

According 1o a report released by the Reserve Bank of India, India's foreign exchange reserves totalled approximately
U.5.$196 million as at 16 March 2007. A decline in these reserves could impact the valuation of the Indian rupee and
could result in reduced liquidity and higher interest rates, which could adversely affect the INRAUSD Rate and the value
of the Notes.

Investor Sultablilty

The purchase of the Notes invoives substantial risks and is nof suitable for all investors

Each prospective investor must determine, based on its own independent review and such professional tax and
accounting advice as it deems appropriate under the circumstances, that its acquisition and holding of the Notes s fully
consistent with its financial needs, objectives and conditions, and complies and is fully consistent with, ail investment
policies, guidelines and restrictions applicable to it. None of the Issuer, the Lead Manager or the Calculation Agent acts
as an investment adviser, or assumes any fidugiary obligation, fo any prospective purchaser of the Notes.

In parficular, but without prejudice to the generality of the above paragraph, prospective investors should note that an
investment In the Notes is only suitable for investors who:

(i) have the requisite knowledge and experience in financial and business matters to evalu)ale the merits and risks
of an investment in the Notes;

(i)  are capable of bearing the economic risk of an investment in the Notes for an indefinite period of ime;

(i)  are acquiring the Notes for their own account for investment, not with a view to resale, distribution or other
disposition of the Notes {subject to any applicable law requiring that the disposition of the investor's property be
within its controf); and

- {iv)  who will recognise that it may not be possible to make any transfer of the Notes for a substantial period of time,

if at all.
Understanding and appropriateness of the investment

Each investor (a) should be an investor with substantial knowledge of andfor experence in financial and business
matters that it is capable of evalualing the merits and risks (including tax, legal, regulatory, accounting) of an'investment
in the Notes because the Noles are nol an appropriate investment for investors who arg unsophisticated with respect to
such transactions; (b} should be financially able to bear such risks; (¢} in making such-investment shall not rely on any
advice or recommendations of or any information, representation or warranty provided by the Lead Manager, the
Calcufation Agent andior any of their respective affliates, the Issuer or any of their respective representatives; {d)
recognise that it may not be possible to make any transfer of the Notes for a substantial period of time; and (g) should
seck advice from such advisers as such investor considers necessary and appropriate, to enable such investor to make
its own independent dacision with regard to the suitability and appropriateness of the Notes as an investment for its own
account. Each investor should be capable of assessing and independently deciding, and should have assessed and
independently decided, to assume the risks of an investment in the Notes.

Each investor in the Notes should consider the tax consequences of investing in the Notes. None of the Issuer, the
Lead Manager or any of their respective representatives makes any representation and have given you, and will give
you, any advice conceming the appropriale accounting treatment or possible tax consequences of purchasing the
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Notes. Each investor should consult its own financial, tax, accounting and legal advisers about risks associaled with an
investment in the Notes and the suitability of investing in such Notes in light of the investor's particular circumstances.

Any information communicated {in any manner} to investors by the Issuer or the Lead Manager should not be refied
upon as investment advice or as a recommendation to invest in the Notes, which shall include, amongst other things,
any such information, explanations or discussions conceming the terms and conditions of the Notes, or related features.

Investment in the Notes should comply, and be fully consistent, with all investment policies, quidelines and restrictions
applicable to an investor. it is the responsibility of each investor lo ensure that it is compliant with all regulations relevant
to its acquisition of the Notes and that it is lawful for it to enter into such investment.

Any information communiceted {in any manner) to investors by the Issuer or the Lead Manager should not be relied
upon, nor shall such be deemed 1o be an assurance or guarantee, as 1o the expected results of an investment in the
Notes. Each investor should be aware that any return on the Noles may nol exceed or even equal the return that might
have been achieved had the amount of its initiaf investment been placed on depoesit for the same peried.

Each investor should be aware that neither the Issuer, the Lead Manager nor the Calculation Agent is acling as a
fiduciary or trustee for, or as an adviser to the investor with regard to the investment in the Notes. '

Investment considerations relating to the Notes

Investment in the Notes carries with It a degree of risk including, but not limited to, the risks referred to below. The leve)
of the INR/USD Rate may go down as well as up. Prospective Investors may receive an amount less than their initial
investment (i} if investors sell the Notes prior to the stated Maturity Date or (ii) if investors purchase Notes for an amount
in excess of the par value thereof,

An investment in the Notes will entail significant risks not associated with a conventional fixed rate or floating rate debt
security. Such risks include, without limitation, changes in the level or value of the INR/USD Rate and the possibility
that a holder of the Notes will receive a lower amount of interest or other consideration than the holder expected. The
Issuer has no control over a number of matters that are important in determining the existence, magnitude and longevity
of such risks and their results, including economic, financial and political events.

Past performance of the INRAUSD Rate is not necessarily indicative of future performance.

. The Toronto-Dominion Bank may face possible conflicts of interest in relation to its role as Calcutation Agent for the
Notes including, without limitations, in refation to the role of the Calcutation Agent in determining the occurrence of 2
Price Source Disruption Event and in determining the Exchange Rale for converting INR into USD upon the occurrence
of a Price Source Disruption Event. The Toronto-Dominion Bank is required to carry out its duties as Calculation Agent
in good faith and using its reasonablé judgement, however you should be aware that any such determination may
potentially adversely affect the amount payable to Noteholders under the Notes and that potential confiicts of interest
could arise.

Risks relating to the Notes

No assurances can be made that any meaningful secondary market will develop in the Notes. The Lead Manager may,
but is not obligated to, make a market in the Notes. The Lead Manager may discontinue any market-making activities al
any time without notice. In- addition, the Notes may be transferred except to qualified Investors in accordance with
applicable private offering rules. If an active public market for the Notes does not develop, the market prices and liquidity
of the Notes may be adversely affected,

Volatlity is the term used to describe the size and frequency of price and/or market fluctuations. If the votatility, or
anticipated volatility, of the INRUSD Rate increases or decreases, the trading value of the Notes may be adversely
affected.

We expect that changes in interest rates wilt affect the trading value of the Notes. In general, if interest rales increass,
we expect that the trading value of the Noles will increase and, conversely, if interest rates decrease, we expect that the
trading value of the Notes will decrease. If interast rales increase or decrease In markets based on any of the indian
rupee or the United States dollar, the frading value of the Notes may be adversely affected. Interest rales may also
affect the economles of India or the United States, and, in tum, the exchange rates and therefore the value of INRIUSD
Rate. :




If the ‘Calcu1atlon Agent determines that a Price Source Disruption Event has occurred, this will lead to a defay in the
payment of principal andfor interest. .

" THE CONSIDERATIONS SET OUT ABOVE ARE NOT, AND ARE NOT INTENDED TO BE A COMPREHENSIVE

LIST OF ALL CONSIDERATIONS RELEVANT TO A DECISION TO PURCHASE OR HOLD THE NOTES. THE
ATTENTION OF INVESTORS IS ALSO DRAWN TO THE SECTION HEADED “RISK FACTORS" IN THE BASE
PROSPECTUS.

-




The net proceeds of the issue of the Notes (which is expected to be INR991,380,000 but payable in USD in the amount
of USD24,496,664.20) will be included in the ordinary capltal resources of the issuer and used in its ordinary operations,
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Ratings

The Issuer and/or its debi obligations have been assigned a AAA credit rating from Standard & Poor's Ratings Services
Limited, a division of the Mc<Graw Hill Companies Inc. (*S&P™), since 1991, a Aaa credit rating from Moody's Investors
Service Limited ("Moody's") since 1992 and a AAA credit rating from Fitch Ratings Limited (*Filch”) since 2002, As
defined by S&P, a *AAA" rating means that the ability of the |ssuer lo meet its financial commitment on its obligations is
extremely strong. As defined by Moody's, a "Aaa” rating means that the Issuer's ability to mest its financial obligations is
judged to be of the highest quality, with minimal credit risk. As defined by Fitch, a *AAA" rating denotes the [owest
expectation of credit risk and means that the Issuer has an exceptionally strong capacily for imely payment of its
financial commitments. :

A rafing is not a recommendation 1o buy, sefl or hold securities and may be subject to suspension, reduction or
withdrawat al any time by the assigning rating agency.
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Summary Note

European Bank for Reconstruction and
Development

| INR1000,000,000
7.00% Notes dus 30 July 2012

This document constitutes a summary note (the “Summary Note') for the purpeses of Articles 5.2 and 5.3 of EU Directive
2003/71/EC (the “Prospectus Directive”). This Summary Note comprises a summary conveying the essential characteristics of,
and risks associated with, the European Bank for Reconstruction and Development (the “Issuer”) and its INR1,000,000,000
7.00% Notes due 30 July 2012 {the "Notes"), issued pursuant to the Issuer's €20,000,000,000 Global Medium Term Note
Programme (the *Programme”). This Summary Nole shall be read in conjunction with the registralion document (the
“Registration Document”) dated 10 August 2006 containing information in respect of the Issuer and the securities note (the -
“Securities Note") dated 26 July 2007 contalning information in respect of the Noles, each as prepared for the purposes of
" Ardicles 5.2 and 6.3 of the Prospectus Directive. Together, this Summary Note, the Registration Document (including the
information incorporated by reference therein) and the Securities Note (including the information incorporated by reference
therein) shall comprise the prospectus (the "Prospectus”) for the Notes, prepared for the purposes of Article 5.1 of the
Prospectus Directive. . . )

Lead Manager

TD Securities

26 July 2007
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This Summary Note should be read as an introduction to the Prospectus and any decision to invest in the Notes should be
based on a consideration of the Prospectus as a whole, Including the documents incorporated by reference. Following the
implementation of the relevant provisions of the Prospectus Directive in ach Member State of the European Economic Area
no civil liability will attach to the Issuer in any Member State solely on the basis of this Summary Note, including any
translation thereof, unless it Is misleading, inaccurate or inconsistent when read together with the other pars of the
Prospectus. Where a claim relating to the information contained in this Prospectus is brought before a court in a Member State
of the European Economic Area, the plaintiff may, under the national legislation of the Member State where the claim is
broughl, be required to bear the costs of translating the Prospectus before the legal proceedings ars inltiated.

Summary of Frovisions relating to the Notes
All provisions not applicable to the issue of the Notas are to be delsted.

Al capitalised terms not defined herein will have the meanings given to them in the Base Prospectus of the Issuer dated 10
August 2006 relating to the Programme.

ISSUBT ©..ccovrverrremreomnsssnsssarseressrurmsssnsrnssssssonses EUTOPEAR Bank for Reconstruction and Development

Arranger for the Programme.............ccnemcne. Memill Lynch Intemational

Lead Manager .........cisnssicnncssecerecnnees 1H@ ToRento-Dominion Bank

AGEN coevtreensrsmasrssmmmsersersssssssssssmsnsssnseneneees GiliDENK, NAL

CUITBACY ...vvvevsimrsimssrssnnssssssssssssrssne s, INGIN Rupee (INRY), provided that all payments in respect of the Notes wil
be made in United States dollars ("USD")

MBIUIY v cssensisissssisssssisnnsssssnesssenss 30 July 2012

ISSUB PHCS ... cmcirsecsesmmnssisnnenees. 101013 per cent.

FOM...ovvreerirrenens et st son st s pra s sneas The Notes will be issued in registered form and cleared through Euroclear

- and Clearstream, Luxembourg

Iterest RalB ....ovvvevesssrssrscrssssssnevmnssecnneeens 7.00 pet cont

Interest Payment Dates ........cc.cocccrvcvvcrnnenr 30 Jully in ach year commencing 30 July 2008

REdBMPON.....covverecrrecirensasiniecrnrnesnrssns e Notes are redeemable on their stated maturity, subject to the provisions

 relating to Price Source Disruption Events.

Denominations of Definitive Notes............ccuvn.e. INRS50,000 .

Taxalion .........c.corommmsessensimsircnsnsnisisenns Al payments of principal and/or interest in respect of the Notes shall be
made by the Issuer to the Paying Ageni without withholding or deduction for
or on account of tax.




Status of the Noles ...,

Negative PIedge........ocermrrrermnssrnrsmerinens

Cross-Defautl ... i

REHNG...cocrriresnnis s onsesssessonsissisesss

GOVEMING LAW....c.oeereereerarsessnssssssrnrssasersessn
Selling REStACHONS ......cccocvveccmrcricscrrinenctrnnnrres

The Notes will constitite direct and unsecured obligations of the Issuer and
will rank pari passu without any preference among themselves, and,
subject to the provisions of Condition 3, equally with all its other unsecured
and unsubordinated obligations. The Notes will not be obligations of any
government or member of the Issuer.

The terms of the Notes will contain a negative pledge In respect of bonds,
notes or other evidence of indebtedness issued or guaranteed by the Issuer
which are fisted or quoted on any stock exchange or other organised
securities market.

The terms of the Notes will contain a cross default clause in respect of
bonds, rotes or similar obligations which have been issued, assumed or
guaranteed by the Issuer and in respect of which a defautt shall continue
for a period of 90 days.

The Issuer andlor its debt obligations have been assigned a AAA credil
rating from Standard & Poor's Ratings Services Limited ("S&P") since 1981,
a Aaa credit rating from Moody's Investors Service Limited (*Moody's")
since 1992 and a AAA credit rating from Fitch Ratings Limited (‘Fitch”)
since 2002. As defined by S&P, an "AAA" rating means that the abllity of
the Issuer to meet its financial commitment on its obligations is extremely
strong. As defined by Moody's, an “Aaa’ rating means that the Issuer's
ability to meet its financial obligations is judged to be of the highe;t quality,
with minimal credit risk. As defined by Fitch, an "AAA" rating denoles the
fowest expectation of credit risk and means that the lssuer has an
exceptionally sirong capacity for tmely payment of its financial
commitments.

A rating is not 2 recommendation fo buy, sell or hold securities and may be
subject to suspension, raduction or withdrawal at any time by the assigning
rating agency. ' :

Appiicalion has been made for Notes issued under the Programme to be
admitted on the Official List and to be admitted to trading on the Markel.

English.

There are restrictions on the sale of Notes and the distribution of offering
material, '




Summasy of information Relating to the issuer
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The European Bank for Reconstruction and Developmeni is an
intemational crganisation formed under the Agreement Establishing the
European Bank for Reconstruction and Development dated 29 May 1950
(the “Agreement”) signed by 40 countries, together with the European
Economic Community and the European Investment Bank. The Agreement
came into force on 28 March 1991 and the Issuer commenced operations
on 15 April 1991, The issuer cumently has 63 members. The lssuer's
principal office is in London.

The Issuer has an authorised share capilal totalling €20 biliion, of which €5
bilfion is paid in and €15 bilion is callable.

The Issuer's business is to foster the transition lowards open market-
orientaled economies and to promote private and entrepreneurial initiatives
in its member countries in Central and Eastern Europe, the former Soviet
Union and Mongolia. The Issuer makes and guarantees loans and makes
equity investments in its countries of operation. -

Laszio Andor, Terence Brown, Anne Counihan, Joo Cravinho, Alain de
Cointet, Sven Hegelund, Ole Hoviand, André Juneau, Byung-ll Kim, Elena
Kotova, Vassili lelakis, Kazimierz Marcinkiewicz, Kazuya Murakami,
Michael Neumayr, Igor Podoliev, Enzo Quattrociocche, Gonzalo Ramos,
Simon Ray, Manuel Sager, Joachim Schwarzer, Jean-Louis Six, Mark
Sullivanand Jan Willem van den Wall Bake are the directors of the Issuer.
The business address of each of the directors is the principal office of the
Issuer, which is at Ong Exchange Square, London EC2A 2JN.




Use of Procesds

The net proceeds of the issue of the Notes {which is expected to be INRB91,380,000 but payable in USD in the amount of
USD24,496,664.20) will be inciuded in the ordinary capital resources of the Issuer and used in its ordinary operations.




Risk Factors

The Notes may involve substantial risks and are suitable only for investors who have the knowledge and experience in financial
and business matters (including but not limited to investments in credit linked investments) necessary to enable them to evaluate
the risks and the merils of an investment in the Noles. Prospective investors shoutd ensure that they understand the nature of
the risks posed by, and the extent of their exposurs under, the Notes,

Prospective investors should make all pertinent inquiries they deem necessary without relying on the Issuer, the Lead Manager,
the Agent or any officers or employees of the Issuer. Prospective investors should consider the suitability of the Notes as an
investment in light of their own circumstances, investment objectives, tax position and financial condition.

Prospective investors should consider carefully all the information set forth in the Prospectus. However, the Prospectus cannol
disclose all of the risks and other significant aspects of the Motes to the investor. Prospective purchasers of the Notes should
ensure that they understand the nature of the Notes and the extent of their exposure to toss of their initial investment and that
they consider the suitability of the Notes as an investment in the light of their own circumstances and financial condition.

Prospective investors should alsc pay specific attention to the risks highlighted betow.
Risk Factors relating to the Notes
Market, Liguidity and Yield Considerations

Notes may not have an established trading market when Issued. There can be no assurance of a secondary market for any
Notes or the liquidity of such market if one develops. Consequently, investors may not be able to sell their Notes readily or at
‘prices thal will enable them to reaiise a yield comparable to that of similar mstruments if any, with a daveloped secondary
market,

Gensral

Investors should consult their own legal advisers in determining whether and to what extent Notes constitute legal investments
for such investors and whether and to what extent Notes can be used as collateral for various types of borrowings. In addition,
financial institutions should consuit their legal advisers or regulators in determining the appropriate freatment of Notes under any
applicable risk-based capital or similar rules.

Investors whose investment activities are subject to investment laws and regulations or to review or regulation by certain
authorities may be subject to restrictions on investments in certain types of debt securities, which may include certain Notes.
Investors should review and consider such restrictions prior ta Investing in any Notes.

Risk Factors relating to tho Issaer

The !ssuer makes loans and equity Instruments and issues guarantees primarily to the private sector in Its countries of operation.
Changes in the macroeconomic environment and financial markets in these countries may affect the creditworthingss of the

- Isswer's clients, Even severe changes in the macroeconomic and financial climate should, however, not affect the Issuer's ability
to repay is borrowings, which is assured above all through the Issuer's prudent provisioning policy, ample liquidity, and
limitations in the Agreement on its outstanding foans, equity investment and guarantees to the total amount of its subscribed
capilal, reserves and surpluses.

Of the Issuer's €20 billion of authorised share capital, €5 billion has been paid in. €15 billion is callable to cover the unfikely
eventuality that the tssuer encounters difficulies meeting its liabilities. The Issuer has among the highest quality callable capital
of the multilateral development banks, with 64 per cent. from shareholders rated AAA/Aaa and 96 per cent. from shareholders
rated investment grade, as rated by both S&P and Moody’s at 1 July 2006. Itis therefore unlikely that a call will not be honoured.




There are significant risks associated with the Notes including, bul not limited to, exchange rate rigk, price risk and liquidity risk.

Investors should be aware that the Fixed Interest Amount, Final Redemption Amount or any Early Redemption Amount (as the
case may be) of the Notes being significantly lass than anticipaled.

There are certain risks associated with India and the Indian economy in general, including but not limited to recent terrorist
attacks in india, which may have significant effects upon the Notes, and in particutar the INRAUSD exchange rate.

Investor Sultabliity
The purchase of the Notes involves substantial risks and is not suitable for all investors

Each prospective investor must determine, based on its own independent review and such professional tax and accounting
advice as it deems appropriate under the circumstances, that ifs acquisition and holding of the Notes is tully consistant with its
financial needs, objeclives and conditions, and complies and is fully consistent with, all invesiment policies, guidelines and
restrictions applicable lo i. '

Understanding and appropriateness of the investmént

Each investor should have the knowledge and experience lo evaluale material risks and be capable of assessing and

" independently deciding, and should have assessed and independently demded to assume the risks of an investment in the

Notes.
Each investor in the Notes should consider the tax consequences of investing in the Notes.

Any information communicated (in any manner) to investors by the Issuer or the Lead Manager should not be relied upon as
investment advice or as a recommendation lo invest in the Notes

It is the responsibility of each investor to ensure that it is compliant with all regulations relevant to its acquisition of the Notes and
that it is lawful for it to enter inte such investment,

Any information communicaled (in any manner} to invastors by the lssuer or the Lead Manager should not be refied upon, nor -
shall such be deemed to be an assurance or guarantee, as to the expected results of an investment in the Notes.

Each investor should be aware that neither the Issuer, the Lead Manager nor the Calculation Agent is acting as a fiduciary or
trustee for, or as an adviser to the investor with regard to the investment in the Notes.
Investment considerations relating to the Noles

The level of the INRAUSD Rate may go down as well as up.

v

If the Calculation Agent determines that a Price Source Distuption Event has occurred, this will lead o a delay in the payment of

principal andfor interes!.

An investment in the Notes will entail significant risks not associated with a conventional fixed rate or floating rate debt security.
Past performance of the INR/USD Rate is not necessarily indicative of future performance.

The Toronto-Domiinion Bank may face possible conflicts of interest in relation to its role as Calculation Agent for the Notes.




Risk to the Nofes
No assurances can be made that any meaningful secondary market will develop in the Notes.

If the volatility, or anficipated volatility, of the INRFUSD Rate increases or decreases, the trading value of the Notes may be
adversely affecled.

We expect that changes in interest rates will affect the trading value of the Noles.

THE CONSIDERATIONS SET OUT ABOVE ARE NOT, AND ARE NOT INTENDED TO BE A COMPREHENSIVE LIST OF
ALL CONSIDERATIONS RELEVANT TO A DECISION TO PURCHASE OR HOLD THE NOTES. THE ATTENTION OF
INVESTORS IS ALSO DRAWN TO THE SECTION HEADED “RISK FACTORS” IN THE BASE PROSPECTUS.
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26 July 2007

European Bank for Reconstruction and Development
INR1,000,000,000 7.00% Notes dus 30 Juty 2012
issued pursuant to a Global Medium Term Note Programme

PART A - CONTRACTUAL TERMS

Terms used herein shall be desmed to be defined as such for the purposes of the Conditions set forth in the Base
Prospectus dated 10 August 2006 which constitutes a base prospectus for the purposes of the Prospectus Directive
(Directive 2003/71/EC) {the “Prospectus Dlrective”). This document must be read in conjunction’ with such Base
Prospectus and the Registration Document. Full information on the issuer and the Notes is only available on the basis of
the combination of the Securities Note and the Registration Document (including the Base Prospectus and Summary
Note). The Base Prospectus, the Registration Document, the Securities Nole and the Summary Note are available for

Viewing and copies may be obtained from EBRD, One Exchange Square, London, EC2A 2JN, United Kingdom.

Note:
{b)  Exchange of Registered Global Note:

SUMMARY OF THE NOTES
1 Specified Currency: Indian Rupee (*INR"), provided that ali payments in
respect of the Notes will be made in United States
doltars ("USD")
2 Nominal Amount: INR1,000,000,000
3 Type of Note: Fixed Rate
4 Issue Date: 30 July 2007
5 Issue Price: 101,043 per cent.
6 Maturity Date: 30 July 2012
7 Fungible with existing Notes: No '
8 Pricing Supplement to be read in conjunction - 10 August 2006
with Base Prospectus dated:
FORM OF THE NOTES J
9 Form of Note: Registered
10  New Global Note: No
41 Specified Denomination: INR5(,000
12  Exchange of Bearer Notes: Not Applicable
13 (a) Talons for future Coupons o be No
attached to definilive Bearer Notes:
_ (b)  Date{s) on' which the Talons mature: Not Applicable
14 '(a) Registered holder of Registered Global  Citivic Nominees Limited

Registered Global Note will only be exchangeable
for definitive Registered Notes upon 45 days’ written
notice as described in the Registered Global Nota.




PROVISIONS RELATING TO INITIAL PAYMENT
15  Partly Paid Notes: No

PROVISIONS RELATING TO INTEREST

16  Interest Commencement Date: 30 July 2007
Fixed Rate Notes:
17 (a) Fixed Rate of Interest: 7.00 per cent. per annum, equal to INR3,500 per

Specified ODenomination (the “Fixed Interest
Amount”), provided that the Fixed Interest Amount
shall be payable in USD, as further described in

Annex A.

(b)  Fixed Interest Dates: : 30 July in each year commencing 30 July 2008
subject to adjustment for payment purposes in
accordance with the business day convention
specified beloiw (subject to the provisions set oul in
Annex A hereto)

{c) Initial Broken Amount per Specified Not Applicable

Denomination:
(d)  Final Broken Amount per Specified Not Applicable
Denomination:

(e} Fixed Day Count Fraction: Actual/Actual - ICMA

()  Business Day Convention: Foliowing Business Day Convention

{9)  Business Day definition if different from  Condition 4{a(iii) applies {and for the avoidance of

that in Condition 4{a)(jii): doubt, Mumbai shall be the business centra).
London and New York City shall be additional
_ business cenlres,
(h)  Caleulation of interest to be adjustedin ~ No
accordance with Business Day
Convention specified above:
18 Zero Coupon Notes: Not Applicable
19  Floating Rate Notes and Indexed Notes: Not Applicable

PROVISIONS REGARDING PAYMENTS/DELIVERIES

20  Definition of *Payment Day" for the purpese of  Condition 6{g) applies subject to the provisions set

Condition 6{e) if different to that set out in out in Annex A hereto
* Condition 6:
21 Dual Currency Notes: _ Not Applicable
22 Physically Settied Notes: Not Applicabla
PROVISIONS REGARDING REDEMPTION/MATURITY -~ A

23 (a) Redemption al Issuer’s option: No

| (b}  Redemption al Noteholder's option; No

2
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24

25
26

(@) Final Redemption Amount for each
Note (other than an Indexed or Formula
Note where the index or formula applies
to the redemption amount);

(b) . Final Redemption Amount for each
Indexed Note where the Index or
Formula applies to the Final
Redemption Amount;

Instalment Noté:

Early Redsmption Amount for each Note
payable on an event of default;

100 per cent. subject to the provisions sel cut in
Annex A herelo

Not Applicable

Not Applicable

100 per cent. subject to the provisions set out in
Annex A hereto

DISTkIBUTION, CLEARING AND SETTLEMENT PROVISIONS

27
28

29
30
A

32

33

3.

Method of distribution:

If syndicated, names of Managers or, if non-
syndicated names of Purchasers:

Date of Syndication Agreement
Stabilising Agent(s}.

_Additional sales restrictions:

* Detals of additional/aitemative clearing system

approved by the Issuer and the Agent:

Intanded'to be held in @ manner which would
allow Eurosystem eligibility:

Common Code:
ISIN Code:
CUS!P Number:
Listing:

Non-syndicated

The Toronto-Dominion Bank

Not Applicable

None

indla

The Securifies Note, the Summary Note and the
Registration Document may not be distributed
directly or indlrectly in India {0 the residents of India
and the Notes may not be offered or sold, directly or
indirectly, in India to, or for the account or benefit of,
any resident of India except to Indian mutual funds
registered with the Securilies Exchange Board of

“India in accordance with applicable Indian law, and

the Notes may not be offered or sold, directly or
indirectly, to an Overseas Corporale Body as
defined under the Foreign Exchange Management
Act, 1959 and the Rules and Reguiations made
thereunder or to an ineligible person as ‘per
applicable Indian law.

Eurociear and Clearstream, Luxembourg only
No

031204178
X50312041782
Not Applicable

Officiat List of the UK Listing Authority and trading
on the Market .




36  Inthe case of Noles denominated in the Not Applicable
- currency of a country thal subsequently adopts

the euro in accordance with the Treaty
eslablishing the European Community, as
amended by-the Treaty on European Union,
whether the Notes will include a
redenomination clause providing for the
redenomination of the Specified Currency in
euro (a “Redenomination Clause™}, and, if so
specified, the wording of the Redenomination
Clause in full and any wording in respect of
redenominalisation and/or consclidation
(provided they are fungible) with other Notes
denominated in euro.

37 Additional Information: The provisions set out in Annex A shall apply to the
Terms and Conditions in accordance herewith.

38 Total Commissicns: 1.875%

[

For and on behalf of

EUROQPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

By: &;"ﬁ”? | M

Authorised signatory
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PART B - OTHER INFORMATION

1

LISTING
(i) Listing: London

- {li)  Admission to rading: Application has been made for the Notes to be admitted to

trading on the London Stock Exchange’s Gilt Edged and
Fixed Interest Market on 27 July 2007 with effect from 30
July 2007.

RATINGS The Issuer and/for its debt abligations have been assigned a
AAA credit rating from Standard & Poor's Raftings Services
Limited {“S&P") since 1991, a Aaa credil raling from
Moody's Investors Service Limited ("Moody's”) since 1992
and a AAA credit rating from Fitch Ratings Limited (*Fitch")
since 2002. As defined by S&P, an "AAA" raling means that
the ability of the Issuer {o meet is financial commitment on
its obligations is exiremely strong. As defined by Moody's,
an "Aaa" raling means that the Issuer's ability to meel its
financial obligations is judged to be of the highest quality,
with minimal credit risk. As defined by Fitch, an “AAA” rating
denotes the lowest expectation of credit risk and means that
the Issuer has an exceptionally strong capacity for timely
payment of its financial commitments.

NOTIFICATION
Not Applicahle
INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE

*Save as discussed inSubscription and Salfe”, so far as the Issuer is aware, no person involved in the offer of
the Notes has an interest material o the offer.”

REASONS FOR THE OFFER, ESTIMATED NET PROCEEDS AND TOTAL EXPENSES

(i) Reasons for the offer The net proceeds of the issue of the Notes (which is
expected to be INRS91,380,000 but payable in USD in the
amount of USD24,496,664.20) will be Included in the
ordinary capital resources of the Issuer and used in its

_ ordinary operations.
(i) Estimaled net pfoceeds: ' INR991,380,000 (USD equivalent:
- UBD24,436,664.20)
(i}  Estimated total expenses: £40,000
YIELD
Indication of yield: 6.76 per cent.

As set out above, the yield is calculated at the Issue Date
on the basis of the Issus Price. Itis nol an indication of
- future yleld.

HISTORIC INTEREST RATES
Not Applicable




PERFORMANCE OF INDEX/FORMULAJQOTHER VARIABLE, EXPLANATION OF EFFECT ON VALUE OF
INVESTMENT AND ASSOCIATED RISKS AND OTHER INFORMATION CONCERNING THE UNDERLYING

Not Appli;able

PERFORMANCE OF RATES OF EXCHANGE AND EXPLANATION OF EFFECT ON VALUE OF
INVESTMENT

Certain historical information in respect of the INR/USD FX Rate is set out in Annex B (Historical Data) hereto.
In the circumstances described in Annex A hereto, the amount received by holders of the Notes may be
affected by the INRAUSD FX Rate. Information in respect of the INR/USD FX Rate can also be found on
Bloomberg.
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Annex A
Calculation of Fixed Interest Amount, Early Redemption Amount
and Final Redemption Amount

The Early Redemption Amount and Final Redemption Amount per Specified Denomination will be payable in USD and
determined by the Calculation Agent as follows, on the Rate Fixing Date:

Specified Denomination divided by the Reference Rate and rounded down 1o the nearest cent.

The Fixed Interest Amount per Specified Dencmination will be payable in USD and determined by the Calculation Agent
as follows, on the Rate Fixing Date:

INR3,500 divided by the Reference Rate and rounded down to the nearest cent.

if the Reference Rate is not available for any reason on Reuters page RBIB or on any successor page on any Rate
Fixing Date, the Calculation Agent shall determine that a price source disruption event {a *Price Source Disruption
Event’) has occurred, and shall promplly inform the Issuer and Agent of such occurrence. Following the delermination
of the occurrence of a Price Source Disruption Event, Noteholders will not be entitled to any amounts in respect of the
Notes until the earlier to occur of (i) the day falling five Business Days after the day on which the Issuer is notified by the
Calculation Agent that a Price Source Disruplion Event no longer subsists and (i} the Postponed Fixed Interest Date,
the Postponed Maturity Date, or the Postponed Early Redemption Date, as the case may be. If on the 10th Business
Day following the original Rate Fixing Date Reuters page RBIB {or successor page) is still unavailable then the rate shail
be the average of such firm quotes (expressed as the number of INR per one USD) from the Reference Dealers as the
Caleulation Agent is able to obtain for the sale of INR and the purchase of USD at or about-14:30 hours Mumbai time on
the Rate Fbdng Date for settlement two Mumbai business days thereafter, provided, however that if fewer than four (but
at leas! two) Reference Dealers provide such firn quote then the average of the quotes actually cbtained shall apply,
and if none of the Reference Dealers provides such a firn quote, the Reference Rate will be determined by the
Calculation Agent in its sole discretion, acting in good faith and in a commercially reasonable manner.

For the purposes of these provisions:

“Business Day" means any day on which commercial banks and foreign exchange markets setfle payments and are
open for general business (including dealings in foreign exchange and foreign currency deposits) in London, New York
City and Mumbai;

*Calculation Agent’ means The Toronto-Dominion Bank in accordance with the provisions of the Calculation Agency
Agreement entered into between the Issuer and the Calculation Agent dated 26 July 2007 (as amended and/or
supplemented from time to time). Al references to the Calculation Agent shall include any successor or successors to
The Taronto-Dominion Bank as Calculation Agent in respect of the Notes. The determination by the Calculation Agent of
any amount or of any slate of affairs, circumstance, event or other matter, or the formation of any opinicn or the exercise
of any discretion required or permitted to be determined, formed or exercised by the Calculation Agent under the Notes
and pursuant to the Calculation Agency Agreement shall {in the absence of manifest errcr) be final and binding on all
parties (including, but not limited to, the Issuer and the Noteholdars} and shall be made in its sole discretion in good faith
and in a commercially reasonable manner in accordance with the Calculation Agency Agreement. In performing ils
duties under the Noles, the Calculation Agent shall act in accordance with the Calculation Agency Agreement;

“Earty Rademption Date” means the date on which the Notes become due and payable pursuant to Condition 5(d);
*Postponed Early Redemption Date” means the tenth Business Day following the Early Redemption Date {if any);

*Postponed Fixed Interest Date’ means the tenth Business Day following the originally scheduled Fixed Interest Date;

*Postponed Maturity Date” means the tenth Business Day following the originally scheduled Maturity Date;




“Rate FlxIng Date” means the date which is five Mumbat Business Days before the applicable Fixed Interest Date or
Maturity Date; '

*Referance Doalers® means four leading dealers, banks or banking corporations which regularly deal in the INRUSD
exchange market, as selecled by the Calculation Agent in its sole discretion, acting in good faith and in a commercially
reasonable manner; and

"Reference Rate" means the INRUSD Reference Rate as published by the Reserve Bank of India on Reuters page
RBIB [or any successor page) on or about 14:30 hours Murnbai lime on each Rate Fixing Date.




The following table summarises certain historical information regarding the INR/USD FX Rate since 1 January 2002.

Period High Low
1112002 - NN22002 49.03 48.03
1112003 - 311212003 47.80 ‘ 4532
1/1/2004 - 3112/2004 46.45 1 43.39
11112005 - 311212005 ' 45.94 4349
1112006 - 311212006 ' | 4655 44.07
11112007 - 30/6/2007 4.3 40.73
. Source: Bloomberg

The defivery of thess Final Terms does not imply any representation on the part of the Issuer, the Calculation Agent or the Lead Manager or any other
person that any such information is comrect.

THE LEAD MANAGER DOES NOT MAKE ANY EXPRESS OR IMPLIED WARRANTY OR REPRESENTATION
WHATSOEVER AS TO THE RESULTS TO BE OBTAINED FROM AN INVESTMENT IN THE NOTES. THE
FOREGOING INFORMATION 1S BASED UPON PUBLICLY AVAILABLE INFORMATION AS PUBLISHED BY THE
APPLICABLE SOURCE. HOWEVER, NEITHER THE LEAD MANAGER NOR ANY OF ITS AFFILIATES SHALL BE
LIABLE (WHETHER IN NEGLIGENCE OR OTHERWISE) TO ANY PERSON FOR ANY ERROR IN THE
INFORMATION SET FORTH ABOVE NOR SHALL IT OR ANY SUCH AFFILIATE BE UNDER ANY QBLIGATION TO
ADVISE ANY PERSON OF ANY ERROR THEREIN.

\

END



